
CENTRAL INDUSTRIAL CORPORATION BERHAD

III.
Notes

1. Accounting Policies

The accounting policies and method of computation used in the preparation of the quarterly financial statements are consistent with those used in the most recent annual audited financial statements for the year ended 31 December 2000. 

2. Exceptional Items

There were no exceptional items for the financial period ended 31 December 2001.

3. Extraordinary Items

There were no extraordinary items for the financial period ended 31 December 2001.

4. Taxation

Taxation comprises of the following :-

	
	4th Quarter

2001

RM’000
	
	Cumulative

2001

RM’000

	
	
	
	

	Current taxation
	67
	
	307

	Deferred taxation
	0
	
	90

	
	67
	
	397


The effective tax rate on the Group’s profit is slightly lower than the statutory tax rate due mainly to the availability of reinvestment allowances on the capital expenditure incurred during the financial year.

5. Profit/(losses)  on Sales of Unquoted Investments or Properties

There were no sales of unquoted investments or properties for the financial period ended 31 December 2001.

6. Purchase and Sales of Quoted Securities

There were no purchases or disposals of quoted securities for the financial period ended 31 December 2001.

7. Changes in the Composition of the Group

There were no material changes in the composition of the group as at the date of this report.
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8. Status of the Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report.

9. Seasonality or Cyclicality of Operations

The Group operations are not materially affected by any seasonal or cyclical factors.

10. Issuance or Repayment of Debts and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares for the financial period ended 31 December 2001.

11. Borrowings

The borrowings of the Group consist mainly of the following :-

	
	As at

31.12.2001

RM’000

	Short-term borrowings
	4418

	Term loan
	5412

	
	9830


The term loan is repayable within 5 years.

The borrowings are unsecured and denominated in Ringgit Malaysia.

12. Contingent Liabilities

There were no contingent liabilities to be incurred by the Group as at the date of this report.

13. Off-Balance Sheet Financial Instruments

The Group did not have any financial instruments with off-balance sheet risks as at the date of this report.

14. Material Litigation

There were no material litigations involving the Group for the financial period ended 31 December 2001.
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15. Segment Report

This note is not applicable as the Group’s activities are only confined to one sector of operation which is carried out principally in Malaysia.

16. Comparison With Preceding Quarter’s Results

	
	Current Quarter

31/12/2001

RM’000
	Preceding Quarter

30/09/2001

RM’000

	Turnover
	10720
	10824

	Consolidated Profit before taxation
	524
	577

	Consolidated Profit after taxation
	457
	577


The group pre-tax profit for the current quarter recorded a slight decrease of 9% against pre-tax profit recorded in the previous quarter. The decrease in the group profit after tax as compared to the previous quarter is mainly due to taxation for the current quarter after adjustment for certain disallowed expenses for taxation purposes.

17. Review of Performance

For the financial year under review, the Group recorded a revenue of RM44.34 million and a profit before taxation of RM2.58 million. As compared to the previous financial year, the Group’s revenue amounted to RM44.58 million and profit before taxation of RM2.19 million. The higher earnings in 2001 were mainly due to lower production costs and operating expenses resulting from implementation of cost-cutting measures and decrease in prices of some raw materials.

18. Off-Balance Sheet Events

There were no material events that had occurred subsequent to the period ended 31 December 2001.

19. Current Year Prospects

Barring any unforeseen circumstances, the Board of Directors expects the Group to achieve a satisfactory performance in the next financial year.

20. Variance on Forecast Profit/Profit Guarantee

This note is not applicable as the group has not provided any profit forecast or profit guarantee in a public document.
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21. Dividends 

	(a)
	(i)
	The Board of Directors has recommended a Final Dividend in respect of the financial year ended 31 December 2001

	
	
	
	
	

	
	(ii)
	Amount per share
	:
	3.0 sen less income tax of 28% and

	
	
	
	:
	1.0 sen tax exempt

	
	
	
	
	

	
	(iii)
	Previous corresponding period
	:
	2.5 sen less income tax of 28% and

	
	
	
	:
	1.0 sen tax exempt

	
	
	
	
	

	
	(iv)
	Date payable
	:
	To be announced later

	
	
	
	
	

	
	(v)
	In respect of deposited securities, entitlement to dividend will be determined on the basis of the record of depositors as at a date to be announced later

	
	
	

	(b)
	
	Total dividend for the current financial year
	:
	3.0 sen less income tax of 28% and

	
	
	
	:
	1.0 sen tax exempt


22. Compliance status – Minimum RM40 million Paid-Up Capital Requirement 

With respect to the press release made by the Securities Commission on 26 November 2001, the Company wishes to inform that it is a company listed on the Second Board of Kuala Lumpur Stock Exchange which is currently under-capitalised. The Company’s current paid-up capital is RM10.195 million only.

Presently, the Board of Directors of the Company is considering several options of a corporate exercise to meet the minimum capital requirement of RM40 million for the Second Board companies.

By order of the Board,

Goh Tau Si

Leong Keng Yuen

Secretaries

Date
:
28 February, 2002
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