COMPUTER FORMS (MALAYSIA) BERHAD

QUARTERLY REPORT ON THE UNAUDITED CONSOLIDATED RESULTS

FOR THE THIRD QUARTER ENDED 31 DECEMBER 2007


A.
Selected Explanatory Notes pursuant to FRS 134
A1.
Basis of Preparation
The interim financial statements are unaudited and have been prepared in accordance with the reporting requirements outlined in the Financial Reporting Standards (“FRS”) 134 : “Interim Financial Reporting” issued by the Malaysian Accounting Standards Board (“MASB”) and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 
The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 March 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the group since the year ended 31 March 2007.
A2.
Change in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2007. 

A3.
Qualification of Audit Report

There was no audit qualification in the preceding annual financial statement of the Group and Company for the financial year ended 31 March 2007.

A4.
Seasonal or Cyclical Operations

The operations of the Group are not significantly effected by seasonal or cyclical factors except for a subsidiary that reports higher revenue during the school exercise book sale season in the 3rd Quarter of the Financial Year. 

A5.
Unusual Items 

There were no items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size or incidence. 

A6.
Changes in Estimates

There were no material changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years.

A7.
Issuance, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities.

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities in the financial year to date.

A8.
Dividends Paid

No dividend was paid in the interim period or the financial year to date. 
A9. 
Segmental Reporting

The segment revenue and result of business segments for the financial year to date are as follows:

	
	Manufacturing
	Trading/Other
	Eliminations/

Consol adjustments
	Consolidated

	
	2008
RM’000
	2007
RM’000
	2008
RM’000
	2007
RM’000
	2008
RM’000
	2007
RM’000
	2008
RM’000
	2007
RM’000

	Revenue &

Expenses
	
	
	
	
	
	
	
	

	External Revenue
	35,158
	30,924
	-
	-
	-
	-
	35,158
	30,924

	Inter-Segment Revenue
	673
	462
	-
	-
	(673)
	(462)
	-
	-

	Total revenue
	35,830
	31,386
	-
	-
	(673)
	(462)
	35,158
	30,924

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Profit Before Tax
	780
	546
	-
	-
	-
	2,163
	780
	2,709

	Taxation
	(185)
	(164)
	-
	-
	-
	-
	(185)
	(164)

	Profit/(loss) After Tax
	595
	382
	-
	-
	-
	2,163
	595
	2,545


Segmental reporting by geographical location has not been prepared as the Group’s operations are substantially carried out in Malaysia.

A10.
Valuation of Property, Plant and Equipment

The valuation of plant and equipment were brought forward without any amendment from the previous annual financial statements.

A11. 
Material Subsequent Events

On 11 January 2008, the Company’s 100% owned subsidiary CFM Printing and Stationery Sdn Bhd completed its sale and purchase agreement (“SPA”) to dispose of its properties in Shah Alam. Please refer to Note B7 for further details.

There were no other material events subsequent to the end of the interim period that has not been reflected in the financial statements for the interim period.

A12.
Effect of Changes in the Composition of the Group

There were no changes in the composition of the Group during the interim period, including business combinations, disposal of subsidiaries and long-term investments, restructurings and discontinued operations. 

A13.
Contingent Liabilities and Contingent Assets

There have been no changes in contingent liabilities and contingent assets since the last annual balance sheet as at 31 March 2007.

B.
Explanatory Notes pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad 

B1.
Review of Performance

The revenue of the Group was higher by 15% for the third quarter ended 31 December 2007 as compared with the corresponding quarter in the preceding year. For the 9 months ended 31 December 2007, Group revenue was higher by 14% as compared with the corresponding 9 months the preceding year. The increase in revenue was due to higher revenue from data print services and the print packaging businesses.
The Group reported a profit before tax of RM1.3 million for the current quarter as compared with a profit before tax of RM2.5 million the corresponding period in the preceding year. For the 9 months ended 31 December 2007, the Group reported a profit before tax of RM0.8 million as compared with a profit before tax of RM2.7 million the corresponding 9 months the preceding year. The higher profits in the preceding quarter and preceding financial year to date was primarily due to recognition in the income statement of negative goodwill of RM2.2 million arising from the Group’s acquisition of 11.5% equity interest in its subsidiary CFM Printing & Stationery Sdn Bhd. 
Profit before tax for the current 9 months to 31 December 2007 would have increased 42% as compared to the preceding 9 months if the negative goodwill amount is omitted. This increase was primarily due to higher profits reported from the data print services and general printing businesses.
B2.
Material Changes in Profit Before Tax for Current Quarter as Compared to the Preceding Quarter.

	
	Current

Qtr Ended

31 Dec 2007
(RM’000)
	Preceding

Qtr Ended

30 Sep 2007
(RM’000)

	
	
	

	Revenue
	14,223
	11,374

	Profit/(loss) Before Tax
	1,287
	(164)


The increase in revenue of 25% was primarily due to the start of the sales of exercise books. The increase in the profit before tax in the current quarter was due to earnings from the increased revenue.
B3.
Prospects

a)
The Management expects revenue and profitability in the fourth financial quarter to be challenging due to lower sales of exercise books as well as increasing raw material prices. 

b)
The Group has not announced or disclosed in a public document any revenue or profit estimate, forecast, projection or internal targets.

B4.
Statement of the Board of Directors’ Opinion as to whether Revenue or Profit Estimate, Forecast, Projection or Internal Targets are likely to be achieved.

Not applicable as the Group has not announced or disclosed in a public document any revenue or profit estimate, forecast, projection or internal targets.
B5.
Variance of Profit Forecast and Profit Guarantees

Not applicable as the Group has not disclosed any profit forecasts or made any profit guarantees.

B6.
Tax

	
	Current Quarter

Ended 31 Dec 07
(RM’000)
	9 Months
Cumulative YTD
31 Dec 07
(RM’000)

	
	
	

	Income tax expenses
	61
	185

	
	
	


The effective tax rate of the Group for the 9 months is lower than the statutory tax rate because of the following:

a)
Profits reported by subsidiaries for the financial year to date amounting to RM1.17 million that can be netted off against losses carried forward from previous financial years;
b)
Losses reported by subsidiaries for financial year to date amounting to RM0.45 million that did not qualify for group tax relief;

b)
Non-allowable depreciation expense for financial year to date amounting to RM0.55 million. 

B7.
Sale of Unquoted Investments and Properties

On 27 August 2007, the Company announced that its 100% owned subsidiary CFM Printing and Stationery Sdn Bhd entered into a sale and purchase agreement (“SPA”) to dispose of its properties in Shah Alam for a total cash consideration of RM2.85 million. The SPA was completed on 11 January 2008 and a gain of RM0.16 million was realised on the disposal after netting off related expenses. There were no other sale of unquoted investments and properties during the current quarter. 

B8.
Quoted Securities

The total purchases and disposals of quoted securities are as follows.






Current Quarter
Financial Year to Date





RM’000

RM’000

Total Purchase Consideration

Nil


Nil

Total Sale Proceeds


Nil


241

Total Profit/(Loss) Arising

Nil


89

Investments in quoted securities as at 31 December 2007:
Financial Assets at Fair Value through Profit and Loss





RM’000

At Cost


17
At Book Value

14
At Market value

14
B9.
Status of Corporate Proposals

a)
The Company does not have any pending corporate proposals.

b)
The disclosure of the utilisation of proceeds raised from any corporate proposal is not applicable.

B10. 
Group Borrowings and Debt Securities

Details of the Group’s borrowings as follows:

	
	As At

31 Dec ‘07
(RM’000)

	
	

	Short Term Borrowings – Secured
	5,323

	Long Term Borrowing – Secured
	21,439


The Group does not have any debt securities. All borrowings are secured and ringgit denominated.

B11.
Summary of Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of issue of this report.

B12.
Changes in Material Litigation

There were no pending material litigations as at the date of issue of this report.

B13.
Dividend

No dividend was proposed during the financial year to date.

B14.
Earnings Per Share (EPS)

Basic Earnings Per Share 

	FY 2008
RM’000
	Quarter Ended

31 Dec 07

	Cumulative 

9 Months 

Ended 31 Dec 07

	Profit/(Loss) for the Period attributable to ordinary equity holders of the parent
	1,216
	528

	No. of Ordinary Shares
	41,000
	41,000

	Basic Earnings/ (loss) Per Share 
	2.97 sen
	1.29 sen


	FY 2007
RM’000
	Quarter Ended

31 Dec 06

	Cumulative 

9 Months 

Ended 31 Dec 06

	Profit/(Loss) for the Period attributable to ordinary equity holders of the parent
	2,554
	2,677

	No. of Ordinary Shares
	41,000
	41,000

	Earnings/ (loss) Per Share 
	6.23 sen
	6.53 sen


Diluted Earnings Per Share

The potential ordinary shares resulting from the Group’s Employee Share Option Scheme (ESOS) is presently anti-dilutive hence the Basic EPS and Diluted EPS will be the same.

	FY 2008

RM’000
	Quarter Ended

31 Dec 07


	Cumulative 

9 Months 

Ended 31 Dec 07

	Profit/(Loss) for the Period attributable to ordinary equity holders of the parent
	1,216
	528

	No. of Ordinary Shares
	41,000
	41,000

	Basic Earnings/ (loss) Per Share 
	2.97 sen
	1.29 sen


	FY 2007

RM’000
	Quarter Ended

31 Dec 06


	Cumulative 

9 Months 

Ended 31 Dec 06

	Profit/(Loss) for the Period attributable to ordinary equity holders of the parent
	2,554
	2,677

	No. of Ordinary Shares
	41,000
	41,000

	Earnings/ (loss) Per Share 
	6.23 sen
	6.53 sen


By order of the Board

MUHAYUDDIN MUSA
Chief Executive Officer
26 February 2008
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