
CENTRAL INDUSTRIAL CORPORATION BERHAD

III.
Notes

1. Accounting Policies

The accounting policies and method of computation used in the preparation of the quarterly financial statements are consistent with those used in the most recent annual audited financial statements for the year ended 31 December 2000. 

2. Exceptional Items

There were no exceptional items for the financial period ended 30 September 2001.

3. Extraordinary Items

There were no extraordinary items for the financial period ended 30 September 2001.

4. Taxation

Taxation comprises of the following :-

	
	3rd Quarter

2001

RM’000
	
	Cumulative

2001

RM’000

	
	
	
	

	Current taxation
	0
	
	240

	Deferred taxation
	0
	
	90

	
	0
	
	330


No taxation was provided during the quarter due to availability of Reinvestment Allowance for the capital expenditure incurred during the financial year.

5. Profit/(losses)  on Sales of Unquoted Investments or Properties

There were no profits or losses on sales of investments and properties.

6. Purchase and Sales of Quoted Securities

There were no purchases or disposals of quoted securities for the financial period ended 30 September 2001.

7. Changes in the Composition of the Group

There were no material changes in the composition of the group as at the date of this report.

8. Status of the Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report.

9. Seasonality or Cyclicality of Operations

The Group operations are not materially affected by any seasonal or cyclical factors.

10. Issuance or Repayment of Debts and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares for the financial period ended 30 September 2001.

11. Borrowings

The borrowings of the Group consist mainly of the following:

	
	As at

30.9.2001

RM’000

	Short-term borrowings
	4068

	Term loan
	5701

	
	9769


The term loan is repayable within 5 years.

The borrowings are unsecured and denominated in Ringgit Malaysia.

12. Contingent Liabilities

There were no contingent liabilities to be incurred by the Group as at the date of this report.

13. Off Balance Sheet Financial Instruments

The Group did not have any financial instruments with off-balance sheet risk as at the date of this report.

14. Material Litigation

There were no material litigations involving the Group for the financial period ended 30 September 2001.

15. Segment Report

This note is not applicable as the Group’s activities are only confined to one sector of operation which is carried out principally in Malaysia.

16. Comparison With Preceding Quarter’s Results

	
	Current Quarter

30/09/2001

RM’000
	Preceding Quarter

30/06/2001

RM’000

	Turnover
	10824
	11852

	Consolidated Profit before taxation
	577
	809

	Consolidated Profit after taxation
	577
	644


The group pre-tax profit for the current quarter recorded a decrease of 28% to RM577k against pre-tax profit of RM809k recorded in the previous quarter. The decrease was generally due to intense price competition particularly in the export markets and slowing domestic turnover.

17. Review of Performance

For the first nine months of operations, group turnover recorded a slight decrease of 2% to RM33.6 million against the turnover of RM34.4 million achieved in the corresponding period of last year. The group profit before taxation recorded a slight increase to RM2.057 million as compared against group profit before taxation of RM2.036 million recorded in the similar period of last year. The lower profit growth was generally due to slowing growth in turnover in the 3rd quarter of operations and intense price competition that reduced the amount of revenue for the sales achieved. 

18. Off-Balance Sheet Events

There were no material events that had occurred subsequent to the period ended 30 September 2001.

19. Current Year Prospects

Barring any unforeseen circumstances, the Board of Directors expects the Group to achieve a satisfactory performance for the year ending 31 December 2001.

20. Variance on Forecast Profit/Profit Guarantee

This note is not applicable as the group has not provided any profit forecast or profit guarantee in a public document.

21. Dividends 

No interim dividend has been recommended for the quarter ended 30 September 2001.

By order of the Board,

Goh Tau Si

Leong Keng Yuen

Secretaries

Date
:
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