T.H. HIN CORPORATION BHD

NOTES 

1. Accounting Policies. 

The accounts of the group are prepared based on accounting policies and methods of computation consistent with those adopted in the recent annual financial statements.  

2. Exceptional items. 

There were no exceptional items for the financial period under review.

3. Extraordinary items. 

There were no extraordinary items for the financial period under review. 
4. Taxation. 

Taxation comprises: -

















RM’ 000

· current taxation. 






  (  3 )

· deferred taxation. 






  (54 )

 
________




  (57 )

-   (under) / over provision in prior years.



   72











________























    15











=======
 

In view of the waiver of income tax granted under the income tax ( Amendment ) ACT 1999 no provision is made for tax on operating income for the financial period under review. 

5. Pre-Acquisition Profit.

There were no pre-acquisition profit or losses for the financial periods under review. 

6. Profit on sale of Investment and  / or Properties. 

The group recorded a profit on sale of quoted shares of RM80,821 for the financial year under review.

7. Quoted Investment. 

(a)  Total purchases and disposals of quoted investments for the current financial               

                  year to-date as follows :-











Rm’000

Total Purchases                                                            767    

Total Disposals


                          376

Total Profit  / (loss) or disposal             
                81

  












As at 31-08-99

 





 Rm’000


(b)  Total investment as cost 





  510


       Total investment at carrying value / book value


  510


       Total investment at market value at end of


  467


       Reporting period. 

8. Changes in the composition of the group. 

There were no changes in the composition of the group during the current 

financial year ended 31-08-1999.

9. Status of Corporate Proposals. 

The group has not announced any corporate proposals which has not been completed as at the date of this announcement. 

10. Seasonal or Cyclical Factors. 

The business operations of the group are not materially affected by any seasonal or cyclical factors. 

11. Changes in Share Capital.

Except for the issuance of 311,000 ordinary shares of RM 1.00 each pursuant to the Company’s Employees Share option scheme ( ESOS ) with the exercise price at RM 1.96, there were no other issuance and repayment of debt and equity securities share buy backs, share cancellations share held as treasury shares and resale of treasury shares during the financial year to-date.  The total cash proceeds arising from the exercise of the options under the ESOS amounted to RM 609,560.00.

12. Group Borrowings and Debt Securities.

The group Borrowings for the financial year ended 31 August 1999 is as follows:- 









Rm’000

Lease and Hire Purchase Creditors 

(i)   Payable within the next twelve months 


     42

(ii)  Payable after the next twelve months


     78









  _____









   120







  ====

13. Contingent Liabilities. 

Contingent liabilities of the group as at 22-11-1999 for corporate guarantee              amounting to RM 10,936,150 granted by licensed banks in respect of credit facilities extended to subsidiary companies.   

14. Off Balance Sheet Financial Instrument. 

The group does not have any financial instruments with off balance sheet risk as at 22-11-1999 the latest practicable date which is not earlier than  7 days from the date of issue of this report. 

15. Material Litigation. 

The group is not engaged in any material litigation as at 22-11-1999 the lastest practicable date which is not earlier than 7 days from the date issue this report. 

16. Segmental Reporting.

Turnover 
Profit before

Assets 



  Taxation
          Employed



   Rm’000
            Rm’000

            Trading


33,878 
  5,514


17,932


Manufacturing 

17,211

  2,309


30,699

            Investment 


     294

     204


  5,596






______
  _____

______






51,383

  8,027


54,227






=====

  ====


=====

17. Materials Changes in the quarterly Results compared to the results of the Proceedings Quarter.

Not applicable.
18.
Review Performance of the company and its Principal Subsidiaries. 

The group turnover increased by 11.43% to RM 51.383 million from RM 46,110 million recorded for the corresponding period in the previous year.  The group achieved a profit before tax of RM 8.027 million as compared to RM 7.425 million for the financial year ended 31-08-1999, an increase of 8.11% as compared to the previous corresponding period.  The increase of group turnover and pre-tax profit were mainly due to the increase in local demand of the group products. 


19.
Prospects for the current financial year. 


In the coming year the Directors expect the company to further regain lost grounds due to the 1997/98 economic crisis and resume the pre-crisis growth path.  It will continue to develop and expand its export market.  The local economy is expected to improve and this should further improve local market sales.   New models of electric ovens and built-in-hobs introduced in 1998/99 are expected to make greater inroads in both the export and local markets, contributing further to the financial performance of the company. 

The company will continue to take steps in reducing its reliance on imported material and component parts and our continued aggressive marketing strategy will ensure our local market share.  Barring any unforeseen circumstances, the Directors are of the opinion that the Group’s performance will continue to improve in the coming financial year ending 31st August 2000 and the years ahead.  

20.
Variance of  Actual Projects from Forecast Profit.
The group has achieved the guaranteed Profit of not less than RM 7,129,800 for the financial year ended 31st August, 1999.

21.
Dividend.
(a) The Board of Directors is pleased to declare a first and final dividend for financial year ended 31st August, 1999.  

(b)
(i)
Amount per share            
: 5 sen less 28% tax;

(ii) Previous corresponding 
: 5 sen less 28% tax;



period 

(iii) Total dividend for the 

current financial  period        
: 5 sen less 28% tax. 

(c)
Date payable and entitlement

:  The proposed  dividend 



to dividend 


  
  if approved by the shareholders will  

 


  be paid to shareholders at a date to 

                                                            be announced later. 

22. Year 2000 (Y2k) issue.

The company has taken the necessary actions to ensure that it will be Y2K ready by the year 2000.  It has installed, replaced or upgrade software and hardware application systems.  The Y2K issue is however not expected to have any adverse effect on the company, which is not dependent on any critical systems in its operations. 


BY ORDER OF THE BOARD 


Wee Cheong Poh  ( MIA 0279 ) 


Company Secretary.


Penang 


Date  :  30.11.1999. 

