A NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.
The interim financial report of the Group has been prepared in  accordance with the requirement of FRS 134: Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Securities Berhad’s Listing Requirements and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2006.

The accounting policies and methods of computation adopted by the Group in the preparation of the interim financial statements are consistent with those adopted in the annual audited financial statements for the financial year ended 31 December 2006.
A2        Changes in Accounting Policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2006 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective for the financial period beginning 1 January 2007:

           FRS 117               Leases
             FRS 124              Related party disclosures

             FRS 6                  Exploration for and Evaluation of Mineral Resources

             Amendment         Employee Benefits – Actuarial Gains and Losses, Group

             to FRS 1192004     Plans and Disclosures
             Amendment         The Effect of Changes in Foreign Exchange Rates – Net Investment

             to FRS 121          in a Foreign Operation.
           The adoption of the above FRSs do not have significant financial impact on the Group.

A3.
Auditors’ Report


There were no qualifications on auditors’ report of the audited financial statements for the financial year ended 31 December 2006.

A4.
Seasonal or Cyclical Factors


The Group’s operations are not subject to seasonal or cyclical factors. 

A5.      Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


Other than those disclosed in the financial statements, there were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period under review.

A6.
Material Changes in Estimates


There were no material changes in estimate used for the preparation of the interim  

   financial report.

A7.
Debt and Equity Securities

   There were no issuance and repayments of debt and equity securities, share buy-backs 
   and share cancellations for the current financial quarter under review.

A8.
Dividend Paid


During the financial period, the Company paid an interim dividend of 5% less tax of 28%    

   amounting to RM2,246,016.02 (net) in respect of financial year ended 31 December   

   2006.

A9.
Segmental Report

	No.
	
	     Revenue

        YTD

RM’000
	Profit /(Loss)

Before
Taxation

YTD

RM’000

	2.
	Analysis by Activities

Manufacturing & trading
Property Development

Investment Holding

Group’s share of Associated Company results

Consolidation Adjustment


	4,353
32,639
279
0

(279)
	70
5,357
13
(346)

-


	
	Total


	36,992
	5,094


       No information is prepared on the geographical segment as the Group principally

       operating within Malaysia.

A10.
Valuation of Property, Plant and Equipment

    Property, Plant and Equipment are stated at cost of valuation less accumulated

    depreciation. The valuation of property, plant and equipment have been brought forward   

    without any amendment from the previous audited financial statements.

A11.
Material Events Subsequent to the Balance Sheet Date

There were no material events subsequent to the end of current quarter under review up to the date of this report which will likely to have substantial effect on  the results of the operations of the Group.
A12.
Changes in the Composition of the Group

   During the period, the Company had subscribed for 425,000 ordinary shares of RM1.00 each in Milestones Development Sdn Bhd, representing 85% equity in the said company. 
   The Company had subscribed further 489,999 ordinary shares of RM1.00 each in Jefloy Sdn Bhd, representing 49% equity in the said company.
A13.
Contingent Liabilities

	
	RM

	Corporate guarantee for subsidiary company performance

In respect of a joint development project.
Corporate guarantee for a subsidiary company banking facilities


	7,344,000

1,700,000


A14.
Capital Commitments
   There were no capital commitments for the current financial quarter.
B NOTES TO BURSA MALAYSIA’S LISTING REQUIREMENT

B1.
Review of Performance
The Group recorded a pre-tax profit of RM2,742,000 for the quarter ended 30 September 2007, a decrease of  19.7% as compared to RM3,416,000 reported in the previous corresponding quarter in the previous year. Revenue fell 60.7% to RM12.6 million from RM32.1 million. The lower current quarter revenue and pre-tax profit were due to delay in its sales launches which was launched toward early October.
B2.
Variation of Results Against Preceding Quarter

   The Group revenue was marginally lower  by 6.7% to RM12.6 million compared to RM13.5 million in the  preceding quarter ended 30 June 2007. However its current quarter pre-tax profit of RM2,742,000 was 66.5% higher than RM1,647,000 recorded in the preceding quarter. The higher pre-tax profit was mainly due to higher other income recorded. 
B3.
Prospects
Barring unforeseen circumstances, the Group is expected to achieve satisfactory results for the financial year. 

B4.
Profit forecast and profit guarantee
   There were no profit forecast or profit guarantee for the financial year.

B5.
Taxation
	
	Current Quarter
	Year-To-Date

	
	RM’000
	RM’000

	Current Year Provision
	563
	1,355


               The effective tax rates is comparable than the prevailing statutory tax rate.
B6.
Unquoted Investment and Properties
   There were no sales of unquoted investments and/or properties during the current 
   financial quarter.

B7.
Quoted Securities
            There was no purchase or disposal of quoted securities during the current  

            financial period to-date.

B8.
Status of Corporate Proposals
   The company has announced the following corporate proposal which is expected to be completed by the next current financial year:
a) The proposed renounceable rights issue of up to 32,937,167 new warrants in the Company on the basis of one (1) warrant for every two (2) existing ordinary shares of RM1.00 each in the Company held on an entitlement date to be determined later. This proposal was approved by the Securities Commission on 1st October 2007;

b) Proposed authority for the purchase by the Company of its own shares; and 

c) Proposed exemption under practice note 2.9.10 of the Malaysian Code of Take-overs and Mergers, 1998 to Ng Tiong Seng Corporation Sdn Bhd and persons acting in concert from the obligation to undertake a mandatory offer for all the remaining ordinary shares of RM1.00 each in the Company pursuant to the proposed share buy-back. On 12 October 2007, the Board announced that the Securities Commission had, vide its letters dated 11 October 2007 informed, amongst others, that the application for the Proposed Exemption would only be considered by the Securities Commission after the following conditions have been met:
i) Approval from the independent holders of voting shares of the Company, on a poll in a general meeting in which the interested parties are to abstain from voting. The results of the poll has to be confirmed by an independent auditors;

ii) Provision is made for the shareholders of the Company for competent independent advice regarding the Proposed Exemption. The appointment of the independent advisor and the independent advisor’s  circular to the shareholders are to be first approved and consented by the Securities Commission respectively; and 

iii) Ng Tiong Seng Corporation Sdn Bhd and persons acting in concert are to submit a declaration (to be furnished after the general meeting) addressed to the Securities Commission, attesting that they have not purchased shares in the Company subsequent to the discussion in relation to the Proposed Share Buy-Back (the date of the discussion is to be stated by them) and until the granting of the Proposed Exemption by the Securities Commission (if so decided).
B9.
Borrowings and Debts Securities

   Total Group borrowings as at 30 September 2007 were as follows:

	
	As at 30/09/2007
RM’000

	Short term borrowings

· Unsecured

· Secured
	                   0
                167
          ________ 

                167


	Long term borrowings

· Unsecured

· Secured
	                 -
  32


B10.       Off Balance Sheet Financial Instruments

     There were no off balance sheet financial instruments for the current financial period 
      todate.

B11.
Material Litigation

The Company was not involved in material litigation as at the date of this financial report, which has a material effect on the financial position of the Group.

B12.
Dividends
             An interim dividend of 5% less 27% tax has been declared by the Board 
   in respect of the financial year ending 31 December 2007.(2006 : Interim of 5% less 28%     tax) The said dividend will be paid on 11 January 2008 to shareholders whose names appear on the Record of Depositors on 28 December 2007.

B13.
Earnings Per Share
a) Basic Earnings per Share

Basic earning per share of the Group is calculated based on the net profit attributable to the shareholders for the current financial year and the number of ordinary shares in issue of 62,389,334 (2006 : 62,389,334) during the said financial period.

b) Diluted Earnings per Share 

The diluted earning per share of the Group is calculated based on the net profit attributable to the shareholders for the current financial year and the adjusted weighted average number of ordinary shares in issued and issuable of 62,389,334 (2006 : 62,389,334) during the said financial period. 
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