A NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.
The interim financial report of the Group has been prepared in  accordance with the requirement of FRS 134: Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Securities Berhad’s Listing Requirements and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2008.

The accounting policies and methods of computation adopted by the Group in the preparation of the interim financial statements are consistent with those adopted in the annual audited financial statements for the financial year ended 31 December 2008.
A2        Changes in Accounting Policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2008. The Group has not adopted the following new/revised Financial Reporting Standards (“FRS”)  which have been issued as the date of this authorization of this financial statement but yet to be effective for the Group:

                                                                                          Effective date for financial period

                                                                                                  Beginning on or after

           FRS 8         Operating Segment                                                         1 July 2009
             FRS 4         Insurance Contracts                                                        1 January 2010
             FRS 7         Financial Instruments: Disclosures                                 1 January 2010
             FRS 139     Financial Instruments:                                                     1 January 2010
                                Recognition and Measurement

           The adoption of the above FRSs does not result in significant changes in accounting policies of  the Group.

A3.
Auditors’ Report


There were no qualifications on auditors’ report of the audited financial statements for the financial year ended 31 December 2008.

A4.
Seasonal or Cyclical Factors


The Group’s operations are not subject to seasonal or cyclical factors. 

A5.      Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


Other than those disclosed in the financial statements, there were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period under review.

A6.
Material Changes in Estimates


There were no material changes in estimate used for the preparation of the interim  

   financial report.

A7.
Debt and Equity Securities

   There were no issuance, cancellation, repurchase, resale and repayments of debt and  

equity securities for the current financial quarter and financial year-to-date except for the following:-

(i) Repurchase a total of 2,020,000 ordinary shares of its issued share capital from the open market during the current financial quarter for RM1,391,483 (average cost at RM0.69). This brings the cumulative treasury share as at current financial year to date to 3,200,000 shares with a carrying cost of RM2,159,711 (average cost of RM0.67). The total consideration paid for the share buy-back, including transaction costs during the current financial quarter and financial year to date were financed by internally generated funds. The repurchased shares are held as treasury shares in accordance with the requirement of Section 67A of the Company Act, 1965.

A8.
Dividend Paid


During the financial period, the Company paid an interim dividend of 3% less tax of 25%    

   amounting to RM1,377,209 (net) in respect of financial year ended 31 December 2008.
   Subsequent to financial year ended, the Company had distributed one(1) share for every            

   twenty(20) held on the entitlement date as share dividend in respect of financial ended  

   31 Dec. 2009.

A9.
Segmental Report

	N
	
	     Revenue

        YTD

RM’000
	Profit /(Loss)

Before
Taxation

YTD

RM’000

	1.
	Analysis by Activities

Manufacturing & trading
Property Development

Investment Holding & Property Management
Group’s share of Associated Company results


	446
57,520
882
0


	(264)
3,685
2,646
0


	
	Total


	58,848
	6,067


       No information is prepared on the geographical segment as the Group principally

       operating within Malaysia.

A10.
Valuation of Property, Plant and Equipment

    Property, Plant and Equipment are stated at cost of valuation less accumulated

    depreciation. The valuation of property, plant and equipment have been brought forward   

    without any amendment from the previous audited financial statements.

A11.
Material Events Subsequent to the Balance Sheet Date

There were no material events subsequent to the end of current quarter under review up to the date of this report which will likely to have substantial effect on  the results of the operations of the Group except as disclosed on Note B11.
A12.
Changes in the Composition of the Group

   During the period, there is no change in the composition of the Group.
A13.
Contingent Liabilities

	
	RM

	Corporate guarantee for subsidiary company performance

In respect of a joint development project.
Corporate guarantee for subsidiary companies banking facilities


	6,439,000
12,700,000


A14.
Capital Commitments
	
	RM

	Approved and contracted for:

Development land acquired under Joint Venture Agreement.

Acquisition of service suites


	5,000,000

23,850,000


B NOTES TO BURSA MALAYSIA’S LISTING REQUIREMENT

B1.
Review of Performance
For the quarter under review, the Group registered a lower revenue of RM11.6 million compared with RM13.5 million for the same period last year. Correspondingly profit before tax in the current quarter was lower at RM0.7 million compared with RM1.2 million for the same period last year.  The lower profit achieved is mainly due to higher development cost arising from higher building material costs and the lower revenue recorded. 
B2.
Variation of Results Against Preceding Quarter

For the quarter under review, the Group recorded revenue of RM11.6 million and a profit before tax of RM0.7 million as compared to the preceeding quarter’s revenue of RM12.4     million and profit before tax of RM2.3 million. The  lower profit for the quarter was mainly higher building material cost.
B3.
Prospects
The Group expects next financial year will remain challenging. 

B4.
Profit forecast and profit guarantee
   There were no profit forecast or profit guarantee for the financial year.

B5.
Taxation
	
	Current Quarter
	Year-To-Date

	
	RM’000
	RM’000

	Current Year Provision
	497
	1,814


               The higher effective tax rates of the Group than the prevailing statutory tax rate is mainly due to under provision of tax in the prior year.
B6.
Unquoted Investment and Properties
   There were no sales of unquoted investments and/or properties during the current 
   financial quarter.

B7.
Purchased and Sale of Quoted Securities
	
	Current Quarter

RM’000
	Cummulative Quarter

RM’000

	Purchase consideration
	4,482
	6,199

	Net Proceeds from disposal
	2,625
	3,328

	Gain/loss on disposal
	219
	245

	
	
	

	Total investment at cost
	
	4,405

	Total investment at book value
	
	4,405

	Total investment at market value at end of

reporting quarter
	
	4,540


B8.
Status of Corporate Proposals
    a)     The Company has on 18 July 2008, entered into a conditional Sale and Purchase Agreement with Saluran Projek Development Sdn Bhd to acquire a block of fourteen (14)- storey service apartments (excluding a 7 storey parking bay) comprising 100 units of suites, identified as Krystal Suites for a total purchase consideration of RM26.50 million, to be satisfied by way of RM10.0 million cash and the remainder by way of the issuance of 16.5 million new ordinary shares of RM1.00 each in the Company at an issue price of RM1.00 per share. The Securities Commission, Bursa Malaysia and the shareholders had approved the proposal. The completion of this proposal is subject to the successful settlement of liabilities of the vendor incurred before the date of the Sale and Purchase Agreement. Subsequent to the year ended 31 Dec 2009, the Company has taken  legal action against the Vendor. (Please refer to Note B11)
B9.
Borrowings and Debts Securities

   Total Group borrowings as at 31 December 2009 were as follows:

	
	As at 31/12/2009
RM’000

	Short term borrowings

· Unsecured

· Secured
	                         0
                     580
               ________ 

                     580


	Long term borrowings

· Unsecured

· Secured

Total 
	                      -
          2,420

_______

2,420

_______

3,000




B10.       Off Balance Sheet Financial Instruments

     There were no off balance sheet financial instruments for the current financial period 
      todate.

B11.
Material Litigation

The Company is not involved in any material litigation as at the date of this financial report, which has a material effect on the financial position of the Group except for the following:

i) A legal suit filed, disputing the value of  a portion of land (8,274 s.f) held under Lot 1282, Jalan Bukit Kemuning, Seksyen 32, Shah Alam which was acquired by government. A total compensation of RM309,605.10 was received in respect of the portion of land acquired. However we had filed a total claim of RM2,777,303 which include damages to the building. Our claim was based on valuation report conducted by a professional valuer. The case is pending for court hearing.
   ii) Subsequent to year end, the Group had taken legal action against Saluran Projek

   Development Sdn Bhd and its director  and Rich Focus Corporation Sdn Bhd to protect

   the Group’s interest and enforce the Group’s  rights pursuant to the Sale and Purchase 
   Agreement dated 18 July 2008 and the related supplementary agreement pursuant to the 
   acquisition of service apartment known as Krystal Suites. The   case is pending for court 
   hearing. 

B12.
Dividends
             An interim dividend of 3% less tax as declared by the Board in respect of the financial year ending 31 December 2008.(2007 : Interim of 5% less tax) was paid on  13th January 2009.
             The Company had distributed one (1) treasury share for every twenty (20) existing ordinary shares of RM1.00 held (“Interim Share Dividend”) in respect of the financial year ended 31 December 2009 subsequent to year end.
B13.
Earnings Per Share
a) Basic Earnings per Share

Basic earning per share of the Group is calculated based on the net profit attributable to the shareholders for the current financial quarter and financial period and the weighted average number of ordinary shares in issue of 60,630,363 (2008 : 61,703,851) during the said financial quarter and financial period.

b) Diluted Earnings per Share 

The diluted earning per share of the Group is calculated based on the net profit attributable to the shareholders for the current quarter and financial period and the adjusted weighted average number of ordinary shares in issued and issuable of 60,630,363 (2008 : 61,702,719) during the said financial quarter and financial  period.
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