COMPUTER FORMS (MALAYSIA) BERHAD

QUARTERLY REPORT ON THE UNAUDITED CONSOLIDATED RESULTS

FOR THE FOURTH QUARTER ENDED 31 MARCH 2003


A.
Selected Explanatory Notes pursuant to MASB 26

A1.
Accounting Policies

The interim financial statements have been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Kuala Lumpur Stock Exchange. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 31 March 2002.

A2.
Qualification of Audit Report

There was no audit qualification in the preceding annual financial statement of the Group and Company for the financial year ended 31 March 2002.

A3.
Seasonal or Cyclical Operations

The operations of the Group are not significantly effected by seasonal or cyclical factors except for a subsidiary that reports higher revenue during the school exercise book sale season in the 3rd Quarter of the Financial Year. 

A4.
Unusual Items 

There were no items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size or incidence. 

A5.
Changes in Estimates

There were no material changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years.

A6.
Issuance, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities.

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities.

A7.
Dividends Paid

No dividends were paid in the financial year to date.

A8. 
Segmental Reporting

The segment revenue and result of business segments for the financial year to date are as follows:

	
	Manufacturing
	Trading
	Other
	Eliminations/

Consol adjustments
	Consolidated

	
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000

	Revenue &

Expenses
	
	
	
	
	
	
	
	
	
	

	External Sales
	41,145
	43,133
	2,789
	2,561
	-
	132
	-
	-
	43,934
	45,826

	Inter-Segment Sales
	2,413
	2,482
	-
	-
	132
	135
	(2,545)
	(2,617)
	-
	-

	Total revenue
	43,558
	45,615
	2,789
	2,561
	132
	267
	(2,545)
	(2,617)
	43,934
	45,826

	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	

	Profit From Operations
	1,877
	1,265
	190
	177
	(64)
	165
	(2,722)
	(480)
	(719)
	1,127

	Finance Costs
	(1,762)
	(2,135)
	-
	-
	-
	-
	-
	-
	(1,762)
	(2,135)

	Taxation
	(1,682)
	(1,065)
	(51)
	(51)
	-
	(135)
	55
	403
	(1,678)
	(848)

	Profit/(loss) After Tax
	(1,567)
	(1,935)
	139
	126
	(64)
	30
	(2,667)
	(77)
	(4,159)
	(1,856)

	Minority Interest
	-
	-
	-
	-
	-
	-
	245
	221
	245
	221

	Net Profit/(loss) for The Year
	(1,567)
	(1,935)
	139
	126
	(64)
	30
	(2,422)
	144
	(3,914)
	(1,635)

	
	
	
	
	
	
	
	
	
	
	


Segmental reporting by geographical location has not been prepared as the Group’s operations are substantially carried out in Malaysia.

A9.
Valuation of Property, Plant and Equipment

The Group revalued all its property (land and building) this current financial year. The valuation of plant and equipment were brought forward without any amendment from the previous annual financial statements.

A10. 
Material Subsequent Events

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.

A11.
Effect of Changes in the Composition of the Group

There were no changes in the composition of the Group during the interim period, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings and discontinued operations.

A12.
Contingent Liabilities and Contingent Assets

There have been no changes in contingent liabilities and contingent assets since the last annual balance sheet as at 31 March 2002.

B.
Explanatory Notes pursuant to the Kuala Lumpur Listing Requirements

B1.
Review of Performance

The revenue of the Group increased 4.4% for the quarter ended 31 March 2003 as compared with the corresponding quarter in the preceding year. The increase in revenue was due to better sales reported by our general printing subsidiary. For the financial year to date, Group revenue fell 4.1% as compared with the corresponding period in the preceding year. The decline in revenue was primarily due to the business forms segment that has been adversely affected by weak consumer sentiments and the continuing competitive market environment.

Profit before tax for the quarter and financial year to date were lower as compared to the corresponding periods in the preceding year. The loss before tax of RM2.48 million for the financial year was primarily due to impairment of assets amounting RM2.44 million. This impairment was the result of a revaluation of the Group’s land and buildings carried out every five years.  

 B2.
Material Changes in Profit Before Tax for Current Quarter as Compared to the Preceding Quarter.

	
	Current

Qtr Ended

31 Mar 2003

(RM’000)
	Preceding

Qtr Ended

31 Dec 2002

(RM’000)

	
	
	

	Revenue
	10,421
	13,018

	Profit/(loss) Before Tax
	(3,361)
	696


The Group reported a decrease in revenue of 20% for the current quarter as compared to the preceding quarter. This decrease in revenue in the current quarter was primarily due to the slowing down of sales of exercise books. 

The loss before of tax reported in the current quarter was primarily due to the impairment of assets amounting to RM2.44 million and as well as operational losses incurred by the general printing subsidiary as the result of the competitive market environment. 

B3.
Prospects

The Group expects to report stronger results in the next financial quarter by implementing an aggressive market strategy to win back market share in the business forms segment. 

B4.
Variance of Profit Forecast and Profit Guarantees

Not applicable as the Group has not disclosed any profit forecasts or made any profit guarantees.

B5.
Tax

	
	Current Quarter

Ended 31 Mar 03

(RM’000)
	12 Months Cumulative

Year to Date 

31 Mar 03

(RM’000)

	
	
	

	Current Year Provision
	191
	1,185

	Under Provision from Prior Years
	493
	493

	
	
	

	Taxation for the Year
	684
	1,678


The effective tax rate of the Group is higher than the statutory tax rate because of the following:

a)
Non-allowable interest expense for financial year to date amounting to  RM1,661,000;

b)
Losses reported by certain subsidiaries for the financial year to date amounting to RM2.1 million that cannot be used to set-off the tax provision as group tax relief is unavailable.

c)
Impairment of asset charge of RM2.44 million at Group level that is non tax deductible.

B6.
Sale of Unquoted Investments and Properties

There was no sale of unquoted investments during the current quarter and the financial year to date. There was no sale of property during the current quarter. During the financial year to date there was the sale of two properties that resulted in a gain of RM6,000. 

B7.
Quoted Securities

There were no purchases or disposals of quoted securities during the current quarter and the financial year to date.

Investments in quoted securities as at 31 March 2003

	
	RM’000

	
	

	At cost
	2

	At carrying value/ book value
	0

	At market value
	0


B8.
Status of Corporate Proposals

a)
On 24 September 2002, the Company announced a proposed bonus issue of three (3) new ordinary shares for every two (2) held. This proposal was approved by the Securities Commission on 26 February 2003. The shareholders of the Company approved the said proposed bonus issue at an extraordinary general meeting of the Company convened on 13 May 2003.

b)
The disclosure of the utilisation of proceeds raised from any corporate proposal is not applicable.

B9. 
Group Borrowings and Debt Securities

Details of the Group’s borrowings as follows:

	
	As At

31 Mar ‘03

(RM’000)

	
	

	Short Term Borrowings – Secured
	2,231

	Long Term Borrowing – Secured
	31,000


The Group does not have any debt securities. All borrowings are secured and ringgit denominated.

B10.
Summary of Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of issue of this report.

B11.
Changes in Material Litigation

There were no pending material litigations as at the date of issue of this report.

B12.
Dividend

No dividend was proposed during the financial year to date.

B13.
Earnings Per Share

The basic earnings per share and diluted earnings per share of the Group are the same as there are no potential ordinary shares.

Details of the basic earnings per share as follows:

	
	Quarter Ended

31 Mar 03


	Cumulative 

12 Months 

Ended 31 Mar 03

	
	
	

	Net Loss for the Period
	(RM3,924,000)
	(RM3,914,000)

	No. of Ordinary Shares
	16,400,000
	16,400,000

	Earnings Per Share 
	(23.93) sen
	(23.87) sen


BY ORDER OF THE BOARD

AIDA HANIZA ADNAN

COMPANY SECRETARY
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