MERCURY  INDUSTRIES  BERHAD
(Company No. 105550 - K)

The  Board  of  Directors  is  pleased  to  announce  the  following :

UNAUDITED  RESULTS  OF  THE  GROUP  FOR  THE  2nd  QUARTER   ENDED  30  JUNE  2000

CONSOLIDATED INCOME  STATEMENT




INDIVIDUAL  QUARTER
CUMULATIVE  QUARTER




2nd  Quarter
Preceding Year Corresponding Quarter
Current Year to Date
Preceding Year Corresponding Period




30/06/2000
30/06/1999
30/06/2000
30/06/1999




RM’000
RM’000
RM’000
RM’000

1
(a)
Turnover
 5,783  
N/A
10,236
9,493


(b)
Investment income
                 -
N/A
               -
    -


(c ) 
Other income including interest income
41   
N/A
78
   310

2
(a)
Operating profit/(loss)  before  interest  on borrowings, depreciation and  amortisation and exceptional items, but  before  income tax, minority  interests and  extraordinary items
(100)
N/A
(330)
1,125


(b)
Interest on borrowings
(70)               
N/A
            (77)
(92)


(c )
Depreciation and  amortisation
(170)              
N/A
            (347)
(340)


(d)
Exceptional items 
-              
N/A
            (8,450)
Nil


(e)
Operating profit/(loss)  after  interest  on borrowings, depreciation and  amortisation and exceptional items, but  before  income tax, minority  interests and  extraordinary items
(340)          
 N/A
(9,204)
 693


(f)
Share in the  results of  associated companies
Nil
 N/A
Nil
Nil


(g)
Profit/(loss) before taxation  minority  interests and extraordinary items 
(340)
 N/A
(9,204)
 693


(h)
Taxation - 
(349)
N/A
(566)
-


(i)
i)  Profit/(loss) after taxation before deducting  minority  interests

ii)  Less  minority  interests
(689)

     -
N/A

-
(9,770)

                     -
693

-


(j)
Profit/(loss) after  taxation  attributable  to  members  of  the  Company
(689)
N/A
(9,770)
693


(k)
i)  Extraordinary  items

ii)  Less  minority  items

iii)  Extraordinary  items  attributable to members  of  the  Company
Nil

Nil

Nil
N/A

N/A

N/A
Nil

Nil

Nil
Nil

Nil

Nil


(l)
Profit/(loss) after  taxation and  extraordinary  items attributable to members of  the Company
(689)
N/A
(9,770)
693

3
(a)
Earnings per share based on 2(j) above after deducting  any  provision  for  preference dividends,  if  any :-







i) Basic  (based  on  36,182,000 ordinary  shares)   (sen)             
(2)
N/A
(27)
2

Note :  N/A  -  Not  Available

            





CONSOLIDATED  BALANCE  SHEET









As at end  of Current  Quarter
As at Preceding Financial  Year End






30/06/2000
31/12/1999






RM ‘000
RM ‘000


1.
Fixed  Assets

9,162
9,141


2.
Investment  in  subsidiary  companies

5,799
5,765


3.
Long  Term  Investments

3,306
-


4.
Intangible  Assets

5
6


5.
Current  Assets







Stocks

7,325
4,718




Trade  Debtors

13,248
11,549




Other  Debtors,  Deposits  and  Prepayments

12,920
28,593




Short Term Investment

-
-




Cash and  Bank  Balances

2,924
3,463






36,417 
48,323 


6.
Current  Liabilities








Short Term  Borrowings

327
421




Trade  Creditors

2,330
1,641




Other  Creditors  

23,029
22,396




Provision  for  Taxation

-
-






25,686 
24,458 










7.
Net  Current  Assets

10,731
23,865





29,003
38,777









8.
Share  Capital

36,182
36,182



Reserves







Share  Premium

81,819
81,819




Reserve  arising  on  Consolidation

2,005
2,005




(Accumulated  Loss)

(91,154)
(81,384)






(7,330) 
2,440 



Shareholders’  Fund

28,852
38,622









9.
Minority  Interests

-
-


10.
Long  Term  Borrowings

-
-


11.
Other  Long  Term  Liabilities

151
155





29,003
38,777


12.
Net  tangible  assets  per  share  (sen)

80
107


NOTES






1.
Accounting  Policies
The financial  statements  have  been  prepared  based  on  accounting  policies  and  methods  of   computation  consistent  with  those  adopted  in  the  annual  financial  statements  of  the  Group  for  the  year  ended  31  December  1999.  

The  consolidated  accounts  include  the  accounts  of  the  Company  and  all  its  subsidiaries   except  for  the  accounts  of   a  foreign  subsidiary  as  the  directors  are  of  the  opinion  that  the  Company  has  ceased  to  have  effective  control  and  influence  over  the  management  of  the  said   subsidiary  pending  the  completion  of  the   disposal   of  the  said  subsidiary.

The  non-consolidation  of  the  said  subsidiary  represents  a  non-compliance  with  the  applicable  approved  accounting  standards  adopted  by  the  Malaysian  Accounting  Standards  Board,  IAS  No. 27  which  requires  a  company  which  issues  consolidated  accounts  to   consolidate  all  its  subsidiaries.




2.
Exceptional  Items
There  was  no  exceptional  item  for  the  quarter  ended  30  June  2000.









3.
Extraordinary  Items
There  was  no  extraordinary  item  for  the  quarter  ended  30  June  2000.



4.
Taxation
RM ‘000




Taxation
(349)




Deferred  taxation
-




Over  provision  in  prior  year
-





(349)







5.
Pre-acquisition  Profits  or  Losses
There  were  no  pre-acquisition  profits or  loss  for  the  quarter  ended  30  June  2000.

6.
Profit  on  sale  of  Investments  and/or  Properties
The loss on disposal  of  quoted  shares  are  as  follows :




RM ‘000


RM ‘000



Sales  proceeds  from  disposal  of  quoted  shares
2,703




Less : costs  of  quoted  shares
(2,926)




Loss  on  disposal
   (223)



7.
Purchase or  Disposal  of  Quoted  Securities

As  at  30th  June  2000,  investments  in  quoted  securities  which  were  quoted  in  Malaysia  were as  follows :



RM ‘000




Purchase  of  quoted  shares  in  Malaysia  
6,232




Less :  Disposal  of  quoted  shares  in  Malaysia
(2,926)   





3,306










Market  value of  quoted  shares  as  at  30th  June  2000
2,515




The  Directors  consider  the  quoted  investments to be long  term  and  are  of  the  opinion  that  no  provision  for  diminution  in  value  is  required  as  the  decline  in  market  value  is  temporary.




8.


Changes  in  the  Composition  of  the  Group

No  change.

9.
Status  of  Corporate  Proposals
The  following  are  the  corporate  proposals  that  have  been  announced  by  the  Company  but  not  completed  as  at  the  date  of  this  announcement :-



(i)
Proposed  disposal  of  the  Company’s  entire  interest  in  Jutai  Investments  Limited  for  a  cash  consideration  of  USD7.5  million.   The  company  have   applied  to  the  Securities  Commission  (‘SC’)  for  an  extension  of  time   to  complete  the  said  disposal.  







10.
Seasonal  or  Cyclical  Factors

The  demand  for  the  Group’s  products  is  slightly   affected  by   seasonal  or  cyclical  factors.




11.
Issuance or  Repayment  of  Debt  and  Equity  Securities
There  were  no  issuances  of  debts  and  repayment  of  equity  securities,  share  buy-backs,  share  cancellations,  shares  held  as  treasury  shares  and  resale  of  treasury  shares  for  the  quarter ended  30  June  2000.




12.
Group  borrowings  &  Debt  Securities
Total  group  borrowings  as  at  30  June  2000  are  as  follows :-







RM ‘000



Short  Term  Bank  Borrowings






Secured  :-







Bank overdrafts

 
327   




Revolving  credits


-




Bankers’  acceptance


-




Trust  Receipts


-






Total
327






13.
Contingent Liabilities
The  Group does  not  have  any  contingent  liabilities.




14.
Financial  Instruments
The  Group  does  not  have  any  financial  instruments  with  off  balance  sheet  risk  for  the  quarter  ended   30  June   2000.




15.


Litigation
Mercury  Industries  Berhad  (“MIB”)  was  served  with  a  winding-up  petition  by  Messrs  Kumar  Jaspal  Quah  and  Aishah,  on  the  19  July  2000  in  respect  payment  of  RM170,367.14  being  fees  for  professional  services  allegedly  rendering  by  them.

The  matter  was  heard  in  open  court  on  the  2nd  day  of  August  2000  and  the  Judge  ordered  the  petition  to  be  struck  off  which  no  order  as  to  costs.




16.
Segmental  Reporting





Turnover

2nd  quarter
(Loss)  before    

taxation
Assets

employed






2000
2000
2000






RM’000
RM’000
RM’000





Manufacturing and  marketing  of  paints and  related  products  
5,783
 (340)
52,443





Non - segment  items
-
     -
  2,247 






5,783 
(340)
54,690







17.
Comparison  with  Preceding  Quarter’s  Results
Group  loss  before  taxation  for  the  2nd  quarter  ended  30  June  2000  was  RM340,000  as  compared to  RM8,863,000  in  the  preceding  quarter  ended  31  March  2000,  a  decrease  of  96%.  The  decrease  in  loss  in  2nd  quarter  is  attributable  to  an  exceptional  charge  made  in  the  preceding  quarter  relating  to  the  forfeiture  of  deposit  of   a  subsidiary  of  RM11  million  for  acquisition  of  Mahawira  Sdn  Bhd.

  
 

18.
Review  of   Performance
Group  turnover  for  the  six  months  ended  30  June  2000  was  RM10,236,000  against  RM9,493,000  registered  in  the  corresponding  period  in  1999,  an  increase  of  7.8%.  The  increase  in  turnover  is  attributable  to  increase  in  demand  and  selling  price  of  its  products.                                                                                                                                                                                                                                                     

There  has  not  arisen  in  the  interval  between  the  end  of  the  2nd  quarter  and  the  date  of  this  announcement,  any  item,  transaction  or   event  of   a  material   and  unusual  nature  likely,  in  the  opinion  of  the  Directors,  to  affect  substantially  the  results  of  the  operations  of  the  Company  and   of  the  Group  for  the  2nd  quarter  ended  30  June  2000  in  respect   of   which   this  announcement  is   made.




19.
Current  Year  Prospects

Barring  unforeseen  circumstances,  the  Board  of  Directors  expects  an  improved  overall  performance  in  the  manufacturing   and   marketing   of   paints  and   related  items   for  the  financial  ending   31 December  2000  in  view  of  the  improving  economic  situation.

 


20.
Variance  from   Profit  Forecast
Not  applicable.



21.
Dividend
No  dividend  is  recommended  for  the  2nd  quarter  ended  30  June  2000.

















