GOLDEN FRONTIER BERHAD

QUARTERLY REPORT

Quarterly report on consolidated results for the financial quarter ended 31/12/2000. The figures have not been audited.

NOTES


1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent financial statements.

2. There is no exceptional item for the current financial year to date.

3. There is no extraordinary item for the current financial year to date.

4. The current financial year to date taxation is provision made for profit generated by the subsidiary companies for the current financial year to date. There is no deferred tax adjustment or under/over-provision in respect of prior years.

5. There is no pre-acquisition profit for the current financial year to date.

6. There is no profit on sale of investment and/or property for the current financial year to date.

7. There is neither purchase nor disposal of quoted security by the Company for the current financial year to date.

8. Golden Frontier Berhad (the Company) had on 1 October 2000, subscribed for 99,998 new ordinary shares of RM1.00 each at par, representing approximately 99.99% of the enlarged issued and paid-up share capital of Sound Rich Resources Sdn Bhd (Sound Rich).

On 21 December 2000, the Company further subscribed for 200,000 shares of RM1.00 each at par in Sound Rich’s enlarged issued and paid-up share capital of RM300,000 comprising 300,000 ordinary shares of RM1.00 each.

(Collectively referred to as “The Subscription”)

The Company has via the Subscription, indirectly controlled Sound Rich’s subsidiaries named below –

	Name
	Equity Interest

	Subsidiary Companies of Sound Rich
	

	· Solid Pillar Resources Sdn Bhd
	100%

	· Alcamax Ventures Sdn Bhd  (AVSB)*
	65%

	
	

	Subsidiary Company of AVSB
	

	· Carian Wawasan Sdn Bhd (CWSB) #
	100%

	
	

	Subsidiary Company of CWSB
	

	· Alcamax Packaging (Vietnam) Co., Ltd. (APV)
	99.83%


*
The Company has via the Subscription, increased its equity interest in AVSB from 35% to 100%, which in turn has 100% equity interest in CWSB and 99.83% equity interest in APV.

#
AVSB had on 5 January 2001, acquire 22.13% of equity interest from the minority shareholders of CWSB, to enjoy 100% equity interest in CWSB (referred to as “The Acquisition”).

The Subscription and Acquisition have resulted to the Company having full control, as well as to consolidate the future results and assets, on the Group’s packaging operation in Vietnam. The management is confidence that, with Vietnam being one of the most rapidly growth market in ASEAN Region, the operation can further broaden the earning base of the Group in the future.

9. There is no corporate proposal announced but not completed at the date of issue of this quarterly report. 

10. There is no seasonality and cyclical aspects of operations.

11. There is no issuance and repayment of debt and equity security, share buy-backs, share cancellation, share held as treasury share and resale of treasury share for the current financial year to date. 

12. There is no debt security outstanding as at the end of the reporting period. The Group’s borrowings as at the end of the reporting period are as follows -

	
	
	
	@ 31/12/00
	

	
	
	
	        RM '000
	
	

	      (a)
	Sec Secured borrowings 
	
	2,248
	
	

	
	Unsecured borrowings 
	
	26,715
	
	

	
	Total borrowings 
	
	28,963
	
	

	
	
	
	
	
	

	2.
(b)
	Short term borrowings 
	
	27,207
	
	

	
	Long term borrowings
	
	1,756
	
	

	
	Total borrowings 
	
	28,963
	
	

	
	
	
	
	
	

	3.
(c)
	Borrowings denominated in RM
	
	28,963
	
	


13. There is no contingent liability at the date of issue of this quarterly report.

14. There is no financial instrument with off balance sheet risk at the date of issue of this quarterly report.

15. There is no pending material litigation at the date of issue of this quarterly report.
16. Segment Information (as at 31 December 2000)
	
	Turnover
	Profit/(Loss) Before Taxation
	Tangible Assets Employed

	
	RM ‘000
	RM ‘000
	RM ‘000

	By activity
	
	
	

	Investment holding and provision of management consultancy services
	72
	-144
	111,349

	Manufacturing of corrugated fibreboard cartons and trading in related products
	17,182
	1,945
	105,314

	Manufacturing electronic components
	467
	-93
	5,402

	Property development
	0
	55
	21,817

	Trading and insurance agency and others
	171
	38
	5,984

	
	17,892
	1,801
	249,866

	Group Investment
	
	
	-104,905

	Group Transaction
	-91
	-217
	-15,674

	
	17,801
	1,584
	129,287


17. There is no material change in profit before taxation for the quarter reported on as compared with the preceding quarter.

18. The Group’s turnover has increased from RM10.9 million in preceding year corresponding quarter to RM17.8 million in current year quarter, mainly due to the acquisition of the profit making subsidiary in Vietnam, followed by successful price increase strategies implemented by the packaging division in Malaysia since April 2000. 

On the back of increased turnover, as well as the management’s continue control on production cost and expenses, the management has three times improved the profit after taxation and minority interest from RM461,000 in preceding year corresponding quarter to RM1,432,000 in current year quarter. 

 No major event/material factor has occurred between the end of the reporting period and within 7 days before the date of issue of this quarterly report.

19. Economic growth in USA is expected to be slower. However, with the possibilities of political and economical instability in several of our neighboring countries, we believe Malaysia will remain competitive in world demand.

Upon the completion of the Rights Issue exercise in December 2000, the Company has met the requirement for existing companies listed on the Second Board of the Kuala Lumpur Stock Exchange to have a minimum issued and paid-up capital of RM40 million. The amplification of the Group’s capital base with acquisition of income generating companies will drive the Group to inflate on its core business of manufacture of fibreboard cartons. Full redemption of the RM40 million Bonds in August 2000 has greatly reduced the Group’s gearing, which will further ensure a better bottom line.

The new ESOS Scheme will become an incentive tool, to motivate, retain and reward eligible employees, which will contribute positively to its continuing development through the intended stimulation of greater commitment, productivity and efforts on the part of the eligible employees towards the Group.

Apart from its general healthy financial and operation positions of the Group, the management will direct its effort to continue conserving and optimizing its revenue, cash resources and income inflows, to garner the long-term growth and further reinforce the earning base for the Group.

Bearing unforeseen circumstances, the Directors are of the opinion that the performance for the balance of the financial year will be further improved, to at least achieved the Forecast set under Note 20 below.

20. Forecasted Profit After Taxation and Minority Interest (PATAMI) as disclosed in the Company’s Abridged Prospectus to shareholders on 29 September 2000 is set out below -

	
	Forecast
	12-Months

Actual #
	Under-performed

	
	RM ‘000
	RM ‘000
	RM ‘000

	Assuming none of the Option under the New ESOS and none of the Warrant pursuant to the Rights Issue are exercised (With Rights Issue):-  
	
	
	

	Financial Year 2001 
	5,833
	5,728
	105


# being 3-Months actual results @ 31/12/2000 of RM1,432,000, extra-prorated to 12-Months @ 30/9/2001.  

21. No interim dividend has been recommended by the Board of Directors for current financial year to date (current quarter).


By Order of the Board,


DATO’ KHOR TEN HAW


@ KHOR TENG HOW, DSPN, AMP


Penang


Dated – 28 February 2001
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