CENTRAL INDUSTRIAL CORPORATION BERHAD

III.
Notes

1. Accounting Policies


The accounting policies and method of computation used in the preparation of the quarterly financial statements are consistent with those used in the most recent annual audited financial statements for the year ended 31 December 2001. 

2. Exceptional Items


There were no exceptional items for the financial period ended 30th June 2002.

3. Extraordinary Items


There were no extraordinary items for the financial period ended 30th June 2002.

4. Taxation

Taxation comprises of the following :-

	
	Individual

Quarter

30/06/2002

RM’000
	Individual

Quarter

30/06/2001

RM’000
	Cumulative

Quarter

30/06/2002

RM’000
	Cumulative

Quarter

30/06/2001

RM’000

	Current Taxation
	211
	120
	342
	240

	Deferred Taxation
	10
	45
	20
	90

	Total
	221
	165
	362
	330


5. Profits/(losses)  on Sales of Unquoted Investments or Properties


There were no profits or losses on sales of investments or properties.

6. Purchases and Sales of Quoted Securities


There were no purchases or disposals of quoted securities for the financial period ended 30th June 2002.
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7. Changes in the Composition of the Group


During the quarter, the Company had :-

(i) Acquired 2 ordinary shares of S$1.00 each fully paid in CICS Distributors Pte. Ltd. (CICS) and;

(ii) Subscribed for 99,998 ordinary shares of S$1.00 each fully paid in CICS.

Approval for the investment in CICS had been obtained from Bank Negara Malaysia on 22 May 2002.

With the above transactions, CICS became a wholly-owned subsidiary of the Company and was principally involved in the marketing and distribution of the Company’s range of label stocks and self-adhesive tapes in Singapore.

8. Status of the Corporate Proposals

-
To meet the minimum RM40 million paid-up capital requirement

The Company had on 24 July 2002 announced the following proposals:-

· Proposed bonus issue of 15,292,500 new ordinary shares of RM1.00 each on the basis of 3 new ordinary shares for every 2 existing ordinary shares held;

· Proposed renounceable rights issue of 15,292,500 new ordinary shares of RM1.00 each on the basis of 3 new ordinary shares for every 2 existing ordinary shares held at an issue price to be finalized at a later date;

· Proposed Employees’ Share Option Scheme of up to 10% of the issued and paid up share capital of the company;

· Proposed increase in the Authorized Share Capital from RM20,000,000 to RM50,000,000 by the creation of 30,000,000 new ordinary shares of RM1.00 each;

· Proposed exemption to Malar Segar Sdn Bhd, a substantial shareholder of the company, from the obligation to undertake a Mandatory General Offer for all the remaining shares not already owned by them in CIC pursuant to the proposed subscription of additional shares to be issued pursuant to the proposed rights issue.

The above proposals are subject to approval of SC, shareholders’ of the company and other relevant authorities.

The company will make submission of all relevant documents to SC for approval once the said documents are fully completed and finalized.
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9. Issuance or Repayment of Debt and Equity Securities

There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, and shares held as treasury shares for the financial period ended 30th June 2002.

10. Borrowings


The borrowings of the Group consist mainly of the following:






   As at






30.06.2002






 RM’000


Short-term borrowings
   4543 


Term loan 


   3142






   7685


The term loan is repayable within 5 years.


The borrowings are unsecured and denominated in Ringgit Malaysia.

11. Contingent Liabilities


There were no contingent liabilities to be incurred by the Group as at the date of this report.

12. Off Balance Sheet Financial Instruments


The Group did not have any financial instruments with off balance sheet risks as at the date of this report.

13. Material Litigation


There were no material litigations involving the Group for the financial period ended 30th June 2002.
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14. Segment Report

Segmental analysis by geographical segment :-

	
	Year to date ended 30 June 2002

	
	Turnover

RM’000
	Profit/

(Loss)

RM’000
	Assets Employed

RM’000

	
	
	
	

	Malaysia
	21,586
	1,194
	47,035

	Singapore
	130
	(58)
	853

	
	21,716
	1,136
	47,888


15. Comparison With Preceding Quarter’s Results

	
	Current Quarter

30/06/2002

RM’000
	Preceding Quarter

31/03/2002

RM’000

	Turnover
	11479
	10167

	Consolidated Profit before taxation
	   983
	   515

	Consolidated Profit after taxation
	   762
	   374


The group’s pre-tax profit had increased by 91% as compared to the pre-tax profit of RM515k recorded in the preceding quarter. The group’s profit after taxation also registered a substantial increase by 104% against post-tax profit of RM374k registered in the previous quarter. The increase in earnings is largely attributed to improved turnover, increased sales of better-margin products, and no major increase in operating expenses as compared to the previous quarter.
16. Review of Performance

For the first six months’ operations, the Group recorded revenue and pre-tax profit of RM21.6 million and RM1.49 million respectively as compared to RM22.8 million and RM1.48 million recorded in the similar period of last year. The slight increase in pre-tax earnings is mainly due to increased sales of better-margin products, and no major increase in operating expenses other than depreciation and finance costs as compared to expenses incurred in the previous year. 
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17. Events Subsequent to the End of the Period

There were no material events that had occurred subsequent to the period ended 30th June 2002.

18. Seasonality or Cyclicality of Operations

The Group’s operations are not materially affected by any seasonal or cyclical factors.

19. Current Year Prospects

Barring any unforeseen circumstances, the Board of Directors expects the Group to achieve a satisfactory performance for the next financial quarter

20. Variance on Forecast Profit/Profit Guarantee


This note is not applicable as the group has not provided any profit forecast or profit guarantee in a public document.

21. Dividends 


No interim dividend has been recommended for the quarter under review.

By order of the Board,

Goh Tau Si

Leong Keng Yuen

Secretaries

Date
:
30 August, 2002
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