Financial Year End
:
31/12/2007
Quarter
:
First quarter
Quarterly report on consolidated results for the first quarter ended 31st March, 2007. These figures have not been audited.

CONDENSED CONSOLIDATED INCOME STATEMENTS

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	CURRENT

YEAR

QUARTER

31/3/2007

RM’000
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/3/2006

RM’000
	
	CURRENT

YEAR

TO DATE

31/3/2007

RM’000
	PRECEDING

YEAR

CORRESPONDING

PERIOD

31/3/2006

RM’000

	
	
	
	
	
	
	
	

	Revenue
	8,118
	
	9,304
	
	8,118
	
	9,304

	Operating Expenses
	(12,005)
	
	(9,275)
	
	(12,005)
	
	(9,275)

	Other operating income
	-
	
	1
	
	-
	
	1

	(Loss)/Profit from operations
	(3,887)
	
	30
	
	(3,887)
	
	30

	Finance costs
	(196)
	
	(238)
	
	(196)
	
	(238)

	Investing results
	-
	
	-
	
	-
	
	-

	Loss before income tax 
	(4,083)
	
	(208)
	
	(4,083)
	
	(208)

	Taxation
	-
	
	20
	
	-
	
	20

	Loss after income tax
	(4,083)
	
	(188)
	
	(4,083)
	
	(188)

	Minority interest
	-
	
	-
	
	-
	
	-

	Net loss for the period
	(4,083)
	
	(188)
	
	(4,083)
	
	(188)

	
	
	
	
	
	
	
	

	EPS – Basic (sen)
	(6.81)
	
	(0.31)
	
	(6.81)
	
	(0.31)

	EPS – Fully diluted (sen)
	(6.81)
	
	(0.31)
	
	(6.81)
	
	(0.31)


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual 

   Financial Report for the year ended 31st December, 2006)

CONDENSED CONSOLIDATED BALANCE SHEETS

	
	
	AS AT END OF

CURRENT QUARTER

(UNAUDITED)

31/3/2007

RM'000
	AS AT PRECEDING FINANCIAL YEAR END

(AUDITED)

As restated

31/12/2006

RM'000

	ASSETS
	
	
	

	Non Current Assets
	
	
	

	Property, Plant and Equipment
	11,003
	
	11,400

	Prepaid lease payments
	17,728
	
	17,859

	
	28,731
	
	29,259

	Current Assets
	
	
	

	
Inventories
	5,218
	
	7,068

	
Trade receivables
	2,507
	
	3,299

	
Other receivables, deposits & prepayments 
	8,344
	
	10,237

	
Cash and bank balances
	308
	
	120

	

	16,377
	
	20,724


	Total Assets
	45,108
	
	49,983

	EQUITY
	
	
	

	
Share Capital
	60,000
	
	60,000

	
Reserves
	
	
	

	

Share premium
	856
	
	856

	

Retained profit
	(41,095)
	
	(37,012)

	
	19,761
	
	23,844

	LIABILITIES
	
	
	

	Long Term Liabilities
	
	
	

	
Other payable
	4,576
	
	4,576

	
Lease payable
	44
	
	51

	
Hire-purchase creditors
	147
	
	164

	
	4,767
	
	4,791

	Current Liabilities
	
	
	

	
Trade payables 
	5,172
	
	5,873

	
Bills payable
	7,339
	
	7,100

	
Other payables & accruals
	1,433
	
	1,685

	
Lease payable
	26
	
	26

	
Hire-purchase creditors
	223
	
	244

	
Term loans
	3,974
	
	4,145

	
Bank overdrafts
	2,411
	
	2,273

	
Current income tax liabilities
	2
	
	2

	
	20,580
	
	21,348

	Total Liabilities
	25,347
	
	26,139

	Total Equity and Liabilities
	45,108
	
	49,983

	Net assets per share (sen)

calculated based on issued and fully paid-up 60,000,000 ordinary shares 
	33
	
	40


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual 

   Financial Report for the year ended 31st December, 2006)   
CONDENSED CONSOLIDATED CASH FLOW STATEMENTS 

	
	
	CUMULATIVE

CURRENT YEAR 

TO DATE

(UNAUDITED)

31/3/2007

RM’000
	PRECEDING YEAR

CORRESPONDING

PERIOD

(UNAUDITED)

As restated

31/3/2006

RM’000

	 Cash Flow From Operating Activities
	
	
	

	
	
	
	

	 Loss before income tax
	(4,083)
	
	(208)

	
	
	
	

	 Adjustments for:-
	
	
	

	
	
	
	

	 Depreciation
	450
	
	500

	 Amortisation of prepaid lease payments
	131
	
	131

	 Interest expense
	196
	
	238

	 Operating (loss)/profit before working capital changes
	(3,306)
	
	661

	
	
	
	

	 Decrease/(Increase) in inventories
	1,850
	
	(469)

	 Decrease in receivables
	2,685
	
	2,215

	 Decrease in payables
	(714)
	
	(1,090)

	 Cash generated from operations
	515
	
	1,317

	
	
	
	

	 Interest paid
	(196)
	
	(238)

	 Net cash provided by operating activities
	319
	
	1,079

	
	
	
	

	 Cash Flow From Investing Activities
	
	
	

	
	
	
	

	Purchase of property, plant and equipment
	(53)
	
	(20)

	 Net cash used in investing activities
	(53)
	
	(20)


	 Cash Flow From Financing Activities
	
	
	

	
	
	
	

	 Repayment of term loans
	(171)
	
	(314)

	 Lease instalments paid
	(7)
	
	(8)

	 Hire-purchase instalments paid
	(38)
	
	(97)

	 Net cash used in  financing activities
	(216)
	
	(419)

	 Net changes in cash & cash equivalents
	50
	
	640

	 Cash & cash equivalents brought forward 
	(2,153)
	
	(2,625)

	 *Cash & cash equivalents carried forward 
	(2,103)
	
	(1,985)


*Cash & cash equivalents carried forward consists of:-

	
	
	
	

	Cash and bank balances
	308
	
	131

	Bank overdrafts
	(2,411)
	
	(2,116)

	
	(2,103)
	
	(1,985)


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual 

   Financial Report for the year ended 31st December, 2006)
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

	
	
	
	
	

	
	Share
	Share
	Accumulated
	

	
	capital
	premium
	loss
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	3 months ended

 31st March, 2007
	
	
	
	

	At 1st January, 2007
	60,000
	856
	(37,012)
	23,844

	Loss after income tax
	-
	-
	(4,083)
	(4,083)

	At 31st March, 2007
	60,000
	856
	(41,095)
	19,761


	
	
	
	
	

	
	Share
	Share
	Accumulated
	

	
	capital
	premium
	loss
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	3 months ended

 31st March, 2006
	
	
	
	

	At 1st January, 2006
	60,000
	856
	(16,074)
	44,782

	Loss after income tax
	-
	-
	(188)
	(188)

	At 31st March, 2006
	60,000
	856
	(16,262)
	44,594


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with 

   the Annual Financial Report for the year ended 31st December, 2006)

NOTES

1. Accounting Policies


The interim financial statements are unaudited and have been prepared in accordance 
with the requirements of Financial Reporting Standard (“FRS”) 134, Interim Financial 
Reporting (previously known as MASB 26) issued by the Malaysian Accounting 
Standards Board (“MASB”) and Paragraph 9.22 of the Listing Requirements of Bursa 
Malaysia Securities Berhad.
2. Changes in Accounting Policies

The accounting policies adopted are consistent with those of the audited financial statements for the financial year ended 31st December, 2006 except for the adoption FRS 117, Leases. 

Other than the restatement of the following comparative amounts, the adoption of FRS 117 does not have any significant financial impact to the Group:-

	
	As previously reported

RM’000
	FRS 117

RM’000
	As restated

RM’000

	Consolidated Balance Sheet 

       as at 31st December, 2006

Non-current assets
	
	
	

	Property, plant and equipment
	29,259
	(17,859)
	11,400

	Prepaid lease payments
	  -
	17,859
	17,859

	
	
	
	

	Consolidated Income and Cash Flow 

       Statements for the period ended

        31st March, 2006
	
	
	

	
	
	
	

	Depreciation of property, plant and 

  equipment
	631
	(131)
	500

	Amortisation of prepaid lease payments
	  -
	131
	131


3. Qualification of Financial Statements

The audited report of the preceding annual financial statements was not subjected to any qualification.

4. Seasonal or Cyclical Factors

The Group’s business is not materially affected by seasonal or cyclical factors.

5. Nature and Amount of Unusual Items

There were no unusual items in the quarterly financial statement under review.

6. Nature and Amount of Changes in Estimates

There were no changes in estimates reported in current financial year.

7. Debt and Equity Securities

There were no issuances and repayment of debts and equity securities during the financial period ended 31st March, 2007. 

8. Dividend Paid

There were no dividend paid during the quarter under review.

9. Segmental Reporting

The Group operates principally in the manufacturing and distribution of furniture and related products. Accordingly, information by industry segment on the Group operations is not presented.

The Group operates predominantly in Malaysia and accordingly, information by geographical location on the Group operations is also not presented.

10. Valuations of Property, Plant and Equipment

The properties which were revalued have been brought forward from the previous financial statements. There were no valuations of property, plant and equipment for the financial period ended 31st March, 2007.

11. Subsequent Events

There were no material events subsequent to 31st March, 2007 at the date of this quarterly report.

12. Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial period ended 31st March, 2007.

13. Contingent Liabilities or Contingent Assets 

Outstanding corporate guarantees given to various financial institutions for facilities granted to subsidiary companies as at 31st March, 2007 is RM14,164,671.

14. Review of Performance

Turnover of the Group of RM8.118 million for the current quarter represents 12.7% decrease over that of RM9.304 million achieved in the preceding year corresponding quarter. The current quarter result reported of a loss before income tax of RM4.083 million as compared to the result of the same period last year of loss before income tax of RM208,000 due to weaker external demand and increase in raw material cost and sub-contract labour cost.

15. Comparison with Immediate Preceding Quarter's Results

	
	Current Year Quarter

31/3/2007

RM'000
	
	Immediate

Preceding

Quarter

31/12/2006

RM'000
	
	%

+/-

	
	
	
	
	
	

	Turnover
	8,118
	
	9,817
	
	-17.3

	Loss before income tax
	(4,083)
	
	(4,035)
	
	-1.19


The result for the quarter under review recorded a decrease in turnover from RM9.817 million for the immediate preceding quarter as compared to RM8.118 million achieved for current quarter which represent an approximate decrease of 17.3% due to weaker external demand. The current quarter loss before income tax increased by 1.19% to RM4.083 million as compared to loss before income tax incurred of RM4.035 million for the immediate preceding quarter. The management shall continue its effort to improve the Group’s result.
16. Current Year Prospects

The year 2007 will be a challenging year for the Group. The management shall continue its endeavour to ensure that the marketing strategies adopted will put the Group in a better stead for 2007.

17. Profit Forecast

There were no profit forecast issued for the quarterly financial statement under review.

18. Taxation

There were no income tax estimated for the period under review.

19. Sale of Investments and/or Properties

There were no sale of investment and/or properties for the current financial period ended 31st March, 2007.

20. Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period ended 31st March, 2007.

21. Status of Corporate Proposals

The Company had received approvals from all the relevant authorities as well as approvals from its shareholders in 2003 for the establishment of Employees Share Option Scheme (“ESOS”) of not exceeding 10% of its issued and fully paid-up share capital of the Company at any one time to be issued to the eligible employees and executive directors of the Company and its subsidiaries. At the date of this report the ESOS has not been implemented.

22. Group Borrowings

As at 31st March, 2007

	
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	Short term borrowings
	
	
	

	  Bills payable
	7,339
	
-
	7,339

	  Lease payable
	26
	
-
	26

	  Hire-purchase creditors
	223
	-
	223

	  Term loans
	3,974
	
-
	3,974

	  Bank overdrafts
	2,411
	-
	2,411

	
	13,973
	
-
	13,973

	Long term borrowings
	
	

	

	  Lease payable
	44
	
-
	44

	  Hire-purchase creditors
	147
	-
	147

	
	191
	-
	191

	Total
	14,164
	-
	14,164


23. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

24. Material Litigation

There were no material litigation at the date of this quarterly report.

25. Dividend Proposed

No dividend is proposed for the quarter.

26. Earnings per share

Earnings per share is calculated by dividing the Company’s result after taxation for the period by 60,000,000 ordinary shares in issue during the same period.

BY ORDER OF THE BOARD

FINANCE MANAGER
Dated :

