T.H. HIN CORPORATION BERHAD

(Company No.313619-W)

NOTES 

	A1.
	Accounting Policies And Methods Of Computation 

The unaudited interim financial statements have been prepared in accordance with FRS 134, Interim Financial Reporting.  

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 August 2004.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited annual financial statements for the financial year ended 31 August 2004.

	
	

	A2.       
	Audit Qualifications 

The audit report of the Group’s most recent annual financial statements for the financial year ended 31 August 2004 was not subject to any qualification.

	
	

	A3.       
	Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors. 

	
	

	A4.      
	Extraordinary and Exceptional Items 

There were no extraordinary and exceptional items of an unusual nature affecting assets, liabilities, equity, net income or cash flow during the interim financial period under review. 

	
	

	A5.      
	Changes In Estimates
There were no material changes in estimates that have a material effect in the current quarter.



	A6.       
	Debt and Equity Securities
There were no issuances, cancellations, repurchase resale and repayments of debt and equity securities except for the following:-

(a)Employee Share Option Scheme (“ESOS”)

     Total share options granted, lapsed and exercise by the eligible employees and  

     executive directors from 1 June 2005 to 31 August 2005 were as follows:-

                                              No. of Shares       

                                                  (‘000)

Balance a at 1/6/05                      625     

Additions                                       -                                

Lapsed                                       
(3)     

Exercised                                   
(488)__
      Balance as at 31/8/05                  
134___



	A7.       
	Dividend Paid
On 30 July 2005 the Company had made payment for the first interim dividend of  3 sen per share less 28% taxation amounting to RM0.91 million for the financial year ending 31 August 2005 (2004:Nil), which was approved by the Board of Directors at its meeting held on 23 June  2005.           




A8. SEGMENTAL INFORMATION
i) The Group comprises the following main business segments:-

a) Household Products: Manufacturing and dealer in household appliances and 

                                              their related products.

b) Property                      :  Property Development. 

      c)   Others                         :  Investment holding, provision of management services            

                                                    and the manufacturing and retailing of ice cream.  

	
	Household Products
	Property Development
	Others
	Eliminations
	Total

	Revenue
	  RM’000
	RM’000
	RM’000
	RM’000
	 RM’000

	External Sales
	   54,713


	    2,860
	      585
	      -
	  58,158

	Inter-Segment
	     -
	       -
	   4,423
	(4,423)
	       -

	
	--------------
	--------------
	--------------
	---------------
	---------------

	Total
	  54,713
	     2,860
	    5,008
	(4,423)
	   58,158

	
	========
	=========
	=========
	=========
	==========

	Result
	
	
	
	
	

	Segment Results
	   2,492
	      939
	     3,447
	(4,000)
	     2,878

	Interest Expense
	
	
	
	
	       (132)

	Interest Income
	
	
	
	
	         180

	Profit Before Taxation


	
	
	
	
	      2,926

	Taxation
	
	
	
	
	     (1,149)

	Profit after Taxation
	
	
	
	
	      1,777

	Minority Interest
	
	
	
	
	       (254)

	
	
	
	
	
	---------------

	Profit After taxation
	
	
	
	
	      1,523

	
	
	
	
	
	=========


ii) Geographical Segments

The Group’s operations are located in Malaysia and Indonesia as follows:

	
	Revenue From External Customers
	     Total Assets   
	Capital Expenditure

	
	    RM’000                        
	     RM’000                         
	        RM’000

	Malaysia
	      57,961
	        64,318
	           1,943

	Indonesia
	           197  
	          4,038
	                -

	
	-----------------
	  -------------------
	----------------------

	
	       58,158
	        68,356
	           1,943

	
	===========
	==============
	=============


	A9.    
	Valuation Of Property, Plant and Equipment      

The valuations of property, plant and equipment have been brought forward without amendment from the financial year for the year ended 31 August 2004.

	
	

	A10.    
	Subsequent Material Event
There are no material events as at the date of the announcement that will affect the financial results of the financial period under review.



	A11.    
	Changes in the composition of the Group 

There were no changes in the composition of the Group during the current quarter under review.     



	A12.     
	Contingent Liabilities

There were no changes in contingent liabilities since the last annual balance sheet as at 31 August 2004, except for a corporate guarantee amounting to RM11.11 million (2004:RM21.41 million)given by the Company to licensed banks for credit facilities to the subsidiary companies during the period ended 31 August 2005.



	A13.
	Capital Commitments

There were no material capital commitments to be incurred by the Group as at the date of this report.


	Additional Information Required By Listing Requirements of Bursa Malaysia Securities Berhad



	B1.      
	Review of Performance of the Company and its Principal Subsidiaries
For the financial year ended 31 August 2005, the Group recorded consolidated revenue of RM58.16 million which is 5% lower than the preceding year’s corresponding period revenue of RM61.38 million. The decrease in revenue was mainly due to the lower sales of the resident housing project. 

The Group recorded a profit before taxation of RM2.93 million was lower than the   RM4.85 million achieved in the preceding corresponding period were mainly due to the provision for diminution in value of other investments, allowance for slow moving inventories  and higher depreciation as resulting for the change in the accounting treatment of the moulds of  the subsidiary company.



	B2.


	Material Changes in the quarterly results compared to the results of the preceding quarter

For the quarter under review, the Group recorded a decrease in revenue by 17% to RM13.11 million as compared to RM15.85 million achieved in the preceding quarter. The slipped in Group revenue was attributed to the lower export sales.    



	
	The Group reported a lower profit before tax of RM0.042 million during the quarter were mainly due to the provision for slow moving inventories and higher depreciation incurred.

	
	

	B3.     
	Current Year’s Prospect

In the coming financial year ending 31 August 2006, the directors expect the Group will be able to maintain, if not improve upon its performance over the last financial year period.


	B4.      
	Variance of Actual Projects from Forecast Profit
Not applicable.


	B5.      
	Tax Expense 

Taxation comprises of: -


                                                           3 Months                12 Months                                                                

                                                               Ended                   Ended

        31.08.05               31.08.05                                        
                                                             RM’000                RM’000        

Current                                                       265                       1,249           

Prior period                                                194                         194

Deferred Tax                                             (145)                      (294)             
                                                             _________               ________                         
                                                                  314                          1,149                                                                                  

                                                            ========                ========                                                                                                     

The effective tax rate for the Group is higher than the statutory rate of taxation as the tax charge relates to tax on profit of certain subsidiary companies which cannot be set-off against losses of other subsidiary companies for tax purposes.  



	B6.       
	Unquoted Investment
Total sales of unquoted investment and properties for the current financial period ended 31 August 2005 are as follows: -. 

                                                                              RM’000

Gain / (Loss) on disposal of properties                            2            

Gain / (Loss) on disposal of bonds                                  0 



	B7.      
	Quoted Investment

(a) Total purchases and disposals of quoted shares and unit trust investments for the financial period ended 31 August 2005 are as follows: -                                                                                                                  

                                                                            3 Months           12 months                                                                                                                    

                                                                             Ended               Ended

                                                                                         31.08.05           31.8.05

                                                                             RM‘000            RM’000

            Total Purchase (Quoted Shares)                     0                      0

            Total  Purchase (Unit trust/Bond)                 2,200               3,700

            Total Disposal Value (Quoted shares)           0                         0

            Total  Disposal Value (Unit trust/Bond)        1,000               1,000

                
Total Profit / (Loss) on disposal                      0                       0

                         

	
	(b) Total investment in quoted shares and Unit trust  at cost less 

Allowances for diminution in value                                                   3,650 

              Total investment at carrying value / book value                                3,670   

             Total investment at market value at end of reporting period              3,670

	
	

	B8.      
	Status of Corporate Proposals

No new corporate proposal was implemented or announced in the quarter under review.




	B9.     
	Group Borrowings and Securities

The Group’s borrowings for the quarter ended 31 Aug 2005 are as follows:-

                                                                                                             RM’000

a) Secured And Unsecured Borrowing

     i) Secured                                                                                            0 

     ii) Unsecured                                                                                       0

                                                                                               _______

                                                                                                     0                                                                                                                     

                                                                                                ======                                                                                             

b) Hire Purchase Creditors 

    (i) Payable within the next twelve months 


                197

    (ii) Payable after the next twelve months


                247__







                            444                                                                        

                                                                                                                               ======== 



	
	


	B10.    
	Off Balance Sheet financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this report.



	B11.    
	Material Litigation
The Group is not engaged in any material litigation as at the date of this report.


	
	

	B12.    
	Dividend Payable

The Board of Directors is pleased to propose a final dividend of 1 sen less tax for the financial year ended 31 August 2005

a) i) Amount Per Share                                           :   1 sen less 28% tax 

  ii) Previous corresponding period                        :   4 sen less  28% tax 

iii) Total dividend for the current financial year    :   4 sen less  28% tax

b) Date payable and entitlement to dividend           : The proposed dividend if 

                                                                                    approved by the shareholders  

                                                                                    will be paid to shareholders 

                                                                                     at a date to be announced later

                                                                                     

	B13.
	Earnings Per Share (“EPS”)
a) Basic Earnings Per Share

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.

                                                                          3 months            12 months                    

                                                                            Ended                Ended

                                                                            31.08.05            31.08.05

                                                                            RM’000             RM’000  

Net profit /(Loss) for the period                              (237)               1,523

Weighted average number of ordinary shares       40,328            40,718           

Earnings /(Loss) Per Share (sen)                             (0.59)                3.74                    

b) Diluted                                                    

The Diluted earnings per share of the Group is calculated by dividing the net profit attributable to shareholders by weighted average number of ordinary shares in issue during the financial period adjusted to assume conversion of all dilutive potential shares arising from share options granted to employees.

                                                                                        3 months        12 months                    

                                                                                        Ended            Ended

                                                                                        31.08.05         31.08.05

                                                                                          RM’000          RM’000  

Net profit /(Loss) for the period                                          ( 237)             1,523                           

Weighted average number of ordinary shares                     40,328           40,717           

Effects of Share Option                                                            151                886_

Adjusted weighted average number of  ordinary shares      40,479           41,603 
Diluted Earnings /(Loss) Per Share (sen)                               (0.59)              3.66               




             .    
