A NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.
The interim financial report of the Group has been prepared in in accordance with the requirement of FRS 134: Interim Financial Reporting and Bursa Malaysia Securities Berhad’s Listing Requirements and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2005.

The accounting policies and methods of computation adopted by the Group in the preparation of the interim financial statements are consistent with those adopted in the annual audited financial statements for the financial year ended 31 December 2005.
A2        Changes in Accounting Policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective for the financial period beginning 1 January 2006:

            FRS 2            Share-based Payment
            FRS 3            Business Combinations

            FRS 5             Non-current Assets Held for Sale and Discontinue Operation

            FRS 101         Presentation of Financial Statements

            FRS 102         Inventories

            FRS 108         Accounting Policies, Changes in Estimates and Errors

            FRS 110         Events After the Balance Sheet Date

            FRS 116         Property, Plant and Equipment

            FRS 121         The Effects of Changes in Foreign Exchange Rates

            FRS 127         Consolidated and Separate Financial Statements

            FRS 128         Investment in Associates

            FRS 131         Interest in Joint Ventures

            FRS 132         Financial Instruments: Disclosure and Presentation

            FRS 133         Earning Per Share

            FRS 136         Impairment of Assets

            FRS 138         Intangible Assets

            FRS 140         Investment Property

The adoption of FRS 102, 108, 110, 116, 121,124, 127, 128, 131, 132, 133 and 140 does not have significant financial impact on the Group. The principal effects of the changes in accounting policies resulting form the adoption of the other new/revised FRSs are discussed below:

a) FRS 2 : Share-based Payment
This FRS requires an entity to recognize share-based payment transactions in its financial statements, including transactions with employee or other parties to be settled in cash, other assets, or equity instruments of the entity.

The Company operates an equity-settled, share-based compensation plan for the employees of the Group, the LBI Capital Bhd’s Employee Share Option Scheme (“ESOS”). Prior to 1 January 2006, no compensation expense was recognized in profit or loss for share options granted. With the adoption of FRS 2, the compensation expenses relating to share option is recognized in profit or loss over the vesting period of grant with a corresponding increase in equity. The total amount to be recognized as compensation is determined by reference to the fair value of the share options at the date of the grant and the number of share option to be vested by vesting date. The fair value of the share option is computed using net asset basis. At every balance sheet date, the Group revises its estimates of the number of share options that are expected to vest by the vesting date. Any revision of this estimate is included in profit or loss and a corresponding adjustment to equity over the remaining vesting period.

Under the transitional provision of FRS 2, this FRS must be applied to share option that were granted after 31 December 2004 and had not yet vested on 1 January 2006. This change in accounting policy should be accounted for retrospectively. Due to fair value of the options granted at the grant date is lower than the exercise price of RM1.00 of the option, no costs need to be charged to the income statement for the prior year and for the current period there is no grants of ESOS yet.
b) FRS 3: Business Combination, FRS 136 : Impairment of Assets and FRS 138 : Intangible Assets
The adoption of these new FRSs has resulted in the Group ceasing annual goodwill amortization. Goodwill is carried at cost less accumulated impairment losses and is now tested for impairment annually, or more frequently if events or changes in circumstances indicate that is might be impaired. Any impairment loss is recognized in profit or loss and subsequent reversal is not allowed. Prior to 1 January 2006, goodwill was amortised on a straight-line basis over its estimated useful life of 25 years. This change in accounting policy has been accounted for prospectively for business combination where the agreement date is on or after 1 January 2006.The transitional provisions of FRS 3,however, have required the Group to eliminate at 1 January 2006 the carrying amount of the accumulated amortization of               against the carrying amount of goodwill. The carrying amount of goodwill as at 1 Janaury 2006 of  RM1,825,552 therefore ceased to be amortised. This has the effect of reducing the amortization charges by RM19,149 in the current quarter.

c) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority 
interest, share of net after tax results of associate and other disclosures. In the 
consolidated balance sheets, minority interest are now presented within total equity. 
In the consolidated income statement, minority interests are presented as an 
allocated of the total profit or loss for the period. A similar requirement is also 
applicable to the statement of changes in equity. FRS 101 also requires disclosure, 
on the face of the statement of changes in equity, total recognized income and 
expenses for the period, showing separately the amount attributable to equity holders 
of the parent and to minority interest.

The current period’s presentation of the Group’s financial statement is based on the 
revised requirements of FRS 101, with the comparatives restated to conform with the 
current period’s presentation.     

A3.
Auditors’ Report


There were no qualifications on auditors’ report of the audited financial statements for the financial year ended 31 December 2005.

A4.
Seasonal or Cyclical Factors


The Group’s operations are not subject to seasonal or cyclical factors. 

A5.      Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


Other than those disclosed in the financial statements, there were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period under review.

A6.
Material Changes in Estimates


There were no material changes in estimate used for the preparation of the interim  

   financial report.

A7.
Debt and Equity Securities

   There were no issuance and repayments of debt and equity securities, share buy-backs 
   and share cancellations for the current financial quarter under review.

A8.
Dividend Paid


During the financial period, the Company paid an interim dividend of 5% less tax of 28%    

   amounting to RM2,246,016.02 (net) in respect of financial year ended 31 December   

   2005.

A9.
Segmental Report

	No.
	
	     Revenue

        YTD

RM’000
	Profit /(Loss)

Before
Taxation

YTD

RM’000

	2.
	Analysis by Activities

Manufacturing

Property Development

Investment Holding

Group’s share of Associated Company Results

Consolidation Adjustment


	9,155
68,956
741
-

(405)


	879
9,992
(58)
(641)

-

	
	Total


	78,447
	10,172


       No information is prepared on the geographical segment as the Group principally

       operating within Malaysia.

A10.
Valuation of Property, Plant and Equipment

    Property, Plant and Equipment are stated at cost of valuation less accumulated

    depreciation. The valuation of property, plant and equipment have been brought forward   

    without any amendment from the previous audited financial statements.

A11.
Material Events Subsequent to the Balance Sheet Date

a) There were no material events subsequent to the end of current quarter under review up to the date of this report which will likely to have substantial effect on  the results of the operations of the Group.
A12.
Changes in the Composition of the Group

   On 15 March 2006, the Company had acquired two (2) ordinary shares of RM1.00 each

    in Triple Equity Sdn Bhd, representing 100% equity in the said company and during the

    period the Company had subscribed further 999,998 ordinary shares of RM1.00 each in

    the said investee company.
A13.
Contingent Liabilities

	
	RM

	Corporate guarantee for subsidiaries performance


	16,455,000

	Corporate guarantee for banking facilities granted to :

    -  subsidiary company

    -  associated company

    
	                -
9,900,000




A14.
Capital Commitments
   There were no capital commitments for the current financial quarter and financial year to 
   date.

B NOTES TO BURSA MALAYSIA’S LISTING REQUIREMENT

B1.
Review of Performance
The Group posted a marginally lower profit after tax of RM2.52 million for the quarter compared to a profit after tax of RM4.27 million in the corresponding period in the preceding year. This is  mainly due completion of its first project in Ara Damasara and its higher share of loss amounting to RM0.143 million in  its associated company, Patco Malaysia Bhd. Its revenue was slightly higher by 7% compared with the previous corresponding period.
B2.
Variation of Results Against Preceding Quarter

   The Group recorded a higher revenue of RM32.1 million for the current quarter as

   compared to RM24.8 million in the immediate preceding quarter mainly due to higher 
development activities during the third quarter. Consequently the Group recorded a higher profit after tax of RM2.52 million compared to RM2.14 million in the preceding quarter mainly due to higher billings during the period.  

B3.
Prospects
Following the current level of operation, the Group is expected to achieve satisfactory performance for the financial year ending 31 Dec. 2006. 

B4.
Profit forecast and profit guarantee
   There were no profit forecast or profit guarantee given for the financial year.

B5.
Taxation
	
	Current Quarter
	Year-To-Date

	
	RM’000
	RM’000

	Current Year Provision
	896
	2,734


   The effective tax rates were slightly lower than the prevailing statutory tax rate primarily 
   due to utilization of tax losses in one of its subsidiary company and partially off-set by

   certain expenses which were disallowed for deduction.

B6.
Unquoted Investment and Properties
   There were no sales of unquoted investments and/or properties during the current 
   financial quarter.

B7.
Quoted Securities
            There were no purchase or disposal of quoted securities during the current  

            financial period to-date.

B8.
Status of Corporate Proposals
a) Revocation of Profit Guarantee

The Company had on 25 February 2003 entered into Deed of Rescission and    Revocation with Rumpun Hijau Corporation Sdn. Bhd. (Rumpun) to rescind and revoke their profit guarantee provided by Rumpun and to compensate the shareholders of the Company other than Rumpun for the shortfall in the profit guaranteed by Rumpun. The issuance of warrant as compensation was approved by the shareholders at the Extraordinary General Meeting held on 26 June 2003. The Securities Commission has, vide its letter dated 21 November 2003, indicated that it was unable to consider the abovementioned proposal as it was of the view that the proposal will not restore the Company to a position of financial strength and neither would it be in the best interest of the Company and its shareholders. The Securities Commission had maintained its position despite subsequent meeting with them. 

Subsequently Rumpun had been wound up by the Court and ceased to  become substantial shareholder of the Company. In view of these fact, the Board had sorted legal opinion and were advised that it served no purpose to pursue the case against Rumpun. In light of this development, the Board decided not to proceed with the issuance of warrant.
B9.
Borrowings and Debts Securities

   Total Group borrowing as at year-to-date were as follows:

	
	As at 31/12/2005

RM’000

	Short term borrowings

· Unsecured

· Secured
	                975
                185
          ________ 

             1,160


	Long term borrowings

· Unsecured

· Secured
	                 -
  199


B10.       Off Balance Sheet Financial Instruments

     There were no off balance sheet financial instruments for the current financial period 
      todate.

B11.
Material Litigation

The Company is not involved in material litigation as at the date of this interim financial report, which has a material effect on the financial position of the Group.

B12.
Dividends
             An interim dividend of 5% less 28% tax has been declared by the Board 
   in respect of the financial year ending 31 December 2006.(2005 : Interim of 5% less 28%     tax) The said dividend will be paid on 12 January 2007 to shareholders whose names appear on the Record of Depositors on 29 December 2006.

B13.
Earnings Per Share
a) Basic Earnings per Share

Basic earning per share of the Group is calculated based on the net profit attributable to the shareholders for the current financial year and the number of ordinary shares in issue of 62,389,334 (2005 : 62,389,334) during the said financial period.

b) Diluted Earnings per Share 

The diluted earning per share of the Group is calculated based on the net profit attributable to the shareholders for the current financial year and the adjusted weighted average number of ordinary shares in issued and issuable of 62,389,334 (2005 : 62,389,334) during the said financial period. 
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