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CONSOLIDATED BALANCE SHEET



AS AT

END OF CURRENT QUARTER

31-Aug-2002

RM’000

AS AT PRECEEDING FINANCIAL YEAR END

31-May-2002

RM’000







1
Property, plant and equipment
100,895

102,950

2
Investment property
-

-

3
Investment in associated companies
10. 1,612

1,502

4
Long term investments
407

134

5
Goodwill on consolidation 
1,754

1,754

6
Intangible assets
-

-

7
Other long term assets
-

-







8
Current Assets





  Inventories
20,951

18,536


  Trade receivables
37,411

34,463


  Fixed deposits with licensed bank
-

-


  Cash and bank balances
3,218

5,904


  Other debtors, deposits and prepayments
11. 4,971

3,170



12. 66,551

62,073







9
Current Liabilities





  Trade payables
8,980

7,491


  Other payables and accruals
13. 4,743

7,344


  Short term borrowings
14. 55,443

49,483


  Hire purchase creditors
1,152

1,187


  Term loans
5,131

5,576


  Provision for taxation
-

-


  Proposed dividend 
-

-



15. 75,449

71,081







10
Net Current Assets(Liabilities)
16. (8,898)

(9,008)









17. 95,770

97,332







11
Shareholders’ Funds





  Share capital
38,686

38,686


  Reserves





    Share premium
10,742

10,742


    Revaluation reserve
-

-


    Capital reserve
-

-


    Retained profit
18. 29,528

29,814



19. 78,956

79,242







12
Minority interests
223

235

13
Long term borrowings
14,960

16,224

14
Other long term liabilities
-

-

15
Deferred taxation
1,631

1,631









20. 95,770

97,332







16
Net Tangible Assets per share (RM)
21. 1.9956

2.0030







NOTES TO ACCOUNTS

1. GROUP ACCOUNTING POLICIES

The same accounting policies and methods of computation used in the preparation of the Group’s most recent Annual Report for the year ended 31 May 2002 have been applied in the preparation of this quarterly financial statement.

2. EXCEPTIONAL ITEM

There were no exceptional items for the current quarter and financial year to date.   

3. EXTRAORDINARY ITEM

There were no extraordinary items for the current quarter and financial year to date. 

4. TAXATION

The tax figures contain of the following :-


Current 

Quarter

RM’000

Current

Year

To Date

RM’000






Current year provision
80

80

Under(Over) provision in prior year
-

-

Share of taxation of associated companies
22. 39

23. 39

Deferred taxation
-

-


24. 119

25. 119

The Group’s effective tax rate is higher than the prima facie tax rate as tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes.  

5. PROFIT ON SALE OF INVESTMENTS AND PROPERTIES

There were no profits on sale of investments and properties for the current financial year to date. 

6. QUOTED SECURITIES

(a) The details of purchase and disposal of quoted securities for the current quarter and financial year to date are as below :- 


Current 

Quarter

RM’000

Current

Year

To Date

RM’000






Total purchase consideration 
-

-

Total sale consideration
-

-

Profit (loss) on disposal
-

-


-

-

(b) Details of investment in quoted securities as at 31 August 2002:-


RM’000



(i)   at cost 
3

(ii)  at net book value
3

(iii) at market value
2

7. CHANGES IN THE COMPOSITION OF THE GROUP

26. During the financial period ended 31 August 2002, there were no changes in the composition of the Group.  

8. STATUS OF CORPORATE PROPOSALS

The status of corporate proposals announcement but not completed as at date of this report are stated below.

(a)
Special Issue of 3,000,000 new ordinary shares of RM1.00 each to Bumiputera Investors at an issue price of RM1.10 per share is now pending for the allocation of shares to Bumiputra Investors.  Securities Commission has on 6 May 2002, extended the completion dateline to 30 November 2002.  

9.
There was no issuance and repayment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

27. GROUP BORROWINGS

The Group bank borrowings (all denominated in Ringgit Malaysia) as at 31 August 2002 were as follows:-


Secured

RM’000
Unsecured

RM’000
Total

RM’000

Short Term Borrowings




Bank overdrafts
268
-
268

Bills payables
-
-
-

Bankers’ Acceptances
6,741
28. 48,434
29. 55,175


7,009
30. 48,434
31. 55,443






Long Term Borrowings




Term loans
11,112
7,810
18,922

Hire purchase creditors
2,321
-
2,321


13,433
7,810
21,243

Less : Repayment due within twelve months




Term loans

Hire purchase creditors
(3,296)

(1,152)
(1,835)

-
(5,131)
(1,152)


8,985
5,975
14,960

32. CONTINGENT LIABILITIES


Limit

RM’000

Corporate guarantee issued to financial institutions for the 

Credit facilities granted to subsidiaries as at  11 October 2002
33. 143,512

Save as disclosed above, there were no other contingent liabilities which have become enforceable, or likely to become enforceable which will affect the ability of the Company or the Group to meet its obligations as and when they fall due. 

34. OFF BALANCE SHEET RISK

There were no financial instruments with off balance sheet risk as at date of this report. 

35. MATERIAL LITIGATION

The Group is not engaged in any material litigation either as plaintiff or defendant, which may materially affect the financial position or business of the Group. 

36. SEGMENTAL REPORTING


3 months ended


Revenue
Profit/ (loss) before taxation


2002

RM’000
2001

RM’000
2002

RM’000
2001

RM’000



Packaging
36,185
34,226
(332)
2,039

Transportation
1,510
1,508
153
119


37,695
35,734
(179)
2,158

Inter-segment elimination
(1,182)
(1,336)
-
-

Total
36,513
34,398
(179)
2,158







37. COMPARISON WITH PRECEDING QUARTER RESULTS

During the reporting quarter, the Group recorded a loss before taxation and minority interest of RM179,000 on turnover of RM36.513 million as compared to profit before taxation and minority interest of RM320,000 on turnover of RM33.418 million in the preceding quarter. The loss was mainly attributable to increase raw material price resulted lower profit margin for the packaging business. 

38. REVIEW OF CURRENT QUARTER AND FINANCIAL YEAR TO-DATE RESULTS

The group turnover for the 3 months quarter ended increased by 6.1% from RM34.398 million in year 2001 to RM36.513 million in year 2002. However, profit before taxation has been reduced substantially from a profit of RM2.158 million in year 2001 to a loss of RM179,000 in year 2002.  The unfavorable results mainly attributed to higher raw material price and lower profit margin for the corrugated carton business.  

39. SUBSEQUENT EVENTS

There is no material events subsequent to the end of reporting period that have not been reflected in the financial statement for the said period, made up to 12 October 2002, being latest practicable date. 

40. SEASONAL AND CYCLICAL FACTORS

The Group is principally involved in packaging industry and is not significantly affected by seasonal or cyclical factors.

41. CURRENT YEAR PROSPECTS

With the current economic slowdown and relocating of production plant of many multinational companies to China, market demand for corrugated carton will be slackening, resulting intense competition and depressed selling prices.  The Board foresees the performance of FY2003 will be affected accordingly. However, the Group’s management is looking for opportunity to penetrate into overseas market and undertakes cost cutting measures in order to increase the Group’s competitiveness.   

20. Explanatory notes for variance of actual profit and profit forecast – Not applicable.

21. DIVIDENDS

The Directors do not recommend the payment of interim dividend for the financial period under review.     

22. COMPLIANCE TO THE KLSE LISTING REQUIREMENTS

In accordance to the KLSE Listing Requirement, the Second Board listed company must have a minimum paid up capital of RM40.0 million.  The Company paid up capital as at date of this report is RM38,685,695.  The paid up capital shall be increased to RM41,695,935 after the completion of the Special Issue of 3,000,000 new ordinary shares of RM1.00 each to Bumiputra Investors. Securities Commission has extended the completion date to 30 November 2002. 
BY ORDER OF THE BOARD

CHAN CHOO SING

EXECUTIVE CHAIRMAN 

18 October 2002
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