CENTRAL INDUSTRIAL COPORATION BERHAD (12186-K)

NOTES TO THE INTERIM FINANCIAL REPORT FOR THE QUARTER ENDED 31st DECEMBER 2004

EXPLANATORY NOTES – MASB 26

1. Accounting Policies

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. The accounting policies and methods of computation used in the preparation of the interim financial report are similar to those used in the annual audited financial statements for the year ended 31st December 2003.

2. Qualification of preceding annual financial statements

The audit report of the preceding annual financial statements was not subject to qualification.

3. Seasonality or Cyclicality of interim operations

The Group operations are not materially affected by any seasonal or cyclical factors.

4. Nature and amount of unusual items

There were no unusual items that have a material impact on the assets, liabilities, equity, net income or cash flow for the current interim period. 

5. Nature and amount of changes in estimates

Not applicable.

6. Issuance or Repayment of Debt and Equity Securities

During the financial period to 31st December 2004, the issued and paid up capital of the Company was increased to RM40,780,000 from RM10,195,000 by an   issuance and allotment of bonus and rights issue of shares. The additional shares issued consist of 15,292,500 bonus shares and 15,292,500 rights shares. 

There were no issuances or repayments of debt securities, share buy-backs, share cancellations, and shares held as treasury shares for the financial period ended 31st December 2004. 
7. Dividends Paid

There were no dividends paid in the quarter ended 31st December 2004.

8. Segment Report

Segment revenue and results for business segments are not provided as the Group’s activities are primarily involved in the manufacturing and trading of self-adhesive tapes and label stocks. The segmental analysis by geographical segment is provided as follow:-
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54,907

1,894
9. Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward, without amendment from the previous financial statements.

10. Material events Subsequent to the End of the Period

There are no material events that have occurred subsequent to the period ended 31st December 2004.

11. Changes in the Composition of the Group

There are no changes in the composition of the Group as at the date of this report.

12. Changes in Contingent Liabilities or Contingent Assets

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet date.

ADDITIONAL NOTES PURSUANT TO REQUIREMENT BY THE BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENT

13. Profit/(losses) on Sales of Unquoted Investments or Properties

There were no profits or losses on sales of investments and properties.

14. Purchase and Sales of Quoted Securities

There were no purchases or disposals of quoted securities for the financial period ended 31st December 2004.
15. Taxation

Taxation comprises of the following :-

	
	Individual

31/12/2004

RM’000
	Individual

31/12/2003

RM’000
	Cumulative

31/12/2004

RM’000
	Cumulative

31/12/2003

RM’000

	Income Tax :

Current year

Prior years
	125

(135)
	111

-
	597

(135)
	323

-

	Deferred tax
	1
	107
	1
	41

	Total
	(9)
	218
	463
	364


The effective tax rate for the current quarter of 37% was higher than the statutory tax rate mainly due to certain expenses not allowable for taxation purposes. 

16. Status of the Corporate Proposals

The company had on 4th February 2005 announced that it will undertake a private placement exercise of up to 6,728,700 new ordinary shares of RM1.00 each. 

The above proposal is subject to approval of SC, shareholders of the company and other relevant authorities.

17. Utilization of Proceeds
Part of the proceeds raised from the rights issue of shares amounting to RM3.125 million has been utilized as deposits for purchase of the required machineries and other factory equipment for the proposed expansion plan.

The balance of the proceeds has been placed in a fixed deposit with a local financial institution. 

18. Borrowings
The short term borrowings of the Group mainly consist of the following:-









As at








       31.12.2004





 


         RM’000
    

Bank overdrafts





 386

Bankers’ acceptances




6,178

Foreign currency loan




 320

Hire purchase




  
  6

Term loans






 415








7,305

The borrowings are unsecured and denominated in Ringgit Malaysia, except for the foreign currency loan which is denominated in US dollar.

19. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this report.

20. Material Litigation

There were no material litigations involving the Group for the financial period ended 31st December 2004.

21. Comparison With Preceding Quarter’s Results

For the current quarter ended 31st December 2004, Group revenue increased by 8% over the third quarter, from RM14.4 million to RM15.7 million. However, Group profit before taxation for the forth quarter ended 31/12/2004 was 46% lower than the RM625k recorded in the preceding quarter ended 30th September 2004. The lower profit before taxation was largely attributed to lower interest income and higher production costs incurred due to rising material prices.  

22. Review of Performance

For the financial period under review, the Group revenue increased by 19% to RM55 million as compared with RM46 million recorded in the similar period of 2003. Group profit before taxation for the period under review was 61% higher than the RM1.178 million recorded in the same period of 2003. The increase was mainly due to higher sales volume and increased capacity utilization.   

23. Current Year Prospects

The Malaysian economy is forecasted to grow by 6% in 2005. It is anticipated that demand for the company’s products will continue to be strong. Barring unforeseen circumstances, the Board expects the Group to deliver a satisfactory performance in the next financial year.

24. Variance on Forecast Profit/Profit Guarantee

This is not applicable to the Group.

25. Dividends 

	(a)
	(i)
	The Board of Directors has recommended a final dividend for the financial year ended 31 December 2004.



	
	(ii)
	Amount per share 
	:
	1.15 sen less 28% income tax

	
	
	
	
	

	
	(iii)
	Previous corresponding period 
	:
	1.15 sen less 28% income tax

	
	
	
	
	

	
	(iv)
	Date payable
	:
	To be determined later

	
	
	
	
	

	
	(v)
	In respect of deposited securities, entitlement to dividends will be determined on the basis of the record of depositors at a date to be determined later.



	(b)
	Total dividend for the current financial year : 1.15 sen less 28% income tax


26. Earnings Per Share
The earnings per share is computed based on the net profit for the period as the numerator and on the weighed average number of ordinary shares in issue during the financial year of 35,682,500 as the denominator.

The previous year earnings per share has been restated to include bonus shares issued in the current financial year 2004 and is computed based on the adjusted number of ordinary shares outstanding of 25,487,500 as the denominator.

By order of the Board

GOH TAU SI

Company Secretary

Date : 28 February, 2005

