COMPUTER FORMS (MALAYSIA) BERHAD

QUARTERLY REPORT ON THE UNAUDITED CONSOLIDATED RESULTS

FOR THE THIRD QUARTER ENDED 31 DECEMBER 2008


A.
Selected Explanatory Notes pursuant to FRS 134
A1.
Basis of Preparation
The interim financial statements are unaudited and have been prepared in accordance with the reporting requirements outlined in the Financial Reporting Standards (“FRS”) 134 : “Interim Financial Reporting” issued by the Malaysian Accounting Standards Board (“MASB”) and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 
The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 March 2008. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the group since the year ended 31 March 2008.
A2.
Change in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2008. 

A3.
Qualification of Audit Report

There was no audit qualification in the preceding annual financial statement of the Group and Company for the financial year ended 31 March 2008.

A4.
Seasonal or Cyclical Operations

The operations of the Group are not significantly effected by seasonal or cyclical factors except for a subsidiary that reports higher revenue during the school exercise book sale season in the 3rd Quarter of the Financial Year. 

A5.
Unusual Items 

There were no items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size or incidence. 

A6.
Changes in Estimates

There were no material changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years.

A7.
Issuance, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities.

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities in the financial year to date.

A8.
Dividends Paid

No dividend was paid in the interim period or the financial year to date. 
A9. 
Segmental Reporting

The segment revenue and result of business segments for the financial year to date are as follows:

	
	Manufacturing
	Trading/Other
	Eliminations/

Consol adjustments
	Consolidated

	
	2009
RM’000
	2008
RM’000
	2009
RM’000
	2008
RM’000
	2009
RM’000
	2008
RM’000
	2009
RM’000
	2008
RM’000

	Revenue &

Expenses
	
	
	
	
	
	
	
	

	External Revenue
	38,453
	35,158
	-
	-
	-
	-
	38,453
	35,158

	Inter-Segment Revenue
	905
	673
	-
	-
	(556)
	(673)
	-
	-

	Total revenue
	39,358
	35,830
	-
	-
	(556)
	(673)
	38,358
	35,158

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Profit Before Tax
	2,517
	780
	-
	-
	-
	-
	2,517
	780

	Taxation
	(192)
	(185)
	-
	-
	-
	-
	(192)
	(185)

	Profit/(loss) After Tax
	2,325
	595
	-
	-
	-
	-
	2,325
	595


Segmental reporting by geographical location has not been prepared as the Group’s operations are substantially carried out in Malaysia.

A10.
Valuation of Property, Plant and Equipment

The valuation of plant and equipment were brought forward without any amendment from the previous annual financial statements.

A11. 
Material Subsequent Events

There were no material events subsequent to the end of the interim period that has not been reflected in the financial statements for the interim period.

A12.
Effect of Changes in the Composition of the Group

On 21 January 2009 the Group completed an internal restructuring that resulted in CFM holding direct 100% equity interest in 2 subsidiaries namely, CFM Printing & Stationery Sdn Bhd (“CPS”) and Contipak Noron Sdn Bhd (“CN”). Previously, CFM’s 100% equity interest in CPS and CN was held indirectly through other wholly owned subsidiaries.
There were no other changes in the composition of the Group during the interim period, including business combinations, disposal of subsidiaries and long-term investments, restructurings and discontinued operations. 

A13.
Contingent Liabilities and Contingent Assets

There have been no changes in contingent liabilities and contingent assets since the last annual balance sheet as at 31 March 2008.

B.
Explanatory Notes pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad 

B1.
Review of Performance

The revenue of the Group was higher by 12% for the third quarter ended 31 December 2008 as compared with the corresponding quarter in the preceding year. For the 9 months ended 31 December 2008, Group revenue was higher by 9% as compared with the corresponding 9 months the preceding year. The increase in revenue was due to higher revenue from the exercise book and data print service businesses.
The Group reported a profit before tax of RM2.2 million for the current quarter as compared with a profit before tax of RM1.3 million the corresponding period in the preceding year. For the 9 months ended 31 December 2008, the Group reported a profit before tax of RM2.5 million as compared with a profit before tax of RM0.8 million the corresponding 9 months the preceding year. The stronger results were primarily due to higher profits reported by the data print service and exercise book businesses.
B2.
Material Changes in Profit Before Tax for Current Quarter as Compared to the Preceding Quarter.

	
	Current

Qtr Ended

31 Dec 2008
(RM’000)
	Preceding

Qtr Ended

30 Sep 2008
(RM’000)

	
	
	

	Revenue
	15,993
	12,687

	Profit/(loss) Before Tax
	2,249
	715


The increase in revenue of 30% was primarily due to the seasonal sales of exercise books. This increase in revenue resulted in the higher profit before tax for the current quarter.
B3.
Prospects

a)
The Management expects revenue and profitability in the next financial quarter to slow down due to the end of the seasonal sales of exercise books. 

b)
The Group has not announced or disclosed in a public document any revenue or profit estimate, forecast, projection or internal targets.

B4.
Statement of the Board of Directors’ Opinion as to whether Revenue or Profit Estimate, Forecast, Projection or Internal Targets are likely to be achieved.

Not applicable as the Group has not announced or disclosed in a public document any revenue or profit estimate, forecast, projection or internal targets.
B5.
Variance of Profit Forecast and Profit Guarantees

Not applicable as the Group has not disclosed any profit forecasts or made any profit guarantees.

B6.
Tax

	
	Current Quarter

Ended 
31 Dec 08
(RM’000)
	9 Months
Cumulative YTD
31 Dec 08
(RM’000)

	
	
	

	Income tax expense/(credit)
	99
	192

	
	
	


The effective tax rate of the Group for the 9 months is lower than the statutory tax rate because of the following:

a)
Profit reported by two subsidiaries for the financial year to date amounting to RM3.4 million that attracted lower taxes because of losses carried forward and capital allowances;

b)
Losses reported by subsidiaries for financial year to date amounting to RM0.88 million that did not qualify for group tax relief;

B7.
Sale of Unquoted Investments and Properties

There were no sales of unquoted investments and properties during the current quarter and financial year to date. 

B8.
Quoted Securities

There were no purchases and disposals of quoted securities during the current quarter and financial year to date. 

Investments in quoted securities as at 31 December 2008:
Financial Assets at Fair Value through Profit and Loss





RM’000

At Cost


17
At Book Value

4
At Market value

4
B9.
Status of Corporate Proposals

a)
The Company does not have any pending corporate proposals.

b)
The disclosure of the utilisation of proceeds raised from any corporate proposal is not applicable.

B10. 
Group Borrowings and Debt Securities

Details of the Group’s borrowings as follows:

	
	As At

31 Dec ‘08
(RM’000)

	
	

	Short Term Borrowings – Secured
	9,417

	Long Term Borrowing – Secured
	16,029


The Group does not have any debt securities. All borrowings are secured and ringgit denominated.

B11.
Summary of Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of issue of this report.

B12.
Changes in Material Litigation

There were no pending material litigations as at the date of issue of this report.

B13.
Dividend

No dividend was proposed during the financial year to date.

B14.
Earnings Per Share (EPS)

Basic Earnings Per Share 

	FY 2009
RM’000
	Quarter Ended

31 Dec 08

	Cumulative 

9 Months 

Ended 31 Dec 08

	Profit/(Loss) for the Period attributable to ordinary equity holders of the parent
	2,013
	1,899

	No. of Ordinary Shares
	41,000
	41,000

	Basic Earnings/ (loss) Per Share 
	4.91 sen
	4.63 sen


	FY 2008
RM’000
	Quarter Ended

31 Dec 07 

	Cumulative 

9 Months 

Ended 31 Dec 07

	Profit/(Loss) for the Period attributable to ordinary equity holders of the parent
	1,216
	528

	No. of Ordinary Shares
	41,000
	41,000

	Earnings/ (loss) Per Share 
	2.97 sen
	1.29 sen


Diluted Earnings Per Share

	FY 2009

RM’000
	Quarter Ended

31 Dec 08


	Cumulative 

9 Months 

Ended 31 Dec 08

	Profit/(Loss) for the Period attributable to ordinary equity holders of the parent
	2,013
	1,899

	No. of Ordinary Shares
	41,000
	41,000

	Basic Earnings/ (loss) Per Share 
	4.91 sen
	4.63 sen


	FY 2008

RM’000
	Quarter Ended

31 Dec 07 


	Cumulative 

9 Months 

Ended 31 Dec 07

	Profit/(Loss) for the Period attributable to ordinary equity holders of the parent
	1,216
	528

	No. of Ordinary Shares
	41,000
	41,000

	Earnings/ (loss) Per Share 
	2.97 sen
	1.29 sen


The potential ordinary shares resulting from the Group’s Employee Share Option Scheme (ESOS) is presently anti-dilutive hence the Basic EPS and Diluted EPS will be the same.

By order of the Board

MUHAYUDDIN MUSA
Chief Executive Officer
27 February 2009
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