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CENTRAL INDUSTRIAL CORPORATION BERHAD (12186-K)

                                                (Incorporated In Malaysia)

NOTES TO THE INTERIM FINANCIAL REPORT FOR THE QUARTER ENDED 30TH JUNE 2009

The figures have not been audited.

A
: Explanatory Notes Pursuant To Financial Reporting Standard 134 

A1.     Basis of Preparation

The interim financial report has been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) No. 134 “Interim Financial Reporting” issued by Malaysian Accounting Standards Board paragraph 9.22 Listing Requirements of the Bursa Malaysia Securities Berhad. It should be read in conjunction with the Group’s financial statements for the financial year ended 31 December 2008.

These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2008.

The accounting policies and methods of computation adopted by the Group in this interim financial report is consistent with those adopted in the most recent annual audited financial statements for the financial year ended 31 December 2008.

A2      Auditors’ Report on Preceding Annual Financial Statements  

The audit report of the previous annual financial statements for financial year ended 31st December 2008 was not subject to any qualification. 

A3     Segment Information

Segment revenue and results for business segments are not provided as the Group’s activities are primarily involved in the manufacturing and trading of self-adhesive tapes and label stocks. The segmental analysis by geographical segment is provided as follows : -

	
	
	 6 months ended 
	

	
	            30-06-2009                           30-06-2008
	
	

	Segment Revenue        
	                   RM’000       
	
	                       RM’000   

	Malaysia
	       28,555 
	     
	       27,764 

	Asia Pacific
	         2,516 
	
	         1,985 

	Total Revenue
	       31,071 
	
	       29,749 

	
	
	
	

	
	
	 6 months ended 
	

	
	             30-06-2009                          30-06-2008
	
	

	Segment Result  
	                   RM’000       
	
	                       RM’000   

	Malaysia
	251
	   
	160

	Asia Pacific
	124
	
	131

	Total Result
	375
	
	291
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A4     Unusual items due to their Nature, Size or Frequency

There were no unusual items that have a material impact on the assets, liabilities, equity, net income or cash flow for the current interim period. 

A5     Material changes in estimates

There are no material changes in estimates that had a material effect in the current quarter result.

A6     Seasonal or Cyclical Factors 

The principal business operations of the Group were not affected by any seasonal or cyclical factors.

A7      Dividends Paid

There were no dividends paid during the quarter ended 30th June 2009.
A8
Valuations of Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation. The carrying amount of property, plant and equipment are reviewed at each balance sheet date to determine whether there is any indication of impairment..

A9     Debts and Equity Securities

There were no issuances, cancellations, repurchases, resale or repayments of debt or equity securities, during the financial quarter under review and financial year-to-date. 

A10    Changes in the Composition of the Group

There are no changes in the composition of the Group during the financial quarter under review

A11    Subsequent Event  

There was no material events subsequent to the end of the current financial quarter ended 30th June 2009 that have not been reflected in this Interim Financial Statements.

A12    Changes in Contingent Liabilities 

The Group does not have any material contingent liabilities or assets as at 30th June 2009.

A13    Capital Commitments Outstanding not provided for in the Interim Financial Report

There were no material capital commitments for the property, plant and equipment as at 30th June 2009.

A14    Significant Related Party Transactions

As at 30th June 2009, there were no significant related party transactions.
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B
Explanatory Notes Pursuant To The Listing Requirements Of Bursa Malaysia Securities Berhad 

B1     Profit/(losses) on Sales of Unquoted investments or Properties

There were no profits or losses on sales of investments and properties for the financial period ended 30th June 2009. 

B2     Purchase and Sales of Quoted Securities

There were no purchases or disposals of quoted securities for the financial period ended 30th June 2009.  

B3     Taxation

Taxation provided for the Group during the financial period ended 30th June 2009 comprises of the following: -

	
	Individual

Quarter ended

30/06/09

RM’000
	Individual

Quarter ended

30/06/08

RM’000
	Cumulative

Quarter ended

30/06/09

RM’000
	Cumulative

Quarter ended

30/06/08

RM’000

	Provision in this Year 
	          36
	10
	            36
	20

	Deferred taxation
	0
	0
	0
	             0

	Total
	36
	10
	36
	20


B4    Status of the Corporate Proposals

There were no outstanding corporate proposals announced.  

B5    Utilization of Proceeds

There were no proceeds raised from corporate proposal as at the date of this report. 

B6   Borrowings
The Group‘s borrowings as at 30thJune 2009 are as follows : -

	                                                                    As at                        As at 
	
	
	
	

	
	
	30-06-2009                    30-06-2008
	
	

	
	
	     RM’000       
	
	    RM’000   

	Unsecured – Short term
	
	
	
	

	 Bank Overdraft                                                        
	
	0
	
	1,911

	 Banker’s Acceptance 
	 
	7,404
	 
	8,445

	Total Borrowing`
	
	7,404
	
	10,357


The above borrowings are denominated in Ringgit Malaysia.
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B7   Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of issue of this report.

B8   Changes in Material Litigation

As at the date of issue of this report, there were no material litigation, including the status of pending material litigation since the last annual balance sheet date of 31 December 2008.
B9   Comparison With Preceding Quarter’s Results

During this quarter, the Group recorded a revenue of RM17,006,000 which was 20.91% higher than the preceding quarter of RM14,065,000. The Group recorded a profit before taxation of RM354,000 for the current quarter under review as compared to the profit before taxation of RM21,000 in the preceding quarter. The profit before tax results had increased by 1685.7% due to higher sales recorded for the local and export market during this quarter.  

B10
Review of Performance

For the current period under review to 30th June 2009, the Group revenue of RM 31,071,000 was higher by 4.44% as compared to the preceding year corresponding period of RM29,749,000. The Group has recorded an operating profit before taxation of RM375,000 which was higher by 28.87% as compared to the profit before taxation of RM291,000 recorded in the preceding year corresponding period. The operating profit for the period under review was higher largely attributed to the higher sales volume recorded during the period.

B11     Current Year Prospects

The Board expects second half of the year 2009 to remain challenging. The Group will continue its drive to maintain its market share, introducing new products to new export markets, stricter cost control, improve the manufacturing facilities and increase its capacity utilization in order to improve profitably in the challenging market conditions.   

Barring uncertain circumstances of the current world economy, the Board expects the Group will improve its performance and financial results in the year 2009. 

B12    Variance on Forecast Profit/Profit Guarantee

This is not applicable to the Group.

B13    Dividends Payable 

The Board does not recommend any dividend for the financial period ended 30th June 2009.
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B14    Basic Earnings/( Loss ) Per Ordinary Share -Group

Basic earnings/ (loss) per ordinary share are calculated based on the net profit/(loss) for the period as the numerator and the weighted average number of ordinary shares outstanding during the period as the denominator. Diluted earnings/ (loss) per ordinary share is the same as the basic earnings/ (loss) per ordinary share as the effect of anti-dilutive potential ordinary shares are ignored in calculating diluted earnings/ (loss) per ordinary share in accordance with FRS133 on the Earnings per Share.
B15
Authorization for Issue
The Interim Financial Statements and the accompanying notes were authorized for issue by the Board of Directors in accordance with a resolution of the directors passed on 20th August 2009.               

By order of the Board,

Central Industrial Corporation Berhad

Fong Phoi Shan

Company Secretary

Date: 21st August 2009
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