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CONSOLIDATED BALANCE SHEET



AS AT

END OF CURRENT QUARTER

31-Aug-2001

RM’000

AS AT PRECEEDING FINANCIAL YEAR END

31-May-2001
RM’000







1
Property, plant and equipment
94,980

82,186

2
Investment property
-

-

3
Investment in associated companies
1,298

2,564

4
Long term investments
134

118

5
Goodwill on consolidation 
1,754

994

6
Intangible assets
-

-

7
Other long term assets
-

-







8
Current Assets





  Inventories
14,211

15,243


  Trade receivables
41,760

45,570


  Fixed deposits with licensed bank
-

-


  Cash and bank balances
3,156

1,676


  Other debtors, deposits and prepayments
5,893

5,728



65,020

68,217







9
Current Liabilities





  Trade payables
6,919

4,502


  Other payables and accruals
12,012

10,913


  Short term borrowings
47,268

52,169


  Hire purchase creditors
842

617


  Term loans
5,156

4,489


  Provision for taxation
468

266


  Proposed dividend 
-

-



72,665

72,956







10
Net Current Assets(Liabilities)
(7,645)

(4,739)









90,521

81,123







11
Shareholders’ Funds





  Share capital
38,686

35,068


  Reserves





    Share premium
10,742

8,118


    Revaluation reserve
-

-


    Capital reserve
-

-


    Retained profit
29,283

27,408



78,711

70,594







12
Minority interests
303

329

13
Long term borrowings
9,830

8,658

14
Other long term liabilities
-

-

15
Deferred taxation
1,677

1,542









90,521

81,123







16
Net Tangible Assets per share (RM)
1.9893

1.9847







NOTES TO ACCOUNTS

1. GROUP ACCOUNTING POLICIES

The same accounting policies and methods of computation used in the preparation of the Group’s most recent Annual Report for the year ended 31 May 2001 have been applied in the preparation of this quarterly financial statement.

2. EXCEPTIONAL ITEM

There were no exceptional items for the current quarter and financial year to date.   

3. EXTRAORDINARY ITEM

There were no extraordinary items for the current quarter and financial year to date. 

4. TAXATION

The tax figures contain of the followings :-


Current 

Quarter

RM’000

Current

Year

To Date

RM’000






Current year provision
284

284

Under(Over) provision in prior year
-

-

Share of taxation of associated companies
25

25

Deferred taxation
-

-


309

309

The effective tax rate of current year tax provision is lower than the statutory tax rate mainly due to utilisation of unabsorbed reinvestment allowances in certain profit making subsidiary companies. 

5. PROFIT ON SALE OF INVESTMENTS AND PROPERTIES

There were no profits on sale of investments and properties for the current financial year to date. 

6. QUOTED SECURITIES

(a) The details of purchase and disposal of quoted securities for the current quarter and financial year to date are as below :- 


Current 

Quarter

RM

Current

Year

To Date

RM






Total purchase consideration 
-

-

Total sale consideration
-

-

Profit (loss) on disposal
-

-


-

-

(b) Details of investment in quoted securities as at 31 August 2001:-


RM



(i)   at cost 
3,300

(ii)  at net book value
3,300

(iii) at market value
2,260

7. CHANGES IN THE COMPOSITION OF THE GROUP

During the financial period ended 31 August 2001, the Group has undertaken the following acquisitions of subsidiaries company :-

(a) Acquisition by Harta Packaging Industries Sdn Bhd (“HPISB”), a wholly owned subsidiary of the Company of the remaining 67% interest in Cinta Packaging Industries Sdn Bhd (“Cinta”) comprising 670,000 ordinary shares of RM1.00 each for a purchase consideration of RM2,361,000 satisfied by the issue of 1,283,152 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.84 per share (“Acquisition of Cinta”) ;

(b) Acquisition by the Company of the entire equity interest in K.H. Chan Trading Sdn Bhd (“KHC”) comprising of 700,000 ordinary shares of RM1.00 each for a purchase consideration of RM1,658,000 satisfied by the issue of 901,087 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.84 per share (“Acquisition of KHC”) ;

(c) Acquisition by the Company of the entire equity interest in Cabaran Perspektif Sdn Bhd (“CP”) comprising of 100,000 ordinary shares of RM1.00 each for a purchase consideration of RM970,000 satisfied by the issue of 527,174 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.84 per share (“Acquisition of CP”) ;

(d) Acquisition by the Company of the entire equity interest in Cabaran Minda Sdn Bhd (“CM”) comprising of 100,000 ordinary shares of RM1.00 each for a purchase consideration of RM1,668,000 satisfied by the issue of 906,522 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.84 per share (“Acquisition of CM”) ;

8. STATUS OF CORPORATE PROPOSALS

The status of corporate proposals announcement but not completed as at date of this report are stated below.

(a)
Special Issue of 3,000,000 new ordinary shares of RM1.00 each to Bumiputera Investors at an issue price of RM1.10 per share is now pending for the allocation of shares to Bumiputra Investors.

 (b)
The wholly subsidiary company, Harta Packaging Industries (Selangor) Sdn Bhd (formerly known as Harta Packaging Industry (JB) Sdn Bhd) has on 3 May 2001, entered into a conditional Sale and Purchase Agreement (“SPA”) with Ng Tiong Seng Corporation Sdn Bhd for the proposed acquisition of freehold industrial land together with factory buildings erected thereon for a cash consideration of RM8,000,000.  10% deposit of RM800,000 have been paid on the signing of the SPA.

9.
During the financial period to date, the Company increased its issued and paid up capital from RM35,068,000 to RM38,685,935 by way of the issues of 3,617,935 new ordinary shares of RM1.00 each at an issue price of RM1.84 per share in respect of the Acquisitions of Cinta KHC, CP and CM. 

There was no other issuance and repayment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. GROUP BORROWINGS

The Group bank borrowings (all denominated in Ringgit Malaysia) as at 31 August 2001 were as follows:-


Secured

RM’000
Unsecured

RM’000
Total

RM’000

Short Term Borrowings




Bank overdrafts
117
463
580

Bills payables
4,469
-
4,469

Bankers’ Acceptances
-
42,219
42,219


4,586
42,682
47,268






Long Term Borrowings




Term loans
7,505
6,539
14,044

Hire purchase creditors
1,784
-
1,784


9,289
6,539
15,828

Less : Repayment due within twelve months included in current liabilities
(4,405)
(1,593)
(5,998)


4,884
4,946
9,830

11. CONTINGENT LIABILITIES


Limit

RM’000

Corporate guarantee issued to financial institutions for the 

credit facilities granted to subsidiaries as at  23 October 2001
143,106

Save as disclosed above, there were no other contingent liabilities which have become enforceable, or likely to become enforceable which will affect the ability of the Company or the Group to meet its obligations as and when they fall due. 

12. OFF BALANCE SHEET RISK

As at date of 23 October 2001, being latest practicable date, the Group has the following financial instrument with off balance sheet risks :-

Foreign Currency Contract

Currency


Contract Date
Contract Amount
Exchange Rate per USD1.00


Expiry Date

US Dollar
30/03/2001
USD    975,350
RM3.7620 to RM3.7620
29/03/2002

US Dollar
21/05/2001
USD    620,000
RM3.8005 to RM3.7955
23/11/2001

US Dollar
08/08/2001
USD    100,000
RM3.8005 to RM3.7947
09/02/2002

US Dollar
12/10/2001
USD    550,350
RM3.7930 to RM3.7930
04/04/2002








Total
USD 2,245,700



The foreign currency contracts are entered into with licensed banks to hedge the Group’s committed purchases of raw material and machinery in foreign currency. The contracted rates will be used to translate the underlying foreign currency into Ringgit Malaysia. 

13. MATERIAL LITIGATION

The Group is not engaged in any material litigation either as plaintiff or defendant, which may materially affect the financial position or business of the Group. 

14. SEGMENTAL REPORTING

No segmental reporting is prepared as the Group is principally involved in the packaging industry, which is predominantly carried out in Malaysia.

15. COMPARISON WITH PRECEDING QUARTER RESULTS

During the reporting quarter, the Group achieved profit before taxation and minority interest of RM2.158 million representing an increase of 26.0% as compared to preceding quarter result of RM1.713 million. The higher profit was mainly attributable to positive contribution from the newly acquired subsidiary companies.

16. REVIEW OF CURRENT PERIOD RESULTS

During the reporting quarter, corrugated carton industry remain very competitive.  Global economic slowdown has reduced overall market demand for corrugated carton. Customers expect better services and constant cost down. Profit margin has been reduced as compared to previous year corresponding period. 

17. SUBSEQUENT EVENTS

There is no material events subsequent to the end of reporting period that have not been reflected in the financial statement for the said period, made up to 23 October 2001, being latest practicable date. 

18. SEASONAL AND CYCLICAL FACTORS

The Group is principally involved in packaging industry and is not significantly affected by seasonal or cyclical factors.

19. CURRENT YEAR PROSPECTS

Barring unforeseen circumstances, the Group expects the performance for the remaining quarters for the financial year ending 31 May 2002 to remain satisfactory.  

20. Explanatory notes for variance of actual profit and profit forecast – Not applicable.

21. DIVIDENDS

The Directors do not recommend the payment of interim dividend for the financial period under review.   

BY ORDER OF THE BOARD

CHAN CHOO SING

EXECUTIVE CHAIRMAN 

29 October 2001
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