KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

The Board of Directors is pleased to announce the unaudited consolidated results of the Group for the third quarter and nine months period ended 30 September 1999 and financial position as at 30 September 1999. 

CONSOLIDATED INCOME STATEMENT





CURRENT  QUARTER
CURRENT YEAR TO DATE





30/9/99
30/9/99





RM’000
RM’000

1
(a)
Turnover

38,790
84,890









(b)
Investment income

1
1









(c)
Other income including interest income

488
504








2
(a)
Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

6,543
17,138









(b)
Interest on borrowings

(754)
(2,398)









(c)
Depreciation and amortisation

(1,190)
(3,991)









(d)
Exceptional item

466
466









(e)
Operating profit after interest on borrowings, depreciation and amortisation, exceptional items but before income tax, minority interests and extraordinary items

6,065
11,215









(f)
Share in the results of associated companies

0
0









(g)
Profit before taxation, minority interests and extraordinary items

6,065
11,215









(h)
Taxation

(10)
(10)









(i)
(i) Profit after taxation

before deducting minority interests

6,055
11,205



(ii)        Less minority interests

-
-

CONSOLIDATED INCOME STATEMENT (Cont’d)





CURRENT  QUARTER
CURRENT YEAR TO DATE





30/9/99
30/9/99





RM’000
RM’000









(j)
Profit after taxation attributable to members of the Company

6,055
11,205









(k)
(i) Extraordinary items

(ii) Less Minority interests

-

-


-

-











(l)
Profit after taxation and extraordinary items attributable to members of the Company

6,055
11,205








3
(a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:-













(i)  Basic (based on 84,321,059 ordinary shares)(sen)

7.18
13.29










(ii) Fully diluted (based on  __                     ordinary shares)(sen)

N/A
N/A

CONSOLIDATED BALANCE SHEET





30/9/99
31/12/98





RM’000
RM’000








1
Fixed Assets

51,909
45,705

2
Investment In Associated Company




3
Long Term Investments

1,500
1,500

4
Intangible Assets

5,991
6,312







5
Current Assets






Stocks

17,050
17,221



Trade Debtors

12,921
11,948



Clients’ and brokers’ debit balances

94,044
91,322



Other debtors

3,701
10,517



Short term investments

980
1,104



Short term funds

93,210
84,853










Total current assets

221,906
216,965







6
Current Liabilities






Short term borrowings

23,031
18,068



Trade creditors

7,969
5,710



Other creditors

16,354
12,719



Clients’ and brokers’ credit balance

47,203
50,319



Remisiers’ accounts

7,678
8,168



Taxation

443
3,164










Total current liabilities

102,678
98,148








7
Net Current Assets

119,228
118,817












178,628
172,334

8
Shareholders’ Funds





Share capital

84,321
84,321


Reserves






Share premium

15,449
15,449



Retained Profits

65,097
53,891












164,867
153,661








9
Minority Interests

-
-

10
Long Term Borrowings

13,754
18,632

11
Other Long Term Liabilities:





 Deferred Taxation

7
41




178,628
172,334







12
Net tangible assets per share (RM)

1.88
1.75

Notes

1. Accounting Policies

The financial statements have been prepared using the same accounting policies and methods of computation as that used in the preparation of the most recent annual financial statement.

2 Exceptional item

Exceptional item represents the gain on disposal a subsidiary as disclosed in note 8 below.

3. Extraordinary items

There were no extraordinary items for the nine months period ended 30 September 1999.

4. Taxation

The taxation charge for the quarter ended 30 September 1999 represents an adjustment for under-provisions in respect of prior years. 

In accordance with the Income Tax (Amendment) Bill 1999, the assessment of income tax based on income received in the preceding year is changed to that of the current year with effect from the year of assessment 2000 (basis year ended 31 December 2000). The same act also provides that income tax on the Group companies’ income earned in the financial year ended 31 December 1999 will be waived. In view of this, no provision for taxation was made for the financial period.

5. Pre-acquisition profits

There were no pre-acquisition profits or losses included in the results for the nine months ended 30 September 1999.

6 Profits on the sale of investments and/or properties

Save as disclosed in note 2 above, there were no other profits on the sale of investments for the nine months ended 30 September 1999.

7 Purchase or disposal of quoted securities

There were no purchase or disposal of quoted securities by the Group other than that carried out in the ordinary course of business by the asset management and stockbroking subsidiaries of the Group.

8. Changes in composition of the Company

On 9 July 1999, the Company completed the disposal of its 100% equity interest in Jasa Kita Warehousing Service Sdn Bhd for a total cash consideration of RM3,200,000. Profits realised by the Group and the Company amounted to RM465,866 and RM2,147,368 respectively.

There were no other changes in the composition of the Group for the nine months ended 30 September 1999.

9. Status of Corporate Proposals

Save as disclosed below, there were no other corporate proposals carried out:

(a)
On 17 August 1999, the Company through its adviser, Bumiputra Merchant Bankers Sdn Bhd announced the following proposed corporate exercise:

(i) proposed renounceable rights issue of 50,592,634 new ordinary shares of RM1.00 each in the Company on the basis of three (3) new shares for every five (5) existing shares held (“proposed rights issue”), and

(ii) proposed employees’ share option scheme (“ESOS”) to eligible employees and executive directors of the Company and its subsidiary companies of up to 5% of the enlarged issued and paid-up share capital of the Company

Approvals for the above were obtained from the shareholders of the Company at an extraordinary general meeting held on 5th November 1999. 

(b) A wholly owned subsidiary, Kuala Lumpur City Securities Sdn Bhd (KLCS) entered into a Share Subscription Agreement dated 31 May 1999 to subscribe 2,500,001 new ordinary shares of RM1.00 each in Amanah Saham MIC-TPG Berhad (AMSB) at an issue price of RM1.40 each representing 50% and one (1) ordinary shares of the issued and paid-up share capital of ASMB.

The completion of the share subscription is pending the approval of the Securities Commission in granting a waiver to KLCS from making a general offer for the remaining shares of ASMB.

10.
Seasonal or cyclical factors affecting operations

The Group’s operations are not affected by any seasonal or cyclical factors.

11 Debt and equity securities 

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the nine months period ended 30 September 1999.

12 
Group borrowings and debt securities

(a) The Group’s secured and unsecured borrowings as at 30 September 1999 are as follows:



RM’000

Secured 

29,603

Unsecured

7,182



36,785

(b) The analysis of the Group’s short term and long term borrowings as at 30 September 1999 are as follows:

Short term borrowings






RM’000


Unsecured:




Bank overdrafts

3,842


Bills payable

840


Revolving credit

2,500




7,182


Secured:




Bank overdrafts

1,961


Term loans repayable within twelve months

5,637


Bankers’ acceptances

8,251









23,031







Long term borrowings

Secured:



Hire purchase creditors

80

Term loans

19,311

Repayable within twelve months 

(5,637)



13,754

(c) All borrowings are denominated in Ringgit Malaysia

13. Contingent Liabilities

There are no contingent liabilities as at the date of issue of this announcement.

14 
Financial Instruments with off balance sheet risk

Other than that disclosed in note 15, there are no financial instruments with off balance sheet risk as at the date of the issue of this announcement.

15 
Material Litigation

KLCS entered into two Put Option Agreements in 1997 as follows:

(i) Put Option with Sime Bank Berhad (Sime Bank) (where the option and related loan is currently managed by Pengurusan Danaharta Nasional (Danaharta)) which requires KLCS to purchase 47.1 million ordinary shares of RM1.00 each in Parit Perak Holdings Berhad (Option shares) at an aggregate purchase price of RM198,762,000

(ii) Put Option with Kemayan Corporation Berhad (KCB) which when exercised by KLCS, requires KCB to acquire the Option shares at an aggregate purchase price of RM198,762,000

In 1998, Sime Bank exercised the put option against KLCS which in turn exercised its put option against KCB. The specified times for the completion of the options have expired and legal action were taken by the respective parties.

On 29 October 1999, KLCS entered into a Settlement Agreement with KCB whereby the Put Option will be settled KCC issuing the following securities:

(i) 39,752,400 new KCB ordinary shares (KCB shares) of RM1.00 each at par,

(ii) 159,009,600 Exchangeable Loans (EL) of RM1.00 each carrying an interest rate of 5% and convertible at any time into KCB shares a basis of one (1) EL into one (1) KCB share and,

(iii) 7,950,480 Redeemable Convertible Unsecured Loan Stock (RCULS) of RM1.00 each convertible into KCB shares on a basis of one (1) RCUL into one (1) KCB share in the 4th and 5th year after the date of issue.

Pursuant to the Settlement Agreement entered into, the legal action initiated by KLCS against KCB has been stayed.

Simultaneously, on 29 October 1999, KLCS had also entered into a Settlement Agreement with Danaharta whereby the said securities will be executed and delivered in favour of Danaharta in consideration of the execution of a New Put Option Agreement (NPO) between KLCS and Danaharta. Under the NPO, KLCS will grant Danaharta the option to put the said securities and Option shares to KLCS for RM198,762,000. The NPO shall only be exercisable under certain circumstances of default by KCB after the 3rd or 5th year from the date of execution of the NPO. 

Pursuant to the Settlement Agreement entered into, the civil suit brought by Sime Bank against KLCS will be adjourned sine die.

The above Settlement Agreements are subject to KCB obtaining approval from the relevant parties and the successful implementation of the scheme.

16 
Segmental Information



Turnover

Profit/ (Loss) Before Taxation

Tangible Assets Employed



RM’000

RM’000

RM’000

Stockbroking and related financial services 

44,334

13,689

185,698

Air conditioning systems and car radiators 

39,228

(2,760)

84,078

Public warehousing

1,282

55

-

Investment holding 

46

231

5,539



84,929

11,215

275,315

Segmental reporting by geographical location has not been prepared as the Group’s operations are substantially carried out in Malaysia.

17. Material changes in quarterly results compared to results of the preceding quarter

The preceding quarter’s results were previously not announced as there was no requirement to announce such results then. 

18.
Review of the performance of the company and its principal subsidiaries

The Group achieved a turnover of RM38.79 million and profit before tax of RM6.06 million for the third quarter of 1999. For the cumulative nine months ended 30 September 1999, turnover  amounted to RM84.89 million and profit before taxation RM11.21 million. The improved results were mainly due to the higher levels of trading volumes on the Kuala Lumpur Stock Exchange which reached an all time high in the third quarter of 1999. The air conditioning systems and car radiators segment continued to record losses in view of the weakening ringgit against the yen and slow recovery of the passenger motor vehicle markets.

The Board of Directors are of the opinion that no item, transaction or event of a material and unusual nature has arisen which would significantly affect the results of the operations of the Group for the period from 30 September 1999 to the date of issue of this announcement.

19. Current year prospects

Due to the signs of economic growth, exchange rate stability, stabilising interest rates and improving market conditions, the Board of Directors is confident of achieving a reasonable profit for the ensuing financial quarter. 

20. Variance of actual profit from profit forecast and profit guarantees

Not applicable.

21 Dividends

No interim dividends have been recommended.

22.
Year 2000 Readiness

As disclosed in the Company’s half-yearly results announcement, the Group has achieved Y2K readiness of its hardware and software applications. However, the scope of potential Y2K problems is inherently unpredictable since the Group is unable to determine with absolute certainty the level of Y2K readiness of its business partners. Under these circumstances, the Group has developed, prepared and tested for use business contingency and continuity plans to ensure that operations can continue in the event of any unforeseen disruption. 



By Order of the Board


KUALA LUMPUR CITY CORPORATION BERHAD



LEE WEE HEE (MAICSA 0773340)



LEE WEI YEN (MAICSA 7001798)



Secretaries




Kuala Lumpur



30 November 1999
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