CENTRAL INDUSTRIAL CORPORATION BERHAD (12186- K)

(Incorporated in Malaysia)

Central Industrial Corporation Berhad (12186-K)

Notes to the interim financial report for the quarter ended 31 December 2009

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2009

1.
Basis of Preparation

These condensed consolidated interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of Bursa Malaysia Securities Berhad and FRS 134, Interim Financial Reporting. It does not include all the information required for full annual financial statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the year ended 31 December 2008.

2.
Changes in Accounting Policies

The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those applied by the Group in its consolidated financial statements as at and for the year ended 31 December 2008.

3.
Auditors’ Report on Preceding Annual Financial Statements

The audit report of the previous annual financial statements for financial year ended 31 December 2008 was not subject to any qualification. 

4.
Carrying Amount of Revalued Assets

The valuation of property, plant and equipment has been brought forward without amendment from the financial statements for the year ended 31 December 2008.         

5.
Seasonal or Cyclical Factors 

The principal business operations of the Group were not affected by any seasonal or cyclical factors.

6.
Unusual items due to their Nature, Size or Frequency

There were no unusual items that have a material impact on the assets, liabilities, equity, net income or cash flow for the quarter under review. 

7.
Material Changes in Estimates

There are no material changes in estimates that had a material effect in the current quarter’s result.

8.
Debts and Equity Securities

There were no issuances, cancellations, repurchases, resale or repayments of debt or equity securities, during the financial quarter under review and financial period-to-date. 
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9.
Dividends Paid

The Directors do not recommend the payment of any dividend for the current quarter ended 31 December 2009 (2008: nil).

10.
Segment Information

Segment revenue and results for business segments are not provided as the Group’s activities are primarily involved in the manufacturing and trading of self-adhesive tapes and label stocks. The segmental analysis by geographical segment is provided as follows: -

	
	3 months ended 31 December
	
	12 months ended 31 December 

	
	2009
	
	2008
	
	2009
	
	2008

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Revenue
	
	
	
	
	
	
	

	Malaysia
	12,503
	
	12,772
	
	55,675
	
	56,385

	Overseas
	2,314
	
	1,453
	
	6,611
	
	3,957

	
	14,817
	
	14,225
	
	62,286
	
	60,342

	
	
	
	
	
	
	
	

	Segment results
	
	
	
	
	
	
	

	Malaysia
	1,632
	
	1,871
	
	6,989
	
	7,710

	Overseas
	240
	
	396
	
	1,032
	
	1,007

	
	1,872
	
	2,267
	
	8,021
	
	8,717

	Other income
	243
	
	53
	
	290
	
	628

	Administrative expenses
	(1,606)
	
	(1,713)
	
	(6,955)
	
	(7,566)

	Finance costs
	(85)
	
	(206)
	
	(411)
	
	(532)

	Income tax expense
	(108)
	
	(0)
	
	(158)
	
	(50)

	Profit from continuing operations
	316
	
	401
	
	787
	
	1,197

	
	
	
	


11.
Subsequent Event  

There were no material events subsequent to the end of the quarter under review.

12.
Changes in the Composition of the Group

There are no changes in the composition of the Group during the quarter under review and financial period-to-date.

13.
Changes in Contingent Liabilities 

The Group does not have any material contingent liabilities or assets as at 31 December 2009.

14.
Capital Commitments Outstanding not provided for in the Interim Financial Report

There were no material capital commitments for the property, plant and equipment as at 31 December 2009.

6
15.
Significant Related Party Transactions

There were no significant related party transactions during the quarter under review and financial period-to-date.

16.

Performance Review 

The Group’s revenue for the current quarter ended 31 December 2009 increased to RM14,817,000 from RM14,225,000 in the corresponding quarter in 2008.  Profit before tax for the current quarter has increased to RM 425,000 from RM 401,000 mainly due to higher gain from non-operating income of the Group.   

Revenue of the Group for the twelve months ended 31 December 2009 increased to RM62,286,000 as compare to the preceding year corresponding period of RM60,342,000. However, the profit before tax decreased to RM945,000 as compared to the preceding year corresponding period of RM1,265,000 which is contributed by cumulative effects of lower profit margin and higher materials cost during the financial period.

17.
Comment of Material Change in Profit Before Taxation

Group’s revenue decreased to RM14,817,000 in the current quarter ended 31 December 2009 as compared to RM16,397,000  in the preceding quarter. This was mainly due to lower sales for the export during current quarter.

Profit before tax for the current quarter has increased to RM425,000 as compared to RM145,000  in the preceding quarter mainly due to gain of non-operating income of the Group. 

18.
Commentary of  Prospects

In view of continuing global economic uncertainty, the Group’s strategy remains focused on product and service quality, flawless operation and stricter cost control. At the same time, the Group will continue to look for ways to sustain its competitive position and remained focused on operational efficiency so that satisfactory results are achieved in the year 2010. 

19.
Variance on Forecast Profit/Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable to the Group.
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20. Taxation

	
	3 months
ended 
	12 months
ended

	
	31/12/2009
	31/12/2009

	Profit before taxation
	
	425
	945  

	
	
	
	

	Tax at the statutory income tax rate of 25%
	
	149  
	279

	Add/(Less):
	
	
	

	-Effect of expenses with double deduction 
	
	23
	   4

	-Effect of utilization of capital allowance
	
	(143)
	(232)

	-Effects of other income not deductible for tax purposes
	
	29
	84

	-Overprovision of deferred tax expenses in prior year
	
	(0)
	(27)

	-under provision of taxation in prior year
	
	50
	50

	Income tax expense 
	
	108
	158

	Effective tax rate
	
	25.41%
	16.72%


21.
Sale of Unquoted Investments and Properties
There were no sale of unquoted investments and properties for the current quarter and financial period to date.

22.
Quoted Securities
There were no purchase and sale of quoted securities for the current quarter and financial period to date.

23.
Corporate Proposals

There were no outstanding corporate proposals announced.  

24.
Borrowings
The Group‘s borrowings as at 31 December 2009 are as follows: -

	                                                                                                 

	Unsecured – Current 
	         2009                                2008

	
	
	     RM’000       
	    RM’000   

	
	
	
	

	 Bank Overdraft                                                        
	0
	
	752

	 Banker’s Acceptance 
	 
	6,344
	 
	11,632

	Total Borrowings
	
	6,344
	
	12,384


The above borrowings are denominated in Ringgit Malaysia.
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25.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of issue of this report.

26.
Changes in Material Litigation

As at the date of issue of this report, there was no material litigation, including the status of pending material litigation since the last annual balance sheet date of 31 December 2008.
27.
Dividends Payable 

I)
a)
The Board of Directors has recommended a final Dividend of 1.5 sen less tax at 25% for the financial period year ended  31 December 2009. 

b)
Amount per share -   1.5 sen less 25% tax.

c)
Previous corresponding period – a final dividend of 1.5 sen less 25% tax.

d)
Date payable – 13 September 2010.
e)
In respect of the depositors at a date to be determine later.

II)  The total dividend for the current financial year - 1.5 sen less 25 % tax.

28.
Earnings Per Share 

Basic earnings per ordinary share are calculated based on the net profit/ (loss) for the period as the numerator and the weighted average number of ordinary shares outstanding during the period as the denominator. Diluted earnings / (loss) per ordinary share is the same as the basic earnings/ (loss) per ordinary share as the effect of anti-dilutive potential ordinary shares are ignored in calculating diluted earnings/ (loss) per ordinary share in accordance with FRS133 on the Earnings per Share.
Basic
	
	3 months
ended  
	12 months
ended

	
	31.12.2009
	31.12.2009

	
	
	

	Net profit for the period / year (RM)
	317,000
	787,000

	Weighted average number of ordinary shares in issue 
	45,780,000
	45,780,000

	Basic earnings per ordinary share (sen)
	0.69
	1.72

	
	
	

	Diluted
     Diluted earnings per ordinary share (sen)
	    0.69
	    1.72
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29.
Authorisation for Issue
The Interim Financial Statements and the accompanying notes were authorised for issue by the Board of Directors in accordance with a resolution of the directors passed on 23 February 2010.               

By order of the Board,

Central Industrial Corporation Berhad

Fong Phoi Shan

Company Secretary

Date: 24 February 2010
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