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Unaudited Consolidated Balance Sheet 

As At 30 June 2002













NOTE
As At  

As At Preceding





 

Financial Year Ended





30 June 2002

31 March 2002





RM'000

RM'000













FIXED ASSETS


7,233




7,443





Investment in an associate company


0


0



INVESTMENT - unquoted


140 


140 



LONG TERM RECEIVABLE


2,358


2,358



COMPUTER SOFTWARE









DEVELOPMENT EXPENDITURE


17,193


16,622













CURRENT ASSETS



















Stocks


8,548


7,756



Debtors


52,064


55,726



Bank balances


36,907


2,577






        97,519

8288282




66,059        66666668,431

8288282















Less : CURRENT LIABILITIES



















Creditors


34,813




52,927





Taxation


2,426


2,083






37,239


55,010













NET CURRENT ASSETS


60,196


11,049






87,204


37,612













NON CURRENT LIABILITIES



















Borrowings (unsecured)


64,062


64,062



Deferred taxation


170


170






22,972


(26,620)



Represented by:



















SHARE CAPITAL


55,995 


15,995 



SHARE PREMIUM


13,030


0



RESERVES


(34,687)


(31,620)













MERGER DEFICIT


(13,509)


(13,509)













SHAREHOLDERS' FUNDS


20,829


(29,134)













MINORITY INTERESTS


2,143


2,514
















22,972

)

))


(26,620)

)

))













Net tangible assets/( liabilities) (RM)


0.065


(2.86)












DATAPREP HOLDINGS BHD 

Notes To The Accounts – First Quarter Ended 30 June 2002

1. Accounting Policies

The financial statements have been prepared in accordance with the applicable approved accounting standards in Malaysia and using the Group accounting policies and methods of computation as those adopted in preparing previous year financial statements.

2. Exceptional Item

There was no exceptional item reported for the first quarter ended 30 June 2002.

3.
Extraordinary Item 

There was no extraordinary item reported for the first quarter ended 30 June 2002.

4. Taxation

Taxation liability of RM 356,000 relates to one of the subsidiaries, which has chargeable income for the quarter under review.

Deferred taxation is recognized for timing differences except where it is reasonably probable that the tax effects of such deferral will continue in the foreseeable future. 

The Group has unabsorbed tax losses of approximately RM53.0 million subject to the agreement of the Inland Revenue Board.

5. Profit on sale of unquoted investments and/or properties

There were no sale of unquoted investment or properties reported for the current quarter .

6. Purchase or disposal of quoted securities

There was no purchase or disposal of quoted securities for the quarter under review.  

7. Effect of changes in the composition of the Group 

There were no changes in the composition of the Group for the current quarter .

8. Status of Corporate Proposals

On 3 June 2002, the Company received the proceeds of RM53.03 million from VXL Holdings Sdn Bhd (“VXL”) for the subscription of 40,000,000 new ordinary shares at an issue price of RM1.25 per share together with the rights to allotment of 15,151,515 detachable warrants at an issue price of RM 0.20 per warrant pursuant to the Restructuring Scheme as previously announced.

On 28 June 2002, the Company issued 40,000,000 new ordinary shares together with the rights to allotment of 15,151,515 detachable warrants to VXL Holdings Sdn Bhd. On the same day, VXL had offer for sale of the rights to allotment of 10,939,560 of the above mentioned shares at an offer price of RM1.25 per share to Bumiputera Parties namely Sabit Sdn Bhd, Rumpun Damai Sdn Bhd and Seberang Jati Sdn Bhd.

On 1 July 2002, the solicitor for the Creditor Banks confirmed that the conditions precedent for the Debt Restructuring as set out in the Debt Settlement Agreement had been complied with and fulfilled and as such the said Agreement became unconditional on 28 June 2002.

On 6 August 2002, pursuant to the Debt Settlement Agreement and its supplemental agreement entered into by the Company and its subsidiaries with the Creditor Banks on 5 December 2000 and 6 August 2001 respectively, the following have been allotted and issued to the Creditor Banks as settlement of the outstanding amounts: -

(i) RM30,000,000 nominal amount/ rights to allotment of nominal amount  of 3-year 4.0% irredeemable unsecured loan stocks 2002/2005 (“ICULS-3”) at 100% of the nominal amount of RM1.00 each; and

(ii) RM34,062,520 nominal amount/ rights to allotment of nominal amount  of 5-year 4.0% irredeemable unsecured loan stocks 2002/2007 (“ICULS-5”) at 100% of the nominal amount of RM1.00 each.

On 5th August 2002, the Company was uplifted from the classification of Practice Note No. 4 of the KLSE Listing Requirements.

9. Issuance and repayment of debt and equity securities

There were no other issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter, except for the issuance of ICULS-3 and ICLUS-5 as mentioned in note 8 above.

10. Group Borrowings 

Borrowings (Unsecured)
30/06/2002

RM’000

31/03/2002

RM’000

Revolving Credits 

Bankers acceptances

Trust receipts 

Bank overdrafts

Term Loans


27,300

20,188

11,624

4,883

67

27,300

20,188

11,624

4,883

67


64,062

64,062






The borrowings have on 6 August 2002 been fully settled via the issuance of ICULS – 3 and ICULS –5 as stated in Notes 8 and 9 above.

11. Contingent Liabilities (Unsecured)

Contingent liabilities represent possible losses that may arise from pending litigations resulting from corporate guarantees given by the Company to suppliers and financial institutions for credit facilities extended to and defaulted by former subsidiaries of approximately RM5.8 million (RM5.0 million as at 31st March 2002). 


The details of the material litigation are as disclosed in note 13 herein.

12. Financial instruments with off balance sheet risk

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

13. Material Litigation

At the date of this report, the directors are not aware of any material litigation other than as disclosed in the attached Appendix A.

14. Segmental Information 

The segmental analysis by services was as follows:-


Operating

Revenue

The Group

Profit/(loss)

Before

Taxation

Assets

Employed


RM’000

RM’000

RM’000

System integration services
5,847

(2,155)

60,694

Maintenance services 
7,438

1,273

18,401

Software sales and consultancy
946

(1,525)

30,936

Application & content provider
98

(263)

839

Management support services 
-

(413)

13,573


14,329

(3,083)

124,443

15. Comparison with preceding quarter results

The Group had recorded a loss before taxation for the current quarter of RM3.1 million as compared to profit before taxation for the preceding quarter of RM10.2 million. The difference of RM13.3 million between the two quarters is primarily due to the exceptional gain of RM8.5 million in the preceding quarter. In addition, the deteriorating Group’s results for the current quarter were due to significant contraction in revenue.

16. Review of  Results

Projects undertaken by the Group were mostly completed, and revenue from these projects were recognised in the previous financial year, giving rise to significant contraction in revenue for the current quarter. As a result, the Group recorded a loss before taxation of RM3.1 million in the current quarter against a profit before taxation of RM1.36 million in the corresponding quarter of the previous year. 

17. Subsequent material events

There were no subsequent material events as at the date of this quarterly report except for the following:-

(i)
the issuance and allotment of ICULS-3 and ICULS-5  mentioned in Notes 8 and 9 herein.

(ii)
the Company entered into an agreement to acquire 51% equity interest in HRM Business Consulting Sdn Bhd on 2 July 2002 for a total cash consideration of RM3.6m. HRM Business Consulting Sdn Bhd is an Information Technology Consulting firm. This transaction is subject to the approvals of the shareholders and the relevant authorities.

(iii)
on 5th August 2002, the Company was uplifted from the classification of Practice Note No. 4 of the KLSE Listing Requirements.

18. Comment on seasonal or cyclical of operations

Basically, the Group does not experience any seasonal sales cycle. However, there may be fluctuations between the quarters due to the nature of the Group’s activities where the System Integration businesses are secured on a project by project basis.

19. Prospects

With the cash injection of RM53.03 million arising from the issuance of new shares and the detachable warrants and the restructured borrowings into ICULS, as mentioned in Notes 8 and 9, the Group has emerged on a stronger financial footing and is well equipped to expand its core activities and businesses. Consequently, barring any unforeseen circumstances, the management expects the Group to achieve positive result for the current financial year.

20. Variance for profit forecast / shortfall in the profit guarantee 

Not applicable.

21. Dividends

No dividends were paid or declared by the Company since the previous financial year.  The directors do not recommend the payment of any dividends for the first quarter ended 30 June 2002.

By Order of The Board

Chen Shien Yee

(Company Secretary)


             Kuala Lumpur

                     Date: 21 August 2002


