CONCRETE  ENGINEERING  PRODUCTS BERHAD

(Co No 88143-P)

Quarterly report on consolidated results for the fourth financial quarter ended 31st August 2003.

The figures have not  been audited.

CONDENSED CONSOLIDATED   INCOME   STATEMENT




INDIVIDUAL QUARTER
CUMULATIVE QUARTER




CURRENT YEAR QUARTER
PRECEDING YEAR CORRESPONDING QUARTER
CURRENT YEAR TO DATE
PRECEDING YEAR CORRESPONDING PERIOD




31/08/03

RM ‘000
31/08/02

RM ‘000
31/08/03

RM ‘000
31/08/02

RM ‘000

1
(a)
Revenue
25,597
21,574
90,678
90,411


(b)
Investment income
0
-
5
-


(c)
Other income including interest income
8
230
52
331

2
(a)
Profit/(loss) before finance cost, depreciation and amortization, exceptional items, income tax, minority interests and extraordinary items
2,677
 3,333
8,621
9,222


(b)
Finance Cost
(581)
(702)
(2,513)
(2,846)


(c)
Depreciation and amortization
(1,850)
(1,521)
(5,412)
(5,895)


(d)
Exceptional items
 1,867
(619) 
  1,900               
           1,392


(e)
Profit/(loss) before income tax, minority interests and extraordinary items.
 2,113
  491 
   2,596
1,873


(f)
Share of profits and losses of associated companies
-
-
-
-


(g)
Profit/(loss) before income tax, minority interests and extraordinary items after share of profit and losses of associated companies
  2,113
  491 
   2,596
1,873


(h)
Income Tax
412
 (939) 
    412
  (939)


(i) 
(i) Profit/(loss) after income tax before deducting minority interests
  2,525
  (448) 
   3,008
934



(ii) Minority interests
-
-
-
-


(j)
Pre-acquisition profit/(loss), if applicable
 -  
-
-
-


(k)
Net Profit/(loss) from ordinary activities attributable to members of the company
  2,525
  (448) 
   3,008
934


(l)
(i)   Extraordinary items
-
-
-
-



(ii)  Minority interests
-
-
-
-



(iii)Extraordinary items attributable to members of the company
-
-
-
-


(m)
Net profit/(loss) attributable to members of the company
  2,525
  (448) 
   3,008
934

3

Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any:






(a)
Basic (based on ordinary shares-sen)  
 8.5 
 (1.5 )
 10.1 
3.1 


(b)
Fully diluted (based on ordinary shares-sen)
-
-
-
-

4
(a)
Dividend per share (sen)
-
-
-
-


(b)
Dividend Description
-
-
-
-



AS AT END OF CURRENT QUARTER
AS AT PRECEDING FINANCIAL YEAR END

5)
Net tangible assets per share (RM)
0.51
0.41

(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31st August 2002)

CONDENSED CONSOLIDATED BALANCE SHEET



AS AT END OF CURRENT QUARTER

 31/08/03

RM ‘000
AS AT PRECEDING FINANCIAL YEAR END

31/08/02

RM ‘000

1
Fixed assets
36,716
41,454

2
Investment in Associated Companies
-
-

3
Long Term Investments
7,616
5,729

4
Intangible Assets
-
-

5
Currents Assets




Stocks
 9,775
14,362


Trade Debtors
42,349
35,087


Cash
 103
87


Other debtors, Deposit & Prepayment
400
499



52,627
50,035

6
Current Liabilities




Trade Payables
30,483
30,950


Bank overdrafts
 7,893
7,915


Short Term Borrowings
26,926
32,045


Other Payables
9,055
6,264


Provision for taxation

1,508



74,357
78,682

7
Net Current Liabilities
(21,730)
(28,647)



22,602
18,536

8
Shareholders’ Funds




Share capital
29,850
29,850


Reserves




       Share Premium
15,645
15,645


       Revaluation Reserves
3,917
3917


       Retained Profit
(34,155)
(37,164)



15,257
12,248

9
Minority interests
-
-

10
Long Term Borrowings
5,106
5,144

11
Hire Purchase Creditor
-
1

12
Other Long Term Liabilities
2,239
1,143



22,602
18,536

(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31st August 2002)

CONDENSED CASH FLOW STATEMENT


CUMULATIVE QUARTER


CURRENT YEAR TO DATE


31/08/03


RM’000s

CASH FLOWS FROM OPERATING ACTIVITIES


Net profit before taxation
2,597

Adjustment for:


Non-cash items
4,144

Non-operating items
2,532

Operating profit before working capital changes
9,273

Changes in working capital:


Net changes in current assets
     (3,195)

Net changes in current liabilities
2,328

Cash generated from operations
 8,406 

Interest paid
(2,532)

Net cash generated from operating activities
5,874

CASH FLOWS FROM INVESTING ACTIVITIES


Purchases of fixed assets
(674)

Net cash used in investing activities
(674)

CASH FLOWS FROM FINANCING ACTIVITIES


Net repayment of borrowings
(5,156)

Repayment of hire purchase creditors
(6)

Net cash used in financing activities
(5,162)

Net increase in cash and cash equivalents
    38 

Cash & cash equivalents as at 1st September 2002
(7,828)

Cash & cash equivalents as at 31st Aug 2003
(7,790)

CASH & CASH EQUIVALENTS COMPRISE:


Cash and bank balances
103 

Bank overdrafts
(7,893)


(7,790)

(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31st August 2002)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31st August 2003


Share capital
Asset revaluation reserve
Share premium
Accumulated losses
Total


RM
RM
RM
RM
RM

Balance at 1 September 2001 as previously stated
29,850,000
5,112,148
15,644,833
(42,792,960)
7,814,021

Prior year  adjustment
-
(1,195,056)
-
4,695,635
3,500,579

Balance at 1 September 2001(restated)
29,850,000
3,917,092
15,644,833
(38,097,325)
11,314,600

Profit for the year
-
-
-
933,856
933,856

Balance at 31 Aug 2002
29,850,000
3,917,092
15,644,833
(37,163,469)
12,248,456

Profit for the year



3,008,275
3,008,275

Balance at 31 Aug 2003
29,850,000
3,917,092
15,644,833
(34,155,194)
15,256,731

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st August 2002)

EXPLANATORY NOTES

1. 
Accounting Policies


The current quarter financial statement has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Kuala Lumpur Stock Exchange. The accounting policies and methods of computation in the current quarter financial statements are consistent with the annual financial statement for the year ended 31st August 2002 and after the adoption of MASB standards 24,25 and 27 which came into effect during the financial year.

2.
Audit Qualification


The audit report in respect of the annual financial statement for the year ended 31st August 2002 was not qualified.

3.
Seasonal or Cyclical Factors


The business operations of the Group are not materially affected by any seasonal or cyclical factors.

4.
Exceptional Items

There is an increased in market value of RM1,900,045 in our quoted securities as compared to preceding financial year end as disclosed under 2(d).

5.
Accounting Estimates

There were no changes in estimates in prior financial years that have a material effect in the current interim period.

6.
Issuance or repayment of Debt and Equity Securities


There were no issuance and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period under review.

7.
Dividends Paid


There was no dividend paid during the quarter ended 31st Aug 2003.

8.
Segmental Reporting


No segmental reporting has been prepared as the Group’s activities are mainly manufacturing of spun concrete piles and poles.

9.
Valuation of Property, Plant and Equipment


The valuations of property, plant and equipment have been brought forward without amendment from the audited financial statements for the year ended 31st August 2002.

10.
Subsequent Material Events


There were no material events subsequent to the end of the period under review require disclosure or adjustments to the quarterly financial statements.

11.
Changes in Composition/Group


There were no material changes in the composition of the Group for the financial period under review.

12.
Contingent Liabilities and Contingent Assets


There were no contingent liabilities and contingent assets as at the date of issue of this report.

13.
Review of Performance


Group revenue of RM26 million for the quarter ended 31st Aug 2003 reflected an increase of 19% over the RM22 million registered in the preceding year’s corresponding quarter. Similarly, the Group recorded a higher profit after taxation of RM2,525,000 as compared to preceding year corresponding quarter loss of RM448,000.The previous year figures  were restated after  adopting the MASB standards which came into effect during the financial year.

14.
Comparisons with Preceding Quarter’s Results


The turnover of RM26 million for the quarter ended 31st Aug 2003 reflected an increased of 13% over the RM23 million registered in the preceding quarter. The Group recorded a profit after taxation of RM2,525,000 compared to preceding quarter profit of RM230,000.The profitability for this quarter was partly contributed by the higher investment gain and the effect of MASB 25 on Income Taxes 

15.
Current Year Prospects


The Board of Directors opined that the performance for the next quarter would be affected by the softer demand of our products arising from the slowdown in the construction industry.

16.
Variance from Profit Forecast and Profit Guarantee


The Group does not issue any profit forecast or profit guarantee for the financial period under review.

17.
Taxation

As at end of Current Quarter

As at Preceding Financial Year End


31/08/2003

31/08/2002

Malaysian Taxation
RM’000                

RM’000

Income tax




- Current year
-

-

- Prior year overprovision
(1508)

-

- Deferred tax
1096

939


(412)

939

18.
Profit on sales of Investment and/or Properties


There were no profit or loss on sale of investment and/or properties for the financial period under review.

19.
Purchases or Disposal of Quoted Securities

(a)
There was no purchases or disposals of quoted securities during the quarter ended 31st Aug 2003 except the written off of unexercised warrant and ICUL of RM13,227.00

(b) Investment in quoted shares during the quarter ended 31st Aug 2003 were as follows:



RM’000

(i)
At cost
27,467

(ii)
At market value
7,615

20.
Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this announcement.

21.
Group Borrowings and Debts Securities

a)

As at end of Current Quarter

As at Preceding Financial Year End



31/08/2003

31/08/2002



RM’000

RM’000


Short terms - unsecured
26,926

32,045


Long terms – unsecured
5,107

5,144


Bank overdrafts
 7,893

7,915



39,926

45,104

b) No borrowings in foreign currency.

22.
Financial Instruments
There were no material instruments with off balance sheet risk that were issued by the Group as at the date of issue of this report.

23.
Material Litigation
a) The High Court suit by Industrial Concrete Products Berhad (ICP) claim against the Company for breach of contract and specific performance of the Management Agreement dated 5th June 1996 is dismissed with cost, and the Company’s counter claim against ICP for trespass and constructive trusteeship was disallowed except for damages in respect of goods taken to be assessed; which are assessed by consent at RM11.5 million together with interest at 3.5% per annum from January, 1997 to March, 2001 and thereafter interest at 8% per annum. The judgement sum is held jointly by solicitors as a condition of stay pending appeal. The High Court allowed the Company’s claim for breach of fiduciary duty against Mr. Choo Chin Thye, the former director with damages to be assessed. The Company has appealed against part of the decision.

b) 
The High Court of Malaya in the case between HSBC Bank Malaysia Berhad against Fairly Toraya Sdn. Bhd. and Concrete Engineering Products Berhad has inter alia allowed the Plaintiff’s application for judgment against both Defendants for a sum of approximately RM4 million. The Company had appealed and stay of execution has been granted pending the outcome of the appeal.

24.
Dividend
The Board of Directors has not recommended any dividend for the financial year.

25.
Earnings/(Losses) per share

The earnings per share is calculated on the profit for the current cumulative quarter of RM3,008,000 (preceding year corresponding period: Restated profit of RM934,000) and profit for the current individual quarter of RM2,525,000 (preceding year corresponding quarter: Restated loss of RM448,000) and on the number of ordinary shares in issue during the year of 29,850,000 (Preceding year: 29,850,000).

By order of the Board.

Norakhmar binti Baharom

Company Secretary

Kuala Lumpur

Date:

