COMPUTER FORMS (MALAYSIA) BERHAD

QUARTERLY REPORT ON THE UNAUDITED CONSOLIDATED RESULTS

FOR THE FOURTH QUARTER ENDED 31 MARCH 2004


A.
Selected Explanatory Notes pursuant to MASB 26

A1.
Accounting Policies

The interim financial statements have been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 31 March 2003.

A2.
Qualification of Audit Report

There was no audit qualification in the preceding annual financial statement of the Group and Company for the financial year ended 31 March 2003.

A3.
Seasonal or Cyclical Operations

The operations of the Group are not significantly effected by seasonal or cyclical factors except for a subsidiary that reports higher revenue during the school exercise book sale season in the 3rd Quarter of the Financial Year. 

A4.
Unusual Items 

There were no items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size or incidence. 

A5.
Changes in Estimates

There were no material changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years.

A6.
Issuance, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities.

During the 2nd quarter ended 30 September 2003, the Company issued 24,600,000 new ordinary shares of RM1.00 each.

Apart from the above there were no other issuance, cancellations, repurchases, resale and repayments of debt and equity securities.

A7.
Dividends Paid

No dividends were paid in the financial year to date.

A8. 
Segmental Reporting

The segment revenue and result of business segments for the financial year to date are as follows:

	
	Manufacturing
	Trading
	Other
	Eliminations/

Consol adjustments
	Consolidated

	
	2004

RM’000
	2003

RM’000
	2004

RM’000
	2003

RM’000
	2004

RM’000
	2003

RM’000
	2004

RM’000
	2003

RM’000
	2004

RM’000
	2003

RM’000

	Revenue &

Expenses
	
	
	
	
	
	
	
	
	
	

	External Sales
	38,738
	40,832
	2,042
	2,789
	-
	-
	-
	-
	40,780
	43,621

	Inter-Segment Sales
	3,621
	2,726
	-
	-
	-
	132
	(3,621)
	(2,858)
	-
	-

	Total revenue
	42,359
	43,558
	2,042
	2,789
	-
	132
	(3,621)
	(2,858)
	40,780
	43,621

	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	

	Profit From Operations
	3,417
	1,905
	137
	190
	2,037
	41
	(4,212)
	(2,855)
	1,379
	(719)

	Finance Costs
	(1,764)
	(1,761)
	-
	-
	-
	(1)
	-
	-
	(1,764)
	(1,762)

	Taxation
	(862)
	(1,627)
	(26)
	(51)
	(570)
	3
	1,057
	94
	(401)
	(1,581)

	Profit/(loss) After Tax
	791
	(1,483)
	111
	139
	1,467
	42
	(3,155)
	(2,761)
	(786)
	(4,062)

	Minority Interest
	-
	-
	-
	-
	-
	-
	194
	205
	194
	205

	Net Profit/(loss) for The Year
	791
	(1,483)
	111
	139
	1,467
	42
	(2,961)
	(2,556)
	(592)
	(3,857)

	
	
	
	
	
	
	
	
	
	
	


Segmental reporting by geographical location has not been prepared as the Group’s operations are substantially carried out in Malaysia.

A9.
Valuation of Property, Plant and Equipment

The valuation of plant and equipment were brought forward without any amendment from the previous annual financial statements.

A10. 
Material Subsequent Events

There were no material events subsequent to the end of the interim period that has not been reflected in the financial statements for the interim period.

A11.
Effect of Changes in the Composition of the Group

During the third quarter the Group increased its equity interest in CFM Magnetic Ticket Sdn Bhd (formerly known as Kobayashi Kirokushi Sdn Bhd) from 65% to 100%. The costs of this additional investment was RM203,700. 

Apart from the above, there were no other changes in the composition of the Group during the interim period, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings and discontinued operations.

A12.
Contingent Liabilities and Contingent Assets

There have been no changes in contingent liabilities and contingent assets since the last annual balance sheet as at 31 March 2003.

B.
Explanatory Notes pursuant to the Listing Requirements of Bursa Malaysia Securities Berhad 

B1.
Review of Performance

The revenue of the Group decreased 15% to RM8.85 million for the fourth quarter ended 31 March 2004 as compared with the corresponding quarter in the preceding year. For the financial year, revenue decreased 6% as compared to the preceding financial year. The decrease in revenue for the quarter and financial year was due to the continuing weak sales from the forms printing and commercial printing businesses. 

The Group reported a loss before tax of RM1.4 Million the current quarter as compared to a loss of RM3.36 million the corresponding quarter in the preceding year. For the current financial year the Group reported a loss before tax of RM385,000 as compared to a loss of RM2.48 million the preceding financial year. Higher losses were reported in the preceding financial year because of an impairment of asset charge of RM2.44 million. 

The loss reported in the current financial year was the result of weak sales in the forms and commercial printing business as well as provisions for bad debts amounting to RM1.0 million for the group. 

 B2.
Material Changes in Profit Before Tax for Current Quarter as Compared to the Preceding Quarter.

	
	Current

Qtr Ended

31 Mar 2004

(RM’000)
	Preceding

Qtr Ended

31 Dec 2003

(RM’000)

	
	
	

	Revenue
	8,850
	12,434

	Profit/(loss) Before Tax
	(1,398)
	846


The Group reported a revenue decrease of 29% for the current quarter as compared to the preceding quarter. Revenue was higher in the preceding quarter because of the seasonal sales of school exercise books. 

Higher losses reported in the current quarter because of weak sales and higher provisions for bad debts.

B3.
Prospects

The Management has taken the necessary steps to control losses by cost cutting and reducing activities of the loss-making commercial and general printing business. With the expected improvement in the economic climate, together with the initiatives taken by the Management, the Group is expected to produce better results.

B4.
Variance of Profit Forecast and Profit Guarantees

Not applicable as the Group has not disclosed any profit forecasts or made any profit guarantees.

B5.
Tax

	
	Current Quarter

Ended 31 Mar 04

(RM’000)
	12 Months Cumulative

Year to Date 

31 Mar 04

(RM’000)

	
	
	

	Current Year Provision
	(766)
	401

	
	
	


The effective tax rate of the Group for the 12 months is higher than the statutory tax rate because of the following:

a)
Losses reported by certain subsidiaries for the financial year to date amounting to RM1,788,000 that cannot be used to set-off the tax provision as group tax relief is unavailable.

B6.
Sale of Unquoted Investments and Properties

There was no sale of unquoted investments and properties during the current quarter and the financial year to date. 

B7.
Quoted Securities

There were no purchases or disposals of quoted securities during the current quarter and the financial year to date.

The Group has no investments in quoted securities as at 31 Mar 2004

B8.
Status of Corporate Proposals

a)
The Company does not have any pending corporate proposals.

b)
The disclosure of the utilisation of proceeds raised from any corporate proposal is not applicable.

B9. 
Group Borrowings and Debt Securities

Details of the Group’s borrowings as follows:

	
	As At

31 Mar ‘04

(RM’000)

	
	

	Short Term Borrowings – Secured
	6,409

	Long Term Borrowing – Secured
	26,000


The Group does not have any debt securities. All borrowings are secured and ringgit denominated.

B10.
Summary of Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of issue of this report.

B11.
Changes in Material Litigation

There were no pending material litigations as at the date of issue of this report.

B12.
Dividend

No dividend was proposed during the financial year to date.

B13.
Earnings Per Share

The basic earnings per share and diluted earnings per share of the Group are the same as there are no potential ordinary shares.

Details of the basic earnings per share as follows:

	FY 2004
	Quarter Ended

31 Mar 04


	Cumulative 

12 Months 

Ended 31 Mar 04

	
	
	

	Net Profit/(Loss) for the Period


	(RM465,000)
	(RM592,000)

	No. of Ordinary Shares
	41,000,000
	41,000,000

	Earnings/ (loss) Per Share 
	(1.13 sen)
	(1.44 sen)


	FY 2003
	Quarter Ended

31 Mar 03


	Cumulative 

12 Months 

Ended 31 Mar 03

	
	
	

	Net Profit/(Loss) for the Period


	(RM3,924,000)
	(RM3,857,000)

	No. of Ordinary Shares
	41,000,000
	41,000,000

	Earnings/ (loss) Per Share 
	(9.57 sen)
	(9.41 sen)


BY ORDER OF THE BOARD

AIDA HANIZA ADNAN

COMPANY SECRETARY
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