GOLDEN FRONTIER BERHAD

QUARTERLY REPORT

Quarterly report on consolidated results for the financial quarter ended 31/03/2000. The figures have not been audited.

NOTES


1) The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent financial statements.

2) There is no exceptional item for the current financial year to date.

3) There is no extraordinary item for the current financial year to date.

4) There is no provision for taxation made for current quarter. The current year to date taxation mainly consists of RM84,000 overprovision for taxation in Year of Assessment 1995.  There is no deferred tax adjustment for the current financial year to date.

5) There is no pre-acquisition profit for the current financial year to date.

6) There is no profit on sale of investment and/or property for the current financial year to date.

7) There is no purchase nor disposal of quoted security by the Company for the current financial year to date.

8) There is no change in the composition of the Company for the current financial year to date.

9) The Company has on 16 December 1999 announced to the KLSE in relation to the followings:

· Proposed Rights Issue of Shares with Warrants; and

· Proposed New Executive Share Option Scheme.

(Collectively Referred to as “The Proposal”)

The Company had on 31 January 2000, submitted The Proposal for the Securities Commission and other relevant authorities’ consideration and approval. 

The Foreign Investment Committee has approved The Proposal (with Conditions) on 19 April 2000.

10) There is no seasonality and cyclical aspects of operations.

11) There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12) Group borrowings and debt securities as at the end of the reporting period are as follows:

	
	
	
	@ 31/03/2000
	

	
	
	
	RM '000
	
	

	1. (a)
	Secured borrowings (Note)
	
	41,313
	
	

	
	Unsecured borrowings
	
	24,734
	
	

	
	Total borrowings 
	
	66,047
	
	

	
	
	
	
	
	

	2. (b)
	Short term borrowings (Note)
	
	65,188
	
	

	
	Long term borrowings
	
	859
	
	

	
	Total borrowings 
	
	66,047
	
	

	
	
	
	
	
	

	3. (c)
	Borrowings denominated in RM
	
	66,047
	
	


(Note) - Included herein is RM40 million Bank Guaranteed Redeemable Bonds repayable on 31 August 2000, where an total amount of RM25 million has been placed as Sinking Fund Fixed Deposits, being the fund reserved for the repayment of the said bonds.

13) There is no contingent liability at the date of issue of this quarterly report.

14) There is no financial instrument with off balance sheet risk at the date of issue of              this quarterly report.

15) There is no pending material litigation at the date of issue of this quarterly report.

16) Segment Information
	
	
	
	
	
	
	Tangible

	
	
	
	
	
	Profit/(Loss)
	Assets 

	
	
	
	 Turnover 
	 Before Tax
	Employed

	By activity
	
	RM '000
	
	RM '000
	
	RM '000

	
	
	
	
	
	
	
	

	Investment holding and provision of management consultancy services
	153
	
	(532)
	
	86,361

	Manufacturing of corrugated fibreboard cartons
	18,219
	
	975
	
	60,572

	Manufacturing electronic components
	1,785
	
	104
	
	6,423

	Property development
	
	-
	
	(164)
	
	19,823

	Trading and insurance agency and others
	275
	
	23
	
	4,621

	
	
	
	20,432
	
	406
	
	177,800

	Group Investment
	
	-
	
	258
	
	(52,557)

	Group Transaction
	
	(168)
	
	(189)
	
	(3,182)

	
	
	
	
	
	
	
	

	
	
	
	20,264
	
	475
	
	122,061 

	
	
	
	
	
	
	
	


17) There is no material change in the Profit Before Taxation for the quarter reported on as compared with the preceding quarter.

18) There are no material factors affecting the earnings and/or revenue of the Company and the Group during the period reported on. No major event/material factors have occurred between the end of the reporting period and within 7 days before the date of issue of this quarterly report.

19) In-line with new requirement for existing companies listed on the Second Board of Kuala Lumpur Stock Exchange to have a minimum issued and paid-up capital of RM40 million, the Group is taking steps to enlarge its share capital base. Subject to the approval of relevant authorities, the proposed amplification of the Group’s capital base with acquisition of income generating companies will drive the Group to inflate on its core business of manufacture of fibreboard cartons. An ESOS Scheme has also been proposed for the authority's approval, as an incentive tool, to motivate, retain and reward eligible employees, this will contribute positively to its continuing development through the intended stimulation of greater commitment, productivity and efforts on the part of the eligible employees towards the Group. The management will direct its effort to conserve and optimize its financial resources to garner the long-term growth and further reinforce the earning base for the Group.

The Malaysian economy has shown tangible signs of revitalization, with anticipated increase in the world consumption and the returning of consumer confidence. Bearing unforeseen circumstances, the Directors are of the opinion that the performance for the remaining quarters of the current financial year will be further improved, in view of the general healthy financial and operation positions of the Group and continuing management effort in expanding the profit base and consolidating the core competitiveness to be more cost effective in all the business divisions.

20) This is not a forecast year and there is no profit guarantee involved in the current financial year to date.

21) There was no dividend being recommended by the Board of Directors for current financial year to date.


By Order of the Board,


Director


Penang


Dated – 29 May 2000
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