POLY GLASS FIBRE (M) BHD (Company No. 42138-X)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

FOR THE PERIOD ENDED 31 AUGUST 2003
1.
Review of Performance of the Company and its Principal Subsidiaries for the current quarter and financial period-to-date
The Group turnover has increased by 11.84% to RM7.66 million for the current quarter as compared to the preceding year quarter ended 31 August 2002. For the current financial year to date 31 August 2003, the Group achieved a turnover of RM14.67 million as compared to preceding year to date of RM12.25 million. This was due mainly to better sales performance of the glasswool business in Malaysia.

The current quarter registered a profit before taxation of RM0.33 million as compared to the preceding year quarter loss before taxation of RM35.23 million. For the current financial year to date 31 August 2003, the Group has registered a loss before tax of RM1.00 million as compared to the preceding year to date loss before tax of RM35.52 million. This was  mainly attributable to the huge loss before tax of RM35.22 million recorded by GASB (for the period from 1 June 2000 to 31 August 2002) on re-consolidation of the results of GASB in the Group’s financial statement from 1 June 2002.
2.
Material Change in the Profit Before Taxation ("PBT") for the quarter reported on as compared to the results of the immediate preceding quarter

The Group recorded a profit before tax of RM0.33 million for the current quarter ended 31 August 2003 as compared to the immediate preceding quarter loss of RM1.32 million.  This was mainly due to improvement in the glasswool business in Malaysia.
3.
Prospects for the Current Financial Year
The glasswool sales performance is expected to perform better for the current year as compared to the previous year.

For the property development division, the subsidiary, GASB is expected to incur losses in the current financial year due mainly to interest charges.  As for liquidated damages, the Company is of the view that the provision of RM10.92 million as at 31 May 2003 is sufficient and no further provision will be made for this current financial year.  This does not take into consideration of the uncertainty over the outcome of GASB’s appeal to the Court of Appeal. 
4.
Variance of Actual Profit from Forecast Profit/Profit Guarantee
Not Applicable.
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5. Income Tax
	
	
	Individual Quarter
	
	Cumulative Quarters

	
	
	Current Year
	
	Preceding Year
	
	Current Year
	
	Preceding

Year

	
	
	Quarter
	
	Quarter
	
	To Date
	
	To Date

	
	
	31 Aug 03
	
	31 Aug 02
	
	31 Aug 03
	
	31 Aug 02

	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	

	Malaysian Taxation
	
	(53)
	
	15
	
	(53)
	
	32

	  Foreign Taxation
	
	-
	
	-
	
	-
	
	-

	  Deferred Taxation
	
	-
	
	225
	
	-
	
	450

	
	
	
	
	
	
	
	
	

	
	
	(53)
	
	240
	
	(53)
	
	482


6. Profits/(Losses) on sale of unquoted investments and/or properties
There were no profits/(losses) on sale of unquoted investments and/or properties for the current quarter and financial period-to-date.

7. Quoted Securities
There were no purchases or disposals of quoted securities for the current quarter and financial period-to-date.

8. Status of Corporate Proposals
Not Applicable
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9. Group Borrowings 
	
	
	
	Borrowings
	

	
	
	
	RM’000
	

	Long term borrowings, secured
	
	
	
	

	Analysis of repayment
	
	
	
	

	
	
	
	
	

	Between 1 - 2 years
	
	
	414
	

	Between 2 - 5 years
	
	
	1,010
	

	
	
	
	
	

	
	
	
	1,424
	

	
	
	
	
	

	Advance from a shareholder, unsecured
	
	
	15,273
	

	
	
	
	
	

	
	
	
	16,697
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	Borrowings
	

	
	
	
	RM’000
	

	Short term borrowings
	
	
	
	

	Secured
	
	
	
	

	   Short term loans
	
	
	421
	

	   Bank overdraft
	
	
	6,152
	

	   Other borrowings
	
	
	7,975
	

	
	
	
	14,548
	

	
	
	
	
	

	Unsecured
	
	
	
	

	   Bank overdrafts
	
	
	1,702
	

	   Other borrowings
	
	
	2,720
	

	
	
	
	4,422
	

	
	
	
	
	

	
	
	
	18,970
	


10. Off Balance Sheet Financial Instruments
There were no financial instruments entered into by the Group with off balance sheet risk as at 28 October  2003.
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11. Material Litigation
The Company - Poly Glass Fibre (M) Bhd (“Poly”)

Under Penang High Court Civil Suit No. 22-347-96 dated 26 October 1996, Poly has brought a claim of RM341,000 and general damages for loss of profit, costs and interests against Ong Peng Nam, Ong Kin Chua, Tan Choon Liak @ Tang Chung Peng, Kwok Sow Moy, Ong Peng Chor and Ong Soo Cheng for breach of undertaking.  The defendants agreed to sell to Poly their individual shareholdings in Insultech Sdn Bhd (“Insultech”) and warranted that certain equipments were part of the assets of Insultech and that the financial statements and accounts were accurate.  When Poly wanted to dismantle the equipment it was discovered that the equipment had been sold to a third party.  The hearing scheduled on 12 and 13 June 2002 had to be adjourned to enable Poly to amend the statement of claim.  An application for amendment was subsequently made and the same was fixed for hearing on 12 July 2002.  An Order in terms of the application to amend was granted on 12 July 2002 and Poly has since filed and served on the defendants’ solicitors the amended statement of claim.  The defendants’ solicitors have also filed and served their amended defence. The matter is now fixed for full hearing on 3 November 2003.

The Directors of the Company in consultation with legal counsels are of the view that the Company has a good case for the refunds of costs of the equipment at RM341,000.  

Golden Approach Sdn Bhd (“GASB”)

i)
On 4 January 1999, Sri Binaraya Sdn Bhd (“SBSB”), a main contractor of GASB filed a winding-up petition pursuant to Section 218 of the Companies Act, 1965 in the Shah Alam High Court (“SAHC”) No. MT4-28-1-99 for the winding up of GASB on the grounds that GASB is unable to pay the alleged debt of RM2,108,820.  There was no judgement debt obtained by SBSB during presentation of the petition. The petition was advertised to be heard on 24 June 1999. On 20 May 1999, GASB’s solicitors filed a Notice of Motion to strike out the petition. The SAHC on 7 April 2000 dismissed the Motion to strike out the petition.

On 3 May 2000, the solicitors of GASB lodged an appeal against the SAHC’s decision to dismiss the Motion. Prior to the appeal on the Motion, the SAHC had on 12 June 2000 delivered judgement on the winding up petition by SBSB against GASB for the alleged debt and has allowed SBSB’s petition to wind up GASB.  As a consequence of the Court Order on the winding up petition, the Official Receiver has been appointed as Liquidator of GASB.
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11.
Material Litigation (Cont’d)
Golden Approach Sdn Bhd (“GASB”)

The Directors of the Company in consultation with legal counsels are of the view that the petition should have been dismissed with cost and accordingly, the solicitors have filed an appeal on 13 June 2000 to the Court of Appeal against the decision of the SAHC.  On 3 July 2000 the solicitors of GASB filed a Notice of Motion to the SAHC for a stay of execution pending appeal and subsequently the Company applied for stay under Section 243 of the Companies Act 1965 (Act 125).  On 22 November 2000, the SAHC granted an interim stay until 24 April 2001, on which day the SAHC fixed to decide on the said stay application by GASB and the Company.


On 24 April 2001, the SAHC has deferred the decision to 25 September 2001 and further extended the interim stay granted on 22 November 2000 until 25 September 2001.  Subsequently the SAHC has advised GASB’s solicitors that the decision on the stay will be delivered on 19 October 2001.  On 19 October 2001, the SAHC adjourned the decision to 16 November 2001 and on which date the decision was adjourned to 10 January 2002.  On 10 January 2002, the presiding judge of the Shah Alam High Court MT3 adjourned the decision to 26 March 2002 for mention before Shah Alam High Court MT4 which will deal with both the motions.


On 26 March 2002, the judge directed that the written submissions filed by GASB on Notice of Motion for Stay of the winding up order applied by GASB and Notice of Motion filed by the Company under Section 243 of the Companies Act 1965 (Act 125) would be used as a basis for Court’s consideration for decision.  The Court has however directed that any further preliminary points to be raised are to be put in supplemental submission to reach the Court one month before the date of the decision which was fixed on 8 July 2002.  

On 8 July 2002, the SAHC allowed both the application for stay until the disposal of the appeal with cost in the cause.  On 7 August 2002, SBSB filed two Notices of Appeal to the Court of Appeal against the two stay orders granted by SAHC on 8 July 2002. 

ii)
On 11 February 1999, Weathered & Howe (M) Sdn Bhd (“W&H”), an Engineering Consultant of GASB served a Notice dated 5 February 1999 pursuant to Section 218 of the Companies Act, 1965 demanding payment of RM239,885. The Notice contained errors which amongst others, on amounts paid by GASB. Further, there are outstanding issues which have yet to be resolved between W&H and GASB. W&H have not proceeded any further action since the response by GASB’s solicitors after the service of the Notice.


The Directors of the Company in consultation with legal counsels are of the view that there are no debts owing to W&H until such issues are resolved with W&H.
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11.
Material Litigation (Cont’d)
Golden Approach Sdn Bhd (“GASB”)

iii)
On 10 May 1999, Adco-PJ Indah JV (“APJI”), a subcontractor of GASB served a Notice dated 10 May 1999 on GASB pursuant to Section 218 of the Companies Act, 1965 demanding payment of  RM1,134,216 from GASB. GASB has through its solicitors in a letter dated 26 May 1999 rebutted the said Notice and amongst others that the works were contracted between SBSB as main contractor and APJI as subcontractor and therefore, there is no privity of contract between GASB and APJI where such claims for payment are made.

The Directors of the Company in consultation with legal counsels are of the view that APJI has no grounds to proceed with a winding up petition for the alleged debt of RM1,134,216. 

  iv)
Some purchasers of the properties of DCCR have made various demands against GASB claiming, inter-alia, the following:

a)
Liquidated damages for late delivery of their respective properties; and/or

b)
Termination of their respective sale and purchase agreements and refund of the monies paid pursuant thereto.


GASB has been served a court summons by one of its purchasers claiming liquidated damages for late delivery of his property.


GASB has provided for liquidated damages in the financial statement as per the terms and conditions of the Sale and Purchase Agreements in question until 31 May 2003.  The Company is of the view that the provision for RM10.92 million as at 31 May 2003 is sufficient and no further provision will be made for this financial year ending 29 February 2004.

There have been complaints lodged by several purchasers, inter-alia, demanding for rectification of certain defects in the properties purchased and/or alleging misrepresentation by GASB for failure to complete the construction of a golf course and recreational club. 

With regard to the Golf Course/Club development, the registered landowner of the Golf Course/Club is Diamond Power Berhad (“DPB”) who is also the developer of the facilities. DPB has commenced works on the Golf Course/Club however, has not completed the said works.  It is noted that Pengurusan Danaharta Nasional Berhad has offered for sale by tender the Golf Course/Club lands belonging to DPB on several occasions in the year 2000, 2001, 2002 and also in the year 2003.  The outcome of the tenders are not made known publicly.
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11.
Material Litigation (Cont’d)
Golden Approach Sdn Bhd (“GASB”)

                  v)   On 17 September 2002, GASB filed a Writ of Summons and Statement of Claim in the Shah Alam High Court (“SAHC”) against Diamond Power Bhd (“DPB”) for the recovery of a debt of RM1,687,928.98 owing by DPB to GASB for various works done and cost incurred by GASB on DPB’s behalf.

                  vi)  On 10 October 2002, GASB filed a Writ of Summons and Statement of Claim in the SAHC against DPB for the recovery of RM5,250,000.00.  The said sum has been paid by GASB to DPB as a commitment fee for the issuance of 1,500 memberships to the club to be built by DPB at RM3,500.00 for each membership prior to the procurement of the approval by the authorities for the issuance of such membership.  DPB has failed to obtain any approval from the relevant authorities for the issuance of such membership to date.  Our solicitors by their letter dated 31 July 2003 advised that on 27 June 2003 Judgement was granted by the SAHC in favour of GASB for the sum of RM5,250,000.00 together with interest of 8% per annum from the date of writ of summons until full realisation.

PGF Marketing Sdn Bhd  (“PGFM”)

Under Penang High Court Civil Suit No. 22-88-98, PGFM has brought an action against its distributor, Insulmark Sdn Bhd and guarantor, Lim Shaw Hing for monies outstanding in respect of goods sold and delivered for the principal sum of RM409,876 delivered by PGFM.  A summary of judgement against the guarantor had been obtained on 24 August 1998.  The guarantor’s appeal to the judge in chambers had been dismissed on 6 November 1998 and he has appealed to Court of Appeal.  The Court of Appeal has on 10 May 2001 set aside the summary judgement and revert the action back to the High Court for trial.  PGFM has filed a motion for leave to appeal to the Federal Court.  Judgement in default against the distributor was set-aside on 7 April 1999 but PGFM’s appeal was allowed on 8 October 1999, hence judgement in default stands.
12.
Dividend
The Board of Directors does not recommend any dividend for the period ended 31 August 2003.
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       13.      Earnings Per Share

a) Basic Earnings Per Share- The basic earnings per ordinary share has been calculated by dividing the Group’s net loss for the current year to date of RM941,947 (2002: RM36,004,000) by the weighted average number of ordinary shares of the Company in issue during the current financial year to date of 159,974,948 shares (2002: 159,974,948).

b) Fully Diluted Earnings Per Share – The effects of anti dilutive potential ordinary shares are ignored in calculating diluted loss per share in accordance with MASB Standard No. 13 on Earnings Per Share.        

By Order of the Board

Ch’ng Lay Hoon

Company Secretary

Dated this 28th day of October 2003
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