MERCURY  INDUSTRIES  BERHAD
(Company No. 105550 - K)

The  Board  of  Directors  is  pleased  to  announce  the  following :

UNAUDITED  INTERIM  REPORT  OF  THE  GROUP  FOR  THE  4TH  QUARTER   ENDED  31 DECEMBER  2006

CONDENSED CONSOLIDATED INCOME  STATEMENTS

	
	
	
	INDIVIDUAL  PERIOD
	CUMULATIVE PERIOD

	
	
	
	Current Quarter
	Preceding Year Corresponding Quarter
	Current          

Period      To  Date
	Preceding

Year Corresponding Period

	
	
	
	31/12/2006
	31/12/2005

     
	31/12/2006
	31/12/2005



	
	
	Continuing  Operations
	RM’000
	RM’000
	RM’000
	RM’000

	1.
	
	Revenue
	9,390
	10,405
	38,153
	36,149

	
	
	Cost of sales
	(6,997)
	(7,362)
	(29,757)
	(26,402)

	
	
	Gross Profit
	2,393
	3,043
	8,396
	9,747

	
	
	
	
	
	
	

	
	
	Other  income
	32
	89
	1,994
	157

	
	
	Operating   expenses
	(1,768)
	(5,730)
	(6,391)
	(11,496)

	
	
	Interest expense
	(28)
	(7)
	(48)
	(57)

	
	
	Share of profits /(loss) of associates 
	Nil
	Nil
	Nil
	Nil

	        
	
	Profit/(Loss)  before tax
	629
	(2,605)
	3,951 
	(1,649)          

	
	
	Income  tax  expense
	174
	(57)
	(270)
	(426)

	
	(a)
	Profit/(Loss)  for  the period
	803
	(2,662)
	3,681
	(2,075)

	
	
	
	
	
	
	

	
	
	Earnings per share based on 1(a) above :-
	
	
	
	

	
	
	(a) Basic  (based  on  36,182,000 ordinary  shares)   (sen)             
	2.22
	(7.36)


	10.17

	(5.74)




The Condensed Consolidated Income Statements should be read in conjunction with the Annual Audited Financial Statements for the year ended  31 December 2005.

	CONDENSED CONSOLIDATED  BALANCE  SHEET
	
	
	  
	

	
	
	
	
	Unaudited    As  At                                     
	Audited   As  At 
	

	
	
	
	     31/12/2006
	31/12/2005
	

	
	
	
	RM’000
	RM’000
	

	
	ASSETS
	
	
	(Restated)
	

	
	Non-current  assets
	
	
	
	

	
	Property,  plant  and  equipment
	
	7,793
	8,121
	

	
	Investment  in  associated  companies
	
	-
	-
	

	
	Other  investments
	
	244  
	436
	

	
	Deferred  tax  assets                
	
	-
	-
	

	
	
	
	8,037
	8,557
	

	
	Current  assets
	
	
	
	

	
	Inventories
	
	10,238
	9,202
	

	
	Trade  receivables
	
	11,343
	13,756
	

	
	Other  receivables
	
	8,603
	17,234
	

	
	Cash  and  bank  balances
	
	1,250
	841
	

	
	
	
	31,434
	41,033
	

	
	TOTAL  ASSETS
	
	
	39,471
	49,590
	

	
	
	
	
	
	

	
	EQUITY AND LIABILITIES
	
	
	
	

	
	Equity attributable to equity holders of the parent
	
	
	
	

	
	Share  Capital
	
	36,182
	36,182
	

	
	Share  premium
	
	81,819
	81,819
	

	
	Reserves – (Accumulated loss)
	
	(98,635)
	(102,362)
	

	
	Total  equity
	
	19,366
	15,639
	

	
	
	
	
	
	

	
	Non-current  liabilities
	
	
	
	

	
	Deferred  tax  liabilities
	
	154
	154
	

	
	
	
	154
	154
	

	
	Current  liabilities
	
	
	
	
	

	
	Bank borrowings
	
	1,477
	1,406
	

	
	Trade  payables
	
	4,868
	4,280
	

	
	Other  payables
	
	13,606
	28,111
	

	
	Current  tax  payable
	
	-
	-
	

	
	
	
	19,951
	33,797 
	

	
	
	
	
	
	

	
	TOTAL  EQUITY AND  LIABILITIES
	
	39,471
	49,590
	

	
	
	
	
	
	

	
	Net    assets  per  share  (RM)
	
	0.5352
	0.4322
	


The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Audited Financial Statements for the year ended  31 December 2005.

CONDENSED  CONSOLIDATED  STATEMENT  OF CHANGES  IN  EQUITY
	
	
	< ---Non-distributable-- >

reserves
	
	

	
	Issued

capital
	Share

premium
	Reserve

arising on 

consolidation
	Accumulated

Loss
	Total

equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Balance as  of  1.1.2006 
	36,182
	81,819
	 1,851
	(104,213)
	15,639

	Effect of adopting FRS 3

Net loss not recognised in the
Income Statement
	-

-
	-

-
	(1,851)
	    1,851
        46
	         -
      46

	
	36,182
	81,819
	      -
	(102,316)
	15,685

	Net  profit  for  the  year
	-
	-
	      -
	     3,681       
	  3,681     

	Balance as of  31.12.2006
	36,182
	81,819
	      -
	  (98,635)
	19,366

	
	
	
	
	
	

	
	
	< ---Non-distributable-- >

reserves
	
	

	
	Issued

capital
	Share

premium
	Reserve

arising on 

consolidation
	Accumulated

Loss
	Total

Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Balance as  of  1.1.2005   
	36,182
	81,819
	 1,851
	(102,138)
	17,714

	Net  profit  for  the  year
	-
	-
	       -
	    (2,075) 
	  (2,075)

	Balance as of  31.12.2005
	36,182
	81,819
	 1,851
	(104,213)
	15,639

	
	
	
	
	
	


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 December 2005.

	CONDENSED  CONSOLIDATED CASH  FLOW  STATEMENT


	12 months ended     31/12/2006
	12 months ended 31/12/2005

	The Group
	
	RM’000
	RM’000

	
	
	
	

	Net Cash From Operating Activities
	    413
	         627 

	
	
	

	Net Cash From Investing Activities
	     (27)
	        (461)

	
	
	

	Net Cash Used In Financing Activity
	      (48)
	(57)

	
	
	

	Net increase in cash and cash equivalents
	     338
	         109

	
	
	

	Cash and cash equivalents at beginning of financial Year
	      (565)
	        (674)

	
	
	

	Cash and cash equivalents at end of financial Year
	    (227)
	        (565)

	Cash and  cash  equivalents  at  the end  of  the financial  year  comprise  the  following  balance amount:

	
	As at 31.12.2006
	As at 31.12.2005

	
	RM’000
	RM’000

	Cash and  bank  balances
	1,250
	  841

	Bank overdrafts 
	(1,477)
	(1,406)

	
	   (227)
	  (565)


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 December 2005.

	Part  A – Explanatory Notes  Pursuant  To Financial  Reporting  Standard 134
	
	
	
	

	1.
	Accounting Policies

The  interim  financial  report  are unaudited  and  have  been  prepared  in compliance  with  Financial Reporting Standard (FRS) 134 - Interim Financial Reporting  (formerly known as MASB 26) issued by the Malaysian Accounting Standards Board (“MASB”),  and part A of Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”).

The same accounting policies and methods of computation are followed in the quarterly  financial  statements  as  compared  with  the  annual  financial  statements  of  the  Group  for  the  year  ended  31  December  2005, except  for  the  adoption  of  the  following  new and revised Financial Reporting  Standards (“FRS”) issued by MASB that are effective for the group’s first FRS annual reporting date, 31 December 2006:-
	

	
	   FRS 3
	Business Combinations
	
	
	

	
	   FRS 5
	Non-current Assets Held for Sale and Discontinued Operations
	
	
	

	
	   FRS 101
	Presentation of Financial Statements
	
	
	

	
	   FRS 102
	Inventories
	
	
	

	
	   FRS 108
	Accounting Policies, Changes in Accounting Estimates and Errors
	
	
	

	
	   FRS 110
	Events after the Balance Sheet Date
	
	
	

	
	   FRS 116
	Property, Plant and Equipment
	
	
	

	
	   FRS 121
	The Effects of Changes in Foreign Exchange Rates
	
	
	

	
	   FRS 127
	Consolidated and Separate Financial Statements
	
	
	

	
	   FRS 128
	Investments in Associates
	
	
	

	
	   FRS 131
	Interests in Joint Ventures
	
	
	

	
	   FRS 132
	Financial Instruments: Disclosure and Presentation
	
	
	

	
	   FRS 133
	Earnings Per Share
	
	
	

	
	   FRS 136
	Impairment of Assets
	
	
	

	  
	   FRS 138
	Intangible Assets
	
	
	

	
	   FRS 140
	Investment Property
	
	
	

	
	Except for those disclosed in Notes 28 below, the adoption of  the above FRS does not have any significant  financial  impact  on  the  Group.  

Up to 31 December 2005, the Group’s consolidated financial statements were prepared in accordance with MASB standards effected before 1 January 2006. 

Apart from the above, the quarterly financial statements are to be read in conjunction with the Annual Financial Statements for the year ended 31 December 2005.


	

	2.
	Auditors’  Report  on  Preceding Annual Financial Statements

There was no qualification of the Group audited report for the year ended 31 December 2005.


	


	3.
	Segmental  Reporting

	
	Segmental  report  for  the  financial  period  ended   31 December 2006  is  as  follows:

	
	By  Industry


	
	Manufacturing of paints, retailing of  paints &  related products
	 Others
	Eliminations 
	Group

	
	
	
	<----------------------------------------- 12  months  ended  ------------------------------------------>

	
	
	
	2006
	2005
	2006
	2005
	2006
	2005
	2006
	2005

	
	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	Revenue
	
	
	
	
	
	
	
	
	

	
	External sales
	
	38,153
	36,149
	-
	-
	-
	-
	38,153
	36,149

	
	Inter-segment
	
	9,305
	9,042
	360  
	1,021
	(9,665)
	(10,063)
	-
	-

	
	Total  Revenue
	
	47,458
	45,191
	360 
	1,021
	(9,665)
	(10,063)
	38,153
	36,149

	
	
	
	
	
	
	
	
	
	
	

	
	Results
	
	
	
	
	
	
	
	

	
	Segment  result
	2,024
	(1,504)
	1,953
	(157)
	-
	62
	3,977
	(1,599)

	
	Operating profit
	
	
	
	3,977
	(1,599)

	
	Interest expense
	
	
	
	(48)
	(57)

	
	Interest  income
	
	
	
	22
	7

	
	Profit  before  tax 
	
	
	
	3,951
	(1,649)

	
	Income  tax
	
	
	
	       (270) 
	(426)

	
	Profit  for  the  period
	
	
	3,681
	(2,075)

	
	
	
	
	
	
	

	
	By  Geographical  market
	
	Sales revenue by geographical market

	
	
	
	
	YTD December        2006
	YTD December 

2005

	
	
	
	
	RM ’000
	RM ’000

	
	Malaysia
	
	
	28,420
	            27,141

	
	Other Countries
	
	
	  9,733
	  9,008

	
	
	
	
	
	38,153
	            36,149


	
	
	

	4.


	Unusual Item Affecting Assets, Liabilities, Equity, Net Income Or Cash Flow

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial quarter under review other than the adjustments arising from the adoption of FRS as mentioned in Notes 1 and 28.
	

	5.


	Change Of Estimates Used

There was no material change in estimates for the financial quarter under review.


	

	6.
	Seasonality Or Cyclicality Of Interim Operations

The Group’s operations are not significantly affected by any seasonal or cyclical factors. 
	

	
	
	

	
	
	

	
	
	

	7.
	Dividends Paid

No dividend has been paid   during the current quarter ended   31 December 2006.
	

	
	
	

	8.
	Valuation of property, plant and equipment

The property, plant and equipment of the Group are stated at cost less accumulated depreciation.  The valuation of property, plant and equipment have been brought forward without amendment from the previous audited financial statements.


	

	9.
	Issuance, Cancellation, Repurchases, Resale and Repayments Of Debt and Equity  Securities

There were no issuance, cancellation, repurchases, resale and repayments of debt  and  equity  securities  for  the  current  quarter   ended   31 December  2006.


	

	10.
	Material Events  Not  Reflected In The Financial  Statements

There were no material events  not  reflected in  the  financial  period  under  review  that  have  not  been  reflected  in  the  financial  statements   for  the  said  period.


	11.
	Changes  In  The  Composition  Of  The Group

During the current quarter ended 31 December 2006, the Company disposed off 3 of its wholly owned dormant subsidiaries namely; Crest Assets Sdn Bhd, Phroz Jaya Sdn Bhd and Summitwin Sdn Bhd for a total consideration of RM6.00.


	12.


	Capital  Commitments

The  were  no  commitments  for  the  purchase  of  property,  plant  and  equipment  not  provided  for  in  the  interim  financial  statements  as  at  31 December  2006.



	13.
	Contingent  Liabilities /Assets

The Company has given unsecured corporate guarantees totalling RM7.39 million to certain  financial institutions  for  credit  facilities  granted  to  certain of its   subsidiary  companies. Accordingly,  the  Company  is  contingently  liable  to  such financial institutions to the  extent  of the amount of  credit  facilities  utilised. There were no contingent assets as to the date of  this report.



	14.
	Material Subsequent  Event

There  were  no  material   events  subsequent  to  the  end  of  the  financial  period  under  review  that  have  not  been  reflected  in  the  financial  statements   for  the  said  period.



	Part  B - Explanatory Notes Pursuant To Appendix 9B Of The Listing  Requirements  Of   Bursa  Malaysia  Securities  

                Berhad

	15.


	Review  Of   Performance
The  Group  recorded  a  revenue  for  the  twelve months  ended  31 December  2006  of  RM38.15  million  against   RM36.15 million  registered  in  the  corresponding  period  in  2005,  representing  an  increase  of 5.53%.  The    increase  in  revenue  is  attributable  to  the  increase  in  both  the local  and overseas  sales  of   paints  products.  The  Group  recorded  a   profit  before  income  tax  of  RM3.95 million  for  the  12 months  ended  31 December  2006  against  a  loss before  income  tax  of  RM1.65  million  for  the  corresponding   period  in  2005.   The  increase in profit  before tax is due  to lower director’s remuneration and corporate expenses by RM1.0 million, provision of doubtful debt of RM2.7 million for 31 December 2005, and the  gain of  deposit  recognised  on  the  disposal  of  Jutai  Investment  Limited of  RM1.88 million.  



	
	

	
	

	16.
	Comparison  With  Previous Quarter’s  Results
Revenue  for  the current  quarter  was   at  RM9.39 million  as  compared  to  the  previous  quarter of   RM9.64 million,  representing  a  decrease  of   2.6%.  The  Group  recorded  a  profit  before  income  tax  of  RM0.63  million  in  the  current  quarter  as  compared  to  a  profit  before  income  tax  of  RM1.10  million  for  the  previous  quarter.  The profit before income tax is lower for the current quarter under review as compared to the previous quarter is due mainly to the increase in bonuses and higher advertising and promotion expenses.

	
	

	17.
	Current  Year  Prospects

With the  increase  in  export sales and austerity drive, the Board expects to achieve  a  satisfactory  performance  for  the    financial  year  ending  31 December 2007.   The  management  is  actively  reviewing   its  business  plan  and  seeking  possible  avenues  to  enhance  its business  and  earnings.

	
	
	
	
	

	18.
	Variance  From   Profit  Forecast
 This  note  is  not  applicable.
	
	
	

	
	
	
	
	

	19.
	Income  Tax  Expense
	
	Period  to  date
	

	
	
	
	31/12/2006
	

	
	
	
	RM ’000
	

	
	Provision  for  current  taxation 
	
	270
	

	
	Provision  for  deferred  taxation
	
	-
	

	
	
	
	270
	

	
	The  effective  tax  rate  for  current  period  to  date  was   lower  than  the  statutory  tax  rate  because  certain  items  of income are  not  subject  to  income  tax.
	

	
	
	

	20.
	Sale  Of  Unquoted  Investments  And/Or  Properties
There  were  no  sales  of  unquoted   investments  and/or   properties  for  the financial period under review.
	

	
	

	21.
	Purchase Or  Disposal  Of  Quoted  Securities

	(a)
	There were  disposal  of  quoted  securities  for  the  current  quarter  ended  31 December  2006.
	

	(b)
	As  at  31  December  2006, investments  in  quoted   securities  are  as   follows :
	

	
	
	RM ’000
	
	

	
	i)     Quoted  shares  in  Malaysia  at  cost
	1,482
	
	

	
	ii)    Quoted  shares  in  Malaysia  at  carrying  value
	   244
	
	

	
	iii)   Market  value of  quoted  shares  as  at  31  December  2006      
	   244
	
	

	
	
	

	22.
	Status  Of  Corporate  Proposals
No corporate  proposal  was  announced  by  the  Group.
	

	
	
	

	23.


	Group  Borrowings  And  Debt  Securities

The Group’s borrowings as  of   31  December  2006  is  as  follows:

(a)     Short  term  borrowings  amounted  to  RM1,477,000  represents  bill  payable  and  bank  overdraft.  

	
	(b)     There  were  no  long  term  borrowings.
	

	
	(c)     There  were  no  borrowings  or  debt  securities  denominated  in  foreign  currencies. 
	

	
	
	

	
	
	

	
	

	
	

	
	
	

	24.
	Off  Balance Sheet Financial  Instruments
There were no material financial instruments with off balance sheet risk during the financial period under review.   
	

	
	  
	

	25.


	Changes  In  Material  Litigation
There  was  no  changes  in  material  litigation  as  of  the  date  of  this  report. 
	

	
	
	

	26.
	Dividend Payable
No  interim ordinary dividend  has been declared for  the financial period ended  31  December 2006 (31  December 2005: Nil)
	 

	
	
	

	27.
	Earning  Per  Ordinary  share

The  basic  earnings  per  ordinary  share  for  the  current  quarter  and  current year-to-date is calculated  by  dividing  the  Group’s  net  profit  of  RM803,000 and  RM3,681,000 respectively, by  the  number  of  ordinary  shares  in  issue  of  36,182,000  during  the  year.                
	

	
	
	

	28.
	Changes In Accounting Policies

The principal effects of the changes in accounting policies resulting from the adoption of the new/revised FRS is disclosed below:

(a) FRS 3: Business Combinations and FRS 136: Impairment of Assets

Under FRS 3, all business combinations will be accounted for by applying the purchase method where the cost of business combination will be allocated to the identifiable assets, liabilities and contingent liabilities at the acquisition date. Any difference will be recognized as goodwill, represents an anticipation of future economic benefits from assets that are not capable of being individually identified and separately recognized.

The FRS 3 will also result in consequential amendments to FRS 136 Impairment of Assets and FRS 138 Intangible Assets.

Under FRS 3, any excess of the Group’s interest in the net fair value of acquirees’ identifiable assets, liabilities and contingent liabilities over cost of acquisition (previously referred to as ‘reserve on consolidation’), after reassessment, is now recognized immediately in income statement. Prior to 1 January 2006, reserve on consolidation was captured as part of reserves which constitute the Group’s shareholders’ fund. In accordance with the transitional provision of FRS3, the reserve on consolidation as at 1 January 2006 of RM1,851,000 was derecognised with a corresponding decrease  in  accumulated  loss.


	

	
	
	


