T.H. HIN CORPORATION BERHAD

                                                     (Company No. 313619-W)

NOTES 

A1.      Accounting Policies and Methods of Computation 

The unaudited interim financial statements has been prepared in accordance with MASB 26 , Interim Financial Reporting  

The interim financial statement should be read in conjunction with the audited statements of the Group for the financial year ended 31 August 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited annual financial statements for year ended 31 August 2003.

A2.       Audit Qualifications 

The audit report of the Group’s most recent annual financial statements for the financial year ended 31 August 2003 was not qualified.

A3.      Seasonal or  Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors. 

A4.      Extraordinary and Exceptional Items 

There were no extraordinary and exceptional items of an unusual nature affecting assets, liabilities, equity, net income or cash-flow during the interim financial period under review. 
A5.      Changes In Estimates
There were no material changes in estimates that have had a material effect in the current quarter.

A6.      Debt and Equity Securities
            There were no issuances, cancellations, repurchases, resale and repayments of               debt and equity securities for the period under review.

A7.      Dividend Paid
The Company had paid a first and final dividend of 4.0 sen per share less tax 28% amounting to RM1.15 million on 18 March 2004 in respect of the financial 

year ended 31 August 2003.            

A8.         Segmental Reporting

Revenue 
Profit before
          Assets 

            By Activities                                                    Taxation                Employed

                                                         


   RM’000               RM’000               RM’000

            Trading


   25,135
         1,771

 24,175

            Manufacturing


   13,508                   1,278
 
 36,867          

            Investment                                       152                   (263)

   1,510 

            Property Development
   12,985                      723

 11,304 

            Retail                                               406                   (206)

   1,016                                                                                   

                                                              ----------             -----------                ------------






   52,186                   3,303                   74,872






=====
==           =======               =======

            By Geographical Locations

             Malaysia                                   51,998                      3,872                    68,525

             Indonesia                                       188                       (569)                     6,347          

                                                            ------------             ------------             ---------------

                                                               52,186                     3,303                    74,872

                                                           ========          ========            =========

  A9.    Property, Plant and Equipment      

            The carrying value of land and building is based on the valuation incorporated in 

            the annual financial statements for the financial year ended 31 August 2003.

A10.    Subsequent Material Event
There are no material events as at the date of the announcement that will affect the financial  results of the financial period under review.

A11.    Changes in the composition of the group. 

            There were no changes in the composition of the Group during the current period 

               under review.     
A12.    Contingent Liabilities. 

              Contingent Liabilities of the Group as at 23 June 2004 for corporate guarantees in respect of banking facilities granted by licensed banks to the subsidiary companies amounted to RM20.31 million (August 2003:RM20.31 million).
A13.     Capital Commitments

               There were no material capital commitments to be incurred by the Group as at the 

             date of this report.

Additional Information Required By Listing requirements of Bursa Malaysia Securities Berhad

B1.      Review of Performance of the company and its Principal Subsidiaries 

The Group’s revenue for the current financial period ended 31 May 2004 increased to RM52.19 million against RM32.68 achieved in the preceding corresponding period. The increase in revenue was mainly due to the sales of the residence housing project which contributed about 25% of the Group’s revenue. 

            The Group achieved profit before tax of RM3.30 million, an increase of 13% acompared to RM2.92 million recorded in the previous corresponding period. The higher pre-tax profit was  attributed to a significant in contribution from the property development division and trading business activities during the period under review.

B2.      Material Changes in the quarterly Results compared to the results of the  

            Proceeding Quarter
            The Group’ s revenue for the current quarter ended 31 May 2004 of RM13.90 million represents a decrease of RM0.7 million or 5% from the previous quarter ended 29 February 2004 of RM 14.6 million. The fell in Group revenue was mainly due to the lower sales in property division. 

Accordingly, the Group profit before tax of RM 0.79 million was lower than the RM1.0 million achieved in the preceding quarter.      

  B3.    Current Year ’s Prospect

            The Board believes that the business environment of coming financial year will continue to be challenging in view of the competition from imported products in the lower end gas cooker and electrical products. However, in the coming financial year ending 31 August 2004, the Group will be able to maintain , if not improve upon its performance over the last financial year period. 

B4.      Variance of  Actual Projects from Forecast Profit
            Not applicable.
B5.      Tax Expense 

Taxation comprises of : -





           

                                                           3 months ended               6 months ended             

                                                     31.05.04          31.05.03         31.05.04     31.05.03 

                                                       RM’000        RM’000          RM’000    RM’000                     

            Current                               341                  70                1.165              1.041        

            Prior period                          -                   -               

            Deferred Tax                        -                     -                           
                                                    _________________           __________________
                                                        341                  70               1.165               1,041    

                                                    --------------------------          ---------------------------

            The effective tax rate for the Group is higher than the statutory income tax as the 

             tax charge relates to tax on profit of certain subsidiary companies which cannot 

             be set-off against losses of other subsidiary companies for tax purposes. 

B6.      Unquoted Investment
            There were no sales of unquoted investment and properties for the current financial year to date. 

B7.      Quoted Investment

(a) Total purchases and disposals of quoted investments for the current quarter ended  31 May 2004  are as follows :-

                                                                                                                RM’000

                      Total Purchases                                                                       0

                      Total Disposal Value                                                            350 

                
          Total Profit / (Loss) on disposal                                             27


(b)  Total investment at cost 





       375


       Total investment at carrying value / book value


       375


       Total investment at market value at end of reporting period              219                                                      

B8.      Status of Corporate Proposals
No new corporate proposal was implemented or announced in the quarter    

under review.

 B9.      Group Borrowings and Securities

             The Group borrowing for the quarter ended 31 May 2004 was as follows:-

                                                                                                             RM’000

              a) Secured And Unsecured Borrowing

      i)Secured                                                                                3,306

     ii)Unsecured                                                                              -

                                                                                                 _______

                                                                                                    3,306                                                                                                                       

                                                                                                 =======

            b) Lease and Term Loan Creditors 

(i)   Payable within the next twelve months 


   3,054

(ii)  Payable after the next twelve months


      252









   3,306                                                                                                     

                                                                                                 =====



B10.    Off  Balance Sheet financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this report.

B11.    Material Litigation
The Group is not engaged in any material litigation as at the date of this report.

B12.    Dividend 

            An interim ordinary dividend has not been declared for the financial period 

             ended 31 May 2004. (31 May 2003: Nil)  

B13.    Earnings Per Share

          a)Basic Earnings Per Share

                                                                          3 months ended             6 months ended          

                                                                   31.05.04       31.05.03        31.05.04      31.05.03
                                                                    RM’000      RM’000         RM’000      RM’000

       Net profit for the period                              424             823             1,965            1,745          

       Weighted average number of shares      40,018        40,018            40,018         40,018

       used as denominator in the calculation

       of basic EPS (RM’000)

       Basic Earnings Per Share (sen)                  1.06            2.06                4.91            4.36         

         b) Diluted                                                           -              -              -                  -

