UNITED CHEMICAL INDUSTRIES BERHAD

(Incorporated in Malaysia)

Tempatan N0. 5990-P

QUARTERLY REPORT

Quarterly report on consolidated results for the financial quarter ended 31/03/2000

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT

                               


INDIVIDUAL QUARTER

CUMULATIVE QUARTER

      CURRENT
PRECEDING YEAR
     CURRENT
PRECEDING YEAR

                         YEAR

CORRESPONDING
       YEAR

CORRESPONDING

      QUARTER
        QUARTER
       TO DATE                        PERIOD

                 31/03/2000
                 31/03/1999
                 31/03/2000
                     31/03/1999





        RM’000                       RM’000
         RM’000
            RM’000

1 (a)     Turnover


            4,855


            4855

(b) Investment income

(c) Other income including

Interest income

                 39


                39

2 (a)     Operating profit/(loss) before                            275    

    
             275

             interest on borrowings,depreciation             

             and amortisation, exceptional items,

             income tax, minority interests and

             extraordinary items

(b) Interest on borrowings
 
               (80)


             (80)

(c) Depreciation and amortisation                        (355)


           (355)

(d) Exceptional   item                                           (814)                                                              (814)

(e) Operating profit/(loss) after      

Interest on borrowings, depreciation

              and amortisation,  exceptional items

              but before income tax, minority

              interests and extraordinary items                  (974)                                                               (974)

     (f)    Share in the results of associated     

             companies

     (g)    Profit/(loss) before taxation, 

              minority interests and

              extraordinary items

            (974)
     
                             (974)

(h) Taxation


              (27)


             (27)

      (i)     (I)     Profit/(loss) after taxation

                        before deducting minority

                        interests
                            (1,001)

                           (1,001)

                (II)    Less minority interests

     (j)      Profit/(loss) after taxation

               attributable to members of  the

               company

       
          (1,001)

                          (1,001)              

                               


INDIVIDUAL QUARTER

CUMULATIVE QUARTER

      CURRENT
PRECEDING YEAR
     CURRENT
PRECEDING YEAR

                         YEAR

CORRESPONDING
       YEAR

CORRESPONDING

      QUARTER
        QUARTER
       TO DATE                        PERIOD

                 31/03/2000
                 31/03/1999
                 31/03/2000
                     31/03/1999





        RM’000                       RM’000
         RM’000
            RM’000

      (k)    (I)     Extraordinary items

               (II)    Less minority interests

               (III)   Extraordinary items attributable 

                          to members of the company

      (l)    Profit/(loss) after taxation and

              extraordinary items attributable to

               members of  the company
          (1,001)


          (1,001)

3   (a)    Earnings per share based on 2(j) above 

              after deducting any provision for 

              preference dividends, if any:-

             (I)     Basic (based on 18,500,000

                       ordinary shares) (sen)                        (5.41)


           (5.41)

             (II)     Fully diluted (based on

                        ordinary shares) (sen)

CONSOLIDATED BALANCE SHEET

     AS AT                                  AS AT

     END OF                         PRECEDING 

  CURRENT                        FINANCIAL

  QUARTER                        YEAR END

   31/03/2000                          31/12/1999

                        RM’000                              RM’000



1 Fixed Assets         




       8,621

                 8,905

2 Investment in Associated Companies

3 Long Term Investment                                                                                    46,081

              46,081

4 Intangible Assets           

5 Current Assets

Stocks





      6,195

               5,322

Trade Debtors




      9,384

               8,901

Cash





         597

                  819


Others (Deposits with Licenced bank)


         

                    50

6 Current Liabilities

Short Term Borrowings                                                                            6,493

               5,861

Trade Creditors         




      3,586            
               2,574


Other Creditors
                                       
                        3,267                                    3,121

Provision for Taxation



             1




 7       Net Current Assets or Current Liabilities


      2,829
                                3,536

8       Shareholders’ Funds

Share Capital





    18,500

            18,500



Reserves


Share Premium



                        1,481

              1,481




Revaluation Reserve


Capital Reserve




      1,700

              1,700


Statutory Reserve


Retained Profit
                



      4,349                                   5,350

9 Minority Interests

10 Long Term Borrowings



                     30,000

           30,000

11 Other Long Term Liabilities                                                                           1,501

             1,491

12       Net tangible assets per share (RM)



      1.41

               1.46




Notes

1 Accounting Policies

All significant accounting policies and methods of computation are consistent with those applied in the previous year.

2 Exceptional item

The exceptional item relates to the interest costs attributable to the Syndicated Term Loan of RM30million which is incurred for the purpose of investment in Hongkew Holdings (M)  Sdn Bhd 

3 Extraordinary item

There was no extraordinary item for the financial period under review.

4 Taxation

Tax is provided at  28%  on profits in the subsidiary.  There is no deferred tax or any adjustment for under or over-provisions in respect of prior years. 

5 Pre-acquisition profits 

There is no pre-acquisition profits for the financial period under review.

6 Profits on sale of investments and/or properties 

There were no sale of investments and/or properties for the financial period under review.

7 Particulars of Purchase or Disposal of Quoted Securities

There were no transactions in  quoted securities for the financial period under review.

8 Changes in the composition of the Group

There were no changes in the composition of  the Group during the period under review. 

9 Status of Corporate Proposals

i) The announcement made on 31 March 1999 pertaining to the revised consideration to RM78 million of  the acquisition of the entire equity interest in Hongkew Holdings (M) Sdn Bhd is not finalised as yet.

ii) The proposal  on the conversion of debt-to-equity as announced on  8 October  1999 was submitted to the Securities Commission and is now pending for approval.

10 Seasonal or Cyclical Factors

The quarterly results have not been materially influenced by seasonal or cyclical factors.

11 Changes in Share Capital

There were no changes in the Share Capital  for the period under review.

.

12 Group Borrowings and Debt Securities     

Total Group borrowings as at 31 March 2000 are as follows:

Long Term Borrowings


Secured syndicated term loan

                     Drawndown on 23 January 1997

               RM 30,000,000



              The Company  has proposed and the lending financial institutions have agreed that the term loan be converted to equity    

               shares   of  the Company subject to the finalisation of terms and all approvals required to be obtained.  The Company has           

               submitted applications for approvals of the proposal to the Securities Commission and other relevant authorities. 

             Pending and subject to the completion of the debt to equity conversion exercise, the loan is classified as entirely long term in 

             nature.

          Short Term Borrowings (Unsecured)






RM ‘000

               Short term loan


         125

               Revolving Credits
                                          2,719

               Bankers Acceptances


      2,218

               Bank Overdrafts

                        1,431





      6,493

13 Contingent Liabilities

There were no contingent liabilities for the period under review. 

14 Off Balance Sheet Financial Instruments 

There were no Off Balance Sheet Financial Instruments for the financial period under review.

15 Material Litigation

Save as disclosed below, UCI  and its subsidiary company are not engaged in any material litigation, either as plaintiff or defendant, and  the Directors of UCI have no knowledge of any proceedings, pending or threatened, against UCI and/or its subsidiary company or of any fact likely to give rise to any proceedings which might materially and adversely affect the position or business of  UCI and/or its subsidiary company.

(a) A claim against Teik Tatt Holdings Co (1979) Sdn Bhd by UCI for the debts of RM23,266.20. Summons and statement of 

claim were served by way of substituted service. A statement of defence was filed by Teik Tatt Holdings Co (1979) Sdn Bhd.  However,  Judgement-in- Default was entered against the Defendant  on 3 May 2000.   

(b) A claim against Parameswary A/P Ayayoo (trading under the name of Gaya Paramesh Trading) by UCI for debts of  RM63,872.45.  We have obtained the Adjudication Order and Receiving Order against the Judgement Debtor on 24.02.2000.

(c) Judgement was obtained on 17 November 1998 against Tan Wooi Lim (trading as Syarikat Perniagaan Weitat) for debts of RM111,875.66 together with interest at 8% per annum from the date of debt outstanding to settlement and costs. However, enforcement of judgement is still pending.

(d) Judgement was obtained on 8 Masrch 1998 against Teik Siang Industries Sdn Bhd for debts of RM25,820 together with interest at 1% per month from the date of debt outstanding until  the date of judgement and interest of 8% per annum from date of debt outstanding to settlement and costs. However, enforcement of judgement is still pending.

16 Segmental reporting

No segment analysis has been prepared in view of the similarity of the manufacturing operations within the Group.

17 Material changes in  the profit before taxation for the quarter reported on as compared with the preceding quarter.

With the lower production cost and the more efficient production capacity this quarter, the Group has  managed to reduce the loss before taxation and exceptional item by 79%. 

18 Review of performance of company and its principal subsidiaries

With the lower production cost   and  improved production efficiency,  the results  of  this quarter shows an improving trend.  

19 Current year prospects

The results of the next quarter is expected to improve with the continued efforts by the management to improve production efficiency and to increase turnover to meet an improved market demand.

20 Explanatory  notes for any (applicable to the final quarter)

(a)  variance of actual profit from forecast profit (where the variance exceeds 10%)

                Not applicable.

          (b) shortfall in the profit guarantee.

                Not applicable.

21 Dividend.

No dividend has been declared.

