DENKO INDUSTRIAL CORPORATION BERHAD

QUARTERLY REPORTS – QUARTER ENDED 30/9/99

NOTES TO THE ACCOUNTS

1- The quarterly financial statements have been prepared under the same accounting policies and method of computation as compared with the most recent annual financial statements.

2- There were no exceptional items for the current financial year to date.

3- There were no extraordinary items for the current financial year to date.

4- Taxation:

RM’000

Based on results for the year to date
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Under / (over) provision in respect of prior years
 Nil

Transfer to / (from) Deferred Taxation
 Nil 
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5- There were no pre-acquisition profits for the current financial year to date.

6- There were no sales of investment and/or properties for the current financial year to date.

7- a) Purchase and Sale of Quoted Securities:



Total Purchases
Nil



Total Disposals
Nil



Total Profit / Loss on Disposal
Nil

b) Investment in quoted shares as at 30/09/1999:

Total investments at cost
Nil

Total investments at carrying value/book value

  (after provision for diminution in value)
Nil

Total investment at market value as at 30/09/1999
Nil

8- There were no changes in the composition of the company for the current financial year to date.

9- There were no corporate proposals announced for the current financial year to date.

10- The Group’s operations are not affected by seasonal or cyclical factors.

11- There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12- Group borrowings & debt securities as at 30/09/1999:

Type of borrowing
Secured RM’000
Unsecured RM’000
Total

RM’000

Bank Overdraft
5,289
0
5,289

Bills Payable & Bankers Acceptance
11,269
0
11,269

Revolving Loans
5,000
7,500
12,500

Short Term Loans
311
0
311

Long Term Loans
646
0
646

Total
22,515
7,500
30,015

13- Details of contingent liabilities:

14- Corporate Guarantee of RM 21,883,040 given to financial institution for facilities granted to subsidiary not consolidated placed under a receiver and manager.

15- There were no financial instruments with off balance sheet risk as at the date of issue of quarterly report.

16- There was no pending material litigation as at the date of issue of quarterly report.

17- Segmental Reporting


Turnover

RM’000
Profit before tax

RM’000
Assets Employed

RM’000

Manufacture and sales of consumer and industrial products
24,099
1,780
37,235

Investment holding and others
2,166
95
27,904

18- Inter Group Sales
-3,802
0


Total
22,463
1,875
65,139

19- Not applicable

20- Denko Industrial Corporation Berhad (‘the Group’) reported a pre-tax profit of RM 1,875,000 compared to a loss of RM 9,697,000 in the preceding year. The Group undertook a series of cost cutting measures to conserve cash flow as well as an assets sale program which is expected to significantly alleviate its debt burden. The positive benefits to the Group’s earnings will be reflected in the next quarter.

21- Our operating subsidiaries all reported stronger sales on the back of the recovery of the Malaysian economy. The garment division continues to do well by expanding its domestic customer base and increasing its exports. Our other divisions all showed improvements on the back of strong export growth of its customers.
22- The Group expects after the difficulties and the tough decisions made in the financial year 1999, this financial year is expected to show a turnaround. Efforts are continuously being made to improve our productivity, control our costs and increase our market share. Our turnaround is premised on the continued recovery of the Malaysian economy but efforts are being made to be less dependent on the domestic market. The Group is also expanding into new areas which will provide the Company with diversification from its manufacturing base. Any diversification would only be considered if its increased shareholder value in the long-term.
23- Not applicable

24- The Directors do not recommend any dividend for the financial period ended 30th September 1999.

25- The Group has ensured that all critical business systems are Year 2000 compliant. Contingency plans are being put in place to ensure smooth transition into the next millenium.

