A. NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of Preparation

The interim financial report of the Group has been prepared in compliance with MASB 26 Interim Financial Reporting and Bursa Malaysia Securities Berhad Listing Requirements and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2003.

The accounting policies and methods of computation adopted by the Group in the preparation of the interim financial statements are consistent with those adopted in the annual audited financial statements for the financial year ended 31 December 2003.

A2.
Auditors’ Report


There were no qualifications on auditors’ report of the audited financial statements for the financial year ended 31 December 2003.

A3.
Seasonal or Cyclical Factors


The Group’s operations are not subject to seasonal or cyclical factors. 

A4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period under review.

A5.
Material Changes in Estimates


There were no changes in estimate used for the preparation of the interim financial report.

A6.
Debt and Equity Securities

There were no issuance and repayments of debt and equity securities, share buy-backs and share cancellations for the current financial quarter under review.

A7.
Dividend Paid


There were no payment of  dividend during the current financial period todate.

A8.
Segmental Report

	No.
	
	Turnover

YTD

RM’000
	Profit (Loss)

Before Taxation

YTD

RM’000

	2.
	Analysis by Activities

Manufacturing

Property Development

Investment Holding

Group’s share of Associated Companies Results


	84,579

17,706

56

-
	6,169

2,226

97

481


             No information is prepared on the geographical segment as the Group principally operate within Malaysia.

A9.
Valuation of Property, Plant and Equipment


Property, Plant and Equipment are stated at cost of valuation less accumulated depreciation. The valuation of property, plant and equipment have been brought forward without any amendment from the previous audited financial statements.

A10.
Material Events Subsequent to the End of the Interim Period


There were no material events subsequent to the end of current quarter under review up to the date of this report which will likely to have substantial effect on  the results of the operations of the Group.

A11.
Changes in the Composition of the Group

             The disposal of Galaxy Waves Sdn Bhd to MBM Resources Bhd was completed in March 2004.

A12.
Contingent Liabilities

The corporate guarantee for term loan amounting RM 3.3 million granted to a former subsidiary company has not been discharged. However the company financial exposure on this corporate guarantee is cushioned by first legal charge on the former subsidiary company’s land and building.

A13.
Capital Commitments

There were no capital commitments for the current financial quarter and financial year to date.

B. NOTES TO BURSA MALAYSIA’S LISTING REQUIREMENT

B1.
Review of Performance

The Group posted a profit after tax and minority interest of RM2,264,000 for the quarter as compared to a loss of RM5,169,000 in the corresponding period in the preceding year. The higher profit was mainly attributable to it property development contribution and better performance by it manufacturing divisions. Revenue has also increase substantially compare with the previous corresponding period mainly contributed by its development revenue and manufacturing division. 

B2.
Variation of Results Against Preceding Quarter


The Group recorded a higher revenue of RM46.3 million for the current quarter as compared to RM35.5 million in the immediate preceding quarter mainly due to the contribution from its development activities. Consequently its profit after tax and minority interest has increased substantially over the preceding quarter.  

B3.
Prospects

The Group’s manufacturing businesses will continue to be challenging in the near future. Its  property development business is expected to contribute positively to the Group’s performance.

B4.
Profit forecast and profit guarantee

There were no profit forecast or profit guarantee given for the financial year.

B5.
Taxation
	30/09/2004
	30/09/2003

	RM’000
	RM’000

	1,288
	2,018


             The effective tax rates were lower than the prevailing statutory tax rate primarily due to certain incomes which were not subject to tax partially off-set by utilization of tax losses.

B6.
Unquoted Investment and Properties

There were no sales of unquoted investments and/or properties during the current financial quarter.

B7.
Quoted Securities
                       There were no purchase or disposal of quoted securities during the current  

                       financial period todate.

B8.
Status of Corporate Proposals
a) Revocation of Profit Guarantee

The Company had on 25 February 2003 entered into Deed of Rescission and    Revocation with Rumpun Hijau Corporation Sdn. Bhd. (Rumpun) to rescind and revoke their profit guarantee provided by Rumpun and to compensate the shareholders of the Company other than Rumpun for the shortfall in the profit guaranteed by Rumpun. The issuance of warrant as compensation was approved by the shareholders at the Extraordinary General Meeting held on 26 June 2003. The Securities Commission has, vide its letter dated 21 November 2003, indicated that it was unable to consider the abovementioned proposal as it was of the view that the proposal will not restore the Company to a position of financial strength and neither would it be in the best interest of the Company and its shareholders. The Board proposed to revert to the Securities Commission, after resolving the above issues.

B9.
Borrowings and Debts Securities
	
	As at 30/09/2004

RM’000

	Short term borrowings

· Unsecured

· Secured
	  7,929

14,119

	Long term borrowings

· Unsecured

· Secured
	Nil

Nil


        B10.       Off Balance Sheet Financial Instruments


There were no off balance sheet financial instruments for the current financial period todate.

B11.
Material Litigation

a) The Company had been served a Writ of Summons filed by Danaharta against the Company for the recovery of a banking facilities granted to the Company amounting to approximately RM3.9 million. In October 2004, Danaharta has agreed to the Company proposed settlement which is pending implementation.

B12.
Dividends

The Board is not recommending any dividend for the current financial period.

B13.
Earnings Per Share
(a) Basic Earnings per Share

Basic earning per share of the Group is calculated based on the net profit/(loss) attributable to the shareholders for the current Financial Quarter and the number of ordinary shares in issue of 62,389,334 (2003 : 62,389,334) during the said financial period.

(b) Diluted Earnings per Share 

Not applicable


