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CONSOLIDATED BALANCE SHEET



AS AT

END OF CURRENT QUARTER

28-Feb-2001

RM’000

AS AT PRECEEDING FINANCIAL YEAR END

31-May-2000

RM’000







1
Property, plant and equipment
76,575

80,083

2
Investment property
-

-

3
Investment in associated companies
2,276

1,650

4
Long term investment
118

115

5
Goodwill on consolidation 
994

857

6
Intangible assets
-

-

7
Other long term assets
-

-







8
Current Assets





  Stocks
22,183

20,518


  Trade debtors
50,229

52,478


  Fixed deposits with licensed bank
6

20


  Cash and bank balances
2,489

2,874


  Other debtors, deposits and prepayments
6,390

5,443



81,297

81,333







9
Current Liabilities





  Short term borrowings
69,145

79,377


  Trade creditors
6,777

6,400


  Other creditors and accruals
3,209

3,660


  Provision for taxation
1,164

556


  Proposed dividend 
-

701



80,295

90,694







10
Net Current Assets(Liabilities)
1,002

(9,361)









80,965

73,344







11
Shareholders’ Funds





  Share capital
35,068

35,062


  Reserves





    Share premium
8,118

8,115


    Revaluation reserve
-

-


    Capital reserve
-

-


    Retained profit
25,491

19,333



68,677

62,510







12
Minority interest
358

631

13
Long term borrowings
10,388

8,661

14
Other long term liabilities
-

-

15
Deferred taxation
1,542

1,542









80,965

73,344







16
Net Tangible Assets per share (RM)
1.9300

1.7584







NOTES TO ACCOUNTS

1. GROUP ACCOUNTING POLICIES

The same accounting policies and methods of computation used in the preparation of the Group’s most recent Annual Report for the year ended 31 May 2000 have been applied in the preparation of this quarterly financial statement.

2. EXCEPTIONAL ITEM

There were no exceptional items during the period under review.  

3. EXTRAORDINARY ITEM

There were no extraordinary items during the period under review.

4. TAXATION

The tax figures contain of the followings :-


Individual

Period

Current 

Quarter

Cumulative Current

Year

To Date






Current year provision
190

666

Under(Over) provision in prior year
-

9

Share of taxation of associated companies
10

68

Deferred taxation
-

-


200

743

The effective tax rate of the current quarter and current year tax provision is lower than the statutory tax rate mainly due to utilisation of unabsorbed reinvestment allowances in certain profit making subsidiary companies. 

5. PROFIT ON SALE OF INVESTMENTS AND PROPERTIES

Included in other income was gain on disposal of fixed assets (other than properties) of RM81,524.  There were no profits on sale of investments and properties for the current financial year to date. 

6. QUOTED SECURITIES

(a) During the reporting quarter and for the current financial year to date, the Group has acquired quoted securities amounting to RM3,300. There were no disposal of quoted securities for the current financial year to date.

(b) Details of investment in quoted securities :-

As at 28 February 2001
RM

Total investment at cost 
3,300

Total investment at net book value
3,300

Total investment at market value
2,000

7. CHANGES IN THE COMPOSITION OF THE GROUP

During the financial period ended 28 February 2001, the Group has undertaken he following acquisitions of subsidiaries and associate company :-

(a) On 3 August 2000 and 22 January 2001, the Company has acquired additional 300,000 and 250,000 ordinary shares of RM1.00 each representing 10.72% and 8.93% of the issued and paid up capital in Harta Packaging Industries (Malacca) Sdn Bhd (“HPIM”) for a cash consideration of RM236,000 and RM250,000 respectively.  The Company has now owned 83.93% shareholding in HPIM.

(b) On 2 January 2001, the Company has subscribed for additional 90,000 new ordinary shares of RM1.00 each representing 30% of the enlarged issued and paid up capital of Iretex-Harta Packaging Sdn Bhd (“IHPSB”) for a total consideration of RM90,000.  The Company has now owned 150,000 ordinary shares representing 30% shareholding in IHPSB.  

8. STATUS OF CORPORATE PROPOSALS

The status of corporate proposals announcement but not completed as at date of this report are stated below.

On 10 February 2000, Arab-Malaysian Merchant Bank Berhad (“Arab-Malaysian”), on behalf of the Company announced the following Proposals:-

(a) Proposed acquisition by Harta Packaging Industries Sdn Bhd (“HPISB”), a wholly owned subsidiary of the Company of the remaining 67% interest in Cinta Packaging Industries Sdn Bhd (“Cinta”) comprising 670,000 ordinary shares of RM1.00 each for a purchase consideration of RM2,361,000 to be satisfied by the issue of 1,073,182 new ordinary shares of RM1.00 each in the Company at an issue price of RM2.20 per share (“Proposed Acquisition of Cinta”) ;

(b) Proposed acquisition by the Company of the entire equity interest in K.H. Chan Trading Sdn Bhd (“KHC”) comprising of 700,000 ordinary shares of RM1.00 each for a purchase consideration of RM1,658,000 to be satisfied by the issue of 753,636 new ordinary shares of RM1.00 each in the Company at an issue price of RM2.20 per share (“Proposed Acquisition of KHC”) ;

(c) Proposed acquisition by the Company of the entire equity interest in Cabaran Perspektif Sdn Bhd (“CP”) comprising of 100,000 ordinary shares of RM1.00 each for a purchase consideration of RM970,000 to be satisfied by the issue of 440,909 new ordinary shares of RM1.00 each in the Company at an issue price of RM2.20 per share (“Proposed Acquisition of CP”) ;

(d) Proposed acquisition by the Company of the entire equity interest in Cabaran Minda Sdn Bhd (“CM”) comprising of 100,000 ordinary shares of RM1.00 each for a purchase consideration of RM1,668,000 to be satisfied by the issue of 758,182 new ordinary shares of RM1.00 each in the Company at an issue price of RM2.20 per share (“Proposed Acquisition of CM”) ;

(e) Proposed Rights Issue of up to 8,305,182 new ordinary shares of RM1.00 each on the basis of one(1) new ordinary share of RM1.00 each for every five(5) existing ordinary shares of RM1.00 each held at an indicative price of RM1.35 per share (“Proposed Rights Issue”) ;

(f) Proposed Special Issue of 3,000,000 new ordinary shares of RM1.00 each to Bumiputera Investors at an indicative issue price of RM1.35 per share (“Proposed Special Issue”).

(“Collectively known as Proposals”)

Subsequent to the announcement dated 10 February 2000, Arab-Malaysian had on 15 September 2000 on behalf the Company, announced the following : 

(i)
The revision in the issue price of new ordinary shares of RM1.00 each in HRB to be issued as purchase consideration for the Proposed Acquisitions downwards from RM2.20 per share to RM1.84 per share ;

(ii)
The revision in the number of shares to be issued under the Proposed Rights Issue pursuant to (i) above ; and

(iii)
The price-fixing of the issue price of HRB shares under the Proposed Rights Issue and Proposed Special Issue at an issuance price of RM1.10 per share.

Arab-Malaysian had further announced on 22 February 2001, on behalf of the Board of Directors of HRB that, the Board had reconsidered the Proposals and after much deliberation had decided to rescind the Proposed Rights Issue in view of prevailing weak market sentiment affecting the KLSE.

Accordingly, the Proposals have now been revised as follows :-

(a) Proposed acquisition by Harta Packaging Industries Sdn Bhd (“HPISB”), a wholly owned subsidiary of the Company of the remaining 67% interest in Cinta Packaging Industries Sdn Bhd (“Cinta”) comprising 670,000 ordinary shares of RM1.00 each for a purchase consideration of RM2,361,000 to be satisfied by the issue of 1,283,152 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.84 per share ;

(b) Proposed acquisition by the Company of the entire equity interest in K.H. Chan Trading Sdn Bhd (“KHC”) comprising of 700,000 ordinary shares of RM1.00 each for a purchase consideration of RM1,658,000 to be satisfied by the issue of 901,087 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.84 per share ;

(c) Proposed acquisition by the Company of the entire equity interest in Cabaran Perspektif Sdn Bhd (“CP”) comprising of 100,000 ordinary shares of RM1.00 each for a purchase consideration of RM970,000 to be satisfied by the issue of 527,174 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.84 per share ;

(d) Proposed acquisition by the Company of the entire equity interest in Cabaran Minda Sdn Bhd (“CM”) comprising of 100,000 ordinary shares of RM1.00 each for a purchase consideration of RM1,668,000 to be satisfied by the issue of 906,522 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.84 per share ; and

(e) Proposed Special Issue of 3,000,000 new ordinary shares of RM1.00 each to Bumiputera Investors at an issue price of RM1.10 per share.

The Proposed Acquisitions are inter-conditional upon one another. The Proposed Special Issue is conditional upon the Proposed Acquisitions.

The Proposals have been approved as follows :- 

i)  The SC has approved the Proposals vide their letters dated 6 September 2000 and 11 January 2001 ;

ii)  The FIC has approved the Proposed Acquisitions and Proposed Special Issue vide their letters dated 13 June 2000 and 18 October 2000 ;  

iii)  The MITI has approved the Proposed Acquisitions and Proposed Special Issue vide their letters dated 5 July 2000 and 8 November 2000 ; and 

iv)  The shareholders of HRB have approved the Proposals at the Extraordinary General Meeting (“EGM”) convened on 18 April 2001. 

9.
During the financial period to date, the Company increased its issued and paid up capital from RM35,062,000 to RM35,068,000 by the issuance of 6,000 new ordinary shares of RM1.00 each to eligible employees who have exercised their options under HPI Resources Berhad Employee Share Option Scheme (“HPI ESOS”). 

There was no other issuance and repayment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. GROUP BORROWINGS

The Group bank borrowing as at 28 February 2001 were as follows:-


Secured

RM’000
Unsecured

RM’000
Total

RM’000

Short Term Borrowings




Bank overdrafts
1,264
181
1,445

Bills payables
4,113
56,819
60,932

Import Trade Financing Operation
-
1,110
1,110

Term loans
3,969
344
4,313

Hire purchase creditors
1,345
-
1,345


10,691
58,454
69,145






Long Term Borrowings




Term loans
12,321
1,001
13,322

Hire purchase creditors
2,724
-
2,724


15,045
1,001
16,046

Less : Repayment due within twelve months included in short term borrowings 
(5,314)
(344)
(5,658)


9,731
657
10,388

11. CONTINGENT LIABILITIES


RM’000

Corporate guarantee issued to financial institutions for the 

credit facilities granted to subsidiaries as at 18 April 2001.
133,153

12. OFF BALANCE SHEET RISK

As at date of 18 April 2001, being latest practicable date, the Group has the following financial instrument with off balance sheet risks :-

Foreign Currency Contract

Currency


Contract Date
Contract Amount
Exchange Rate per USD1.00


Expiry Date

US Dollar
12/01/2001
USD    200,000
RM3.8005 to RM3.7710
14/07/2001

US Dollar
08/02/2001
USD    200,000
RM3.8005 to RM3.7738
12/08/2001

US Dollar
30/03/2001
USD    975,350
RM3.7620 to RM3.7620
29/03/2002

US Dollar
05/04/2001
USD    550,350
RM3.7800 to RM3.7800
09/10/2001

US Dollar
04/04/2001
USD    200,000
RM3.8005 to RM3.7815
06/10/2001

US Dollar
06/04/2001
USD    100,000
RM3.8005 to RM3.7835
09/10/2001








Total
USD 2,225,700



The foreign currency contracts are entered into with licensed banks to hedge the Group’s committed purchases of raw material and machinery in foreign currency.  The contracted rates will be used to translate the underlying foreign currency into Ringgit Malaysia. 

13. MATERIAL LITIGATION

The Group is not engaged in any material litigation either as plaintiff or defendant, which may materially affect the financial position or business of the Group. 

14. SEGMENTAL REPORTING

No segmental reporting is prepared as the Group is principally involved in the packaging industry, which is predominantly carried out in Malaysia.

15. COMPARISON WITH PRECEDING QUARTER RESULTS

During the reporting quarter, the Group achieved profit before taxation and minority interest of RM1.258 million representing a decrease of 59.5% as compared to preceding quarter result of RM3.107 million. The lower profit was mainly due to long factory shutdown during festive seasons in December 2000 and January 2001.  Global economic slowdown has reduced overall market demand for corrugated carton, this has caused intense competition in the corrugated board industry, thus profit margin has also been reduced.   

16. REVIEW OF CURRENT PERIOD RESULTS

The Group recorded a pre-tax profit of RM6.971 million on a turnover of RM113.6 million for the current year to-date which was 243.1% and 17.8% higher respectively than pre-tax profit of 2.032 million and turnover of RM96.5 million achieved during the last corresponding period in year 2000. The higher profit was due, in part to the higher selling price of corrugated carton as compared to last year.  

17. SUBSEQUENT EVENTS

There is no material events subsequent to the end of reporting period that have not been reflected in the financial statement for the said period, made up to 18 April 2001, being latest practicable date. 

18. SEASONAL AND CYCLICAL FACTORS

The Group is principally involved in packaging industry and is not significantly affected by seasonal or cyclical factors.

19. CURRENT YEAR PROSPECTS

Barring unforeseen circumstances, the Group expects to the performance of the remaining quarters for the financial year ending 31 May 2001 to be satisfactory. 

20. Explanatory notes for variance of actual profit and profit forecast – Not applicable.

21. DIVIDENDS

The Directors do not recommend the payment of interim dividend for the financial period under review. 

BY ORDER OF THE BOARD

CHAN CHOR NGIAK

MANAGING DIRECTOR 

20 April 2001
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