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A.
EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARDS 134
A1.
Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.
The interim financial statements are unaudited and have been prepared in accordance with FRS 1342004 “Interim Financial Reporting” issued by Malaysian Accounting Standards Board and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2006.
A2.
Changes in Accounting Policies

The significant accounting policies are consistent with those adopted for the Audited Financial Statements for the year ended 31 December 2006.

During the financial year ended 31 December 2007, the Group and the Company has adopted the new and revised financial reporting standards, FRS 117: Lease and FRS 124: Related Party Disclosure for the first time.

i) FRS 117: Lease

FRS 117 requires the classification of leasehold land as prepaid lease land payment. Prior to the adoption, leasehold land was classified as property, plant and equipment and was stated at cost less accumulated depreciation and any impairment loss.

The reclassification of leasehold land as prepaid lease land payment has been accounted for retrospectively and the comparative amount as at 31 December 2006 has been restated.
	
	As previously
	
	As

	
	reported
	
	Restated

	
	RM’000
	
	RM’000

	
	
	
	

	Property, Plant and Equipment
	21,879
	
	10,674

	Prepaid Lease Land Payment
	-
	
	11,205


ii) FRS 124:  Related Party Disclosure

This standard will affect the identification of related parties and some other related party disclosures. The adoption will only affect disclosures and will have no financial impact on the financial statements. 

iii)
FRSs yet to be adopted

The Company has not applied the following FRSs that are relevant to its operations which have been issued but are not effective: 

	Standard
	Title
	Effective Date

	
	
	

	FRS 139
	   Financial Instruments: Recognition and Measurement
	Deferred

	FRS 107
	Cash Flow Statements
	1 July 2007

	FRS 112
	Income Taxes
	1 July 2007

	FRS 118
	Revenue
	1 July 2007

	FRS 119
	Employee Benefits
	1 July 2007

	FRS 137
	   Provisions, Contingent Liabilities and Contingent Assets
	1 July 2007


The Group and the Company does not expect that the adoption of the above pronouncements will have a significant impact on the financial statements.

A3.
Audit Qualification of Preceding Annual Financial Statements

The preceding Audited Financial Statements for the year ended 31 December 2006 were not subject to any qualification.

A4.
Seasonality and Cyclically Factors

The Group is principally engaged in property development and the business operations are dependent on the Malaysian economy and general market confidence. 

A5.
Unusual Items Due to their Nature, Size or Incidence
There were no unusual material items affecting assets, liabilities, equity, net income or cash flows during the current quarter and financial period to date.   
A6.
Changes in Estimates

There were no changes to the estimates that have had material effect in the current quarter and financial period to date, results.
A7.
Debt and Equity Securities

There were no issuances, cancellations, repurchase, resale and repayments of debts and equity securities for the current quarter.
A8.
Dividends

There were no dividends paid during the current quarter.

A9.
Segmental Reporting
The segmental report of the Group for the financial year ended 31 December 2007 is as follows:
	
	
	Property Development
	
	Project Management
	
	Others
	
	Consolidated

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Revenue
	
	
	
	
	
	
	
	

	External sales
	
	40,716
	
	1,195
	
	1,769
	
	43,680

	Inter-segment sales
	
	0
	
	0
	
	0
	
	0

	Total Revenue
	
	40,716
	
	1,195
	
	1,769
	
	43,680

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Profit from operations
	
	15,589
	
	542
	
	1,666
	
	17,797

	Finance costs
	
	
	
	
	
	
	
	(4,367)

	Interest write back
	
	
	
	
	
	
	
	54,006

	Impairment of Goodwill
	
	
	
	
	
	
	
	(52,932)

	Profit before taxation
	
	
	
	
	
	
	
	14,504

	Income tax expense
	
	
	
	
	
	
	
	(4,966)

	Profit after taxation
	
	
	
	
	
	
	
	9,538


All activities of the Group’s operations are carried out in Malaysia.
A10.
Property, Plant and Equipment

The valuation of property, plant and equipment has been brought forward without amendment from the financial statements for the year ended 31 December 2006.
A11.
Subsequent Events

There were no material events subsequent to the end of the current quarter.
A12.
Changes in Composition of the Group 

There were no changes in the composition or capital structure of the Group during the current quarter.
A13.
Changes in Contingent Liabilities and Contingent Assets

There were no contingent liabilities or contingent assets since the last annual Balance Sheet date.

A14.
Capital Commitments 


There was no capital commitment for the interim financial statements ended 31 December 2007 and as at the date of this report.
B.
EXPLANATION NOTES PURSUANT TO PARAGRAPH 9.22 OF THE LISTING OF THE BURSA MALAYSIA SECURITIES BERHAD
B1.
Performance Review
The Group’s revenue for the fourth quarter was RM23.987 million, mainly derived from property development activities in various areas within Perak. The Group’s profit before tax was RM11.777 million and the profit for the period was RM7.396 million.
For the year ended 31 December 2007, the Group’s revenue was RM43.680 million with a profit before tax of RM14.504 million and the profit for the year was RM9.538 million.
B2.
Variation of results against preceding quarter
Not applicable as no quarterly result was published.
B3.
Current Year Prospects
The property market for the financial year 2008 continues to be competitive. Barring any unforeseen circumstances, the Group should be able to achieve satisfactory results for the coming year.
B4.
Profit Forecast 


Not applicable as the Group did not publish any profit forecast.
B5.
Income tax expense
The taxation for the current quarter consists of the followings: 
	
	
	3 months ended
	12 months ended

	
	
	31.12.2007
	
	31.12.2007

	
	
	RM’000 
	
	RM’000 

	
	
	
	
	

	Current tax
	(4,381)
	
	                (4,966) 


The effective tax rate for the current quarter and for the financial period ended 31 December 2007 was higher than the statutory tax rate principally due to certain non allowable expenses for tax purposes.
B6.
Unquoted Investments and Properties
There was no sale of unquoted investments or properties for the quarter under review and financial period to date.
B7.
Quoted Securities
There were no purchases or disposals of quoted securities for the quarter under review and financial period to date.
B8.
Corporate Proposals


The Company had successfully taken over the listing status of United Chemical Industries Berhad (“UCI”) on 27 June 2007 upon completion of the Corporate Restructuring Exercise of UCI. There were no corporate proposals announced or uncompleted during the quarter under review.
B9.
Borrowings and Debt Securities

Total Group borrowings as at 31 December 2007 are as follows: 
	
	
	
	31.12.2007

	
	
	
	RM’000



	
	Short term borrowings (secured)
	
	529

	
	Long term borrowings (secured)
	
	  5,013

	
	
	
	  5,542



The above borrowings are denominated in Ringgit Malaysia.
B10.
Off Balance Sheet Financial Instruments
The Group does not have any off balance sheet financial instruments as at the date of this report.

B.11
Material Litigation

Save as disclosed below, United Chemical Industries Berhad (“UCI”) a subsidiary of Majuperak Holdings Berhad is not in any material litigations, either as plaintiff or defendant, and the Directors of UCI have no knowledge of any proceedings, pending or threatened, against UCI and/or its subsidiary company or of any fact likely to give rise to any proceedings which might materially and adversely affect the position or business of UCI and/or its subsidiary company.


UCI Against Third Parties

(a) UCI - vs. - Sungei Wang Properties Sdn Bhd (Claim for Refund of Deposit)

A Demand Letter was sent on 14 September 2001 to Sungei Wang Properties Sdn Bhd ("SWP") for the recovery of RM 35,300,000.00 due to UCI from SWP as a result of the termination of the Sale & Purchase and Supplemental Sale & Purchase Agreement entered into for the acquisition of the entire paid up capital of Hongkew Holdings (M) Sdn Bhd. The extracted Writ of Summon was served on SWP on 25 February 2002. SWP had on 13 March 2002 filed its defence on the Writ of Summons and also a counterclaim of RM 45,000,000.00. UCI had filed its reply and the defence on the counterclaim on 8 April 2002 and applied for Summary Judgement on UCI’s claim and the striking out of SWP’s counter-claim.

Both of these applications by UCI have been dismissed by the court at its hearing on 20 December 2002. Subsequently, UCI has filed in a Notice of Appeal and on 25 March 2005, the High Court of Malaya dismissed UCI’s appeal and deemed that there are issues to be tried on both parties’ applications. On 22 April 2005, UCI’s solicitor filed an appeal to the Court of Appeal against the decision by the High Court of Malaya.

(b) UCI - vs. - RBI Rubber Base Industries Sdn Bhd

A claim against RBI Rubber Base Industries Sdn Bhd (“RBI”) for debts of RM 189,942.29. UCI’s lawyer recorded the terms of settlement in court and approved by RBI in court on 19 November 2002. To date RM 50,000.00 has been received.

Third Parties Against UCI

(a) SA Architects Sdn Bhd - vs. - UCI

A claim from SA Architects Sdn Bhd amounting to RM 116,943.75 for professional fee for the proposed development of UCI's Seberang Jaya land. UCI has initiated its defence of this claim and also seeking an agreement with the plaintiff to settle the case out of court. The plaintiff has applied to amend their statement of claim, which was allowed by the Kuala Lumpur Session Court on 29 October 2003. On 5 April 2007, UCI’s solicitor applied for a discharge which was approved by the Sessions Court. On 22 February 2008, the Session Court has set the date for hearing on 30 April 2008.
(b) Third Party Notice Action By Eng Poh Hong @ Wong Choon Ming  - vs. - UCI

UCI was served with a Third Party Notice and Writ of Summons on 14 January 2002 by the defendant, Mr Eng Poh Hong @ Wong Choon Ming in relation to a claim by United Overseas Bank (Malaysia) Berhad against himself of the sum of RM 2,011,054.46 for settlement of outstanding overdraft and revolving credit facilities. The defendant of this matter is being sued in his capacity as the guarantor for the said facilities taken by UCI. The case has been mentioned on 21 May 2002 in court and the court has dismissed on the same date the application by Mr Eng Poh Hong to strike out the case brought against him by the bank. UCI will proceed with its defence under the Third Party Notice.

(c) Sungei Wang Properties Sdn Bhd - vs. - UCI (Claim for Rental)

SWP has initiated action to claim for rental due to them of RM 295,750 for the period from 1 July 2000 until 31 August 2001. During the period from 1 November 1996 until 31 August 2001, UCI had occupied 6,800 sq. ft. of office space on the West Wing, 20th floor, Plaza Permata, 50400 Kuala Lumpur which was rented from SWP for a total rental amount of RM22,750 per month. On 21 December 2005, the Plaintiff’s solicitors did not attend the mention, and they have now written to the Court to acquire the status, after which they will inform UCI’s solicitor, Messrs Rusnah Loh Ng & Co, accordingly.

B12.
Earnings Per Share

a)   Basic Earnings Per Share
The basic earnings per share is calculated by dividing the Group’s net profit attributable to shareholders (net dividend of ICPS) by the weighted average number of shares in issue during the year. 

	
	Individual period
	Cumulative quarter

	
	ended 

31.12.07
	ended 

31.12.06
	ended 

31.12.07
	ended 

31.12.06

	Net profit attributable to shareholders (RM’000)
	6,405
	NA
	8,515
	NA

	Weighted average number of shares in issue (‘000)
	143,164
	NA
	143,164
	NA

	Basic earnings per share (sen)
	4.47
	NA
	5.95
	NA


b) Diluted Earnings Per Share

For the diluted earnings per share calculation, the weighted average number of ordinary shares in issue during the financial year has been adjusted for the dilutive effects of potential ordinary shares in respect of conversion of ICPS into ordinary shares.
	
	Individual period
	Cumulative quarter

	
	ended 

31.12.07
	ended 

31.12.06
	ended 

31.12.07
	ended 

31.12.06

	Net profit attributable to shareholders (RM’000)
	7,396
	NA
	9,537
	NA

	Weighted average number of shares in issue (‘000)
	143,164
	NA
	143,164
	NA

	Conversion of ICPS (‘000)
	95,096
	NA
	95,096
	NA

	Weighted average number of shares in issue (‘000)
	238,260
	NA
	238,260
	NA

	Diluted earnings per share (sen)
	3.10
	NA
	4.00
	NA


B13.
AUTHORISATION FOR ISSUE

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors passed at the Board of Directors’ meeting held on 25 February 2008.
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