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III   NOTES

1) ACCOUNTING POLICIES

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statements.

2) EXCEPTIONAL ITEMS

The exceptional item which occurred in the preceding quarter ended 31 March 2001, is in respect of gain on disposal of an associated company, Tru-Mix Concrete Sdn Bhd.  

3) EXTRAORDINARY ITEMS

There were no extraordinary items during the period under review.

4) TAXATION

The taxation is in respect of over provision in respect of previous years assessment.  There is no taxation during this period under review. 

5) PROFIT ON SALE OF INVESTMENTS AND PROPERTIES

There were no sale of investments and properties during the period under review other than that disclosed in Note 2 above of which the gain on disposal amounted to RM248,000.

6) PURCHASES AND DISPOSAL OF QUOTED SECURITIES

There were no purchases and disposal of quoted securities during the period under review.

7) CHANGES IN THE COMPOSITION OF THE GROUP

As reported in the preceding quarter ended 31 March 2001, there were no changes in the composition of the Group during the period under review except for:

· As disclosed in note 2 above, the Group had on the 4 October 2000 entered into a Share Sale Agreement to dispose of the Group’s entire equity interest of 175,000 shares in Tru-Mix Concrete Sdn Bhd, representing 35% of Tru-Mix Concrete Sdn Bhd’s total issued and paid-up share capital for a cash consideration of RM4,844,000.  The above transaction was completed upon receipt of full payment on 6 February 2001.

· On 9 October 2000, the Company paid RM1,800 in cash to acquire 2 ordinary shares of RM1.00 representing 100% equity interest in Pintar Citra Sdn Bhd.  On 8 November 2000, Pintar Citra Sdn Bhd entered into a conditional Sale And Purchase Agreement for the proposed acquisition of a piece of land measuring 13.531 acres located in Mukim Kapar, Daerah Kelang, Selangor Darul Ehsan at a purchase price of RM6,400,000.  Approval of the Foreign Investment Committee was received in March 2001.

· On 18 December 2000, the Company entered into a Sale and Purchase Agreement for the proposed acquisition of the entire issued and paid up capital of 1,000,000 shares in Indahview Sdn Bhd for a cash consideration of RM4,300,000.  The approval from the Foreign Investment Committee was obtained on February 2001.  

8) STATUS OF CORPORATE PROPOSALS

(a)
There were no corporate proposals during the period under review.

(b) Following a rights issue of 30,245,000 new ordinary shares at an issue price of RM1.85 exercised by the Company in the preceding financial year, a total proceed of approximately RM55.95 million has been received.  As at 30 June 2001, an amount of RM36.6 million has been utilised and the remaining proceeds of RM19.35 million will be utilised as working capital for the Company and it’s subsidiary company, TAHB Granite Quarry Sdn Bhd, as approved by the Securities Commission. 

9) DETAIL OF ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY

This note is not applicable.

10) GROUP BORROWINGS

There were no group borrowings as at 30 June 2001 and 31 December 2000 respectively.

11) CONTINGENT LIABILITIES

            

30.6.2001       31.12.2000

RM’000           RM’000


Guarantees given to third parties


 
    3,460

     3,460







         

=======           =======

12) FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The Group does not have financial instruments with off balance sheet risk as at the date of this report.

13) MATERIAL LITIGATION

There was no material litigation as at the date of this report.

14) SEGMENT INFORMATION

Segmental information relating to industry and geographical areas of operation has not been presented, as the Group operates predominantly in the ready-mixed concrete industry in Malaysia.

15) COMPARISON WITH PRECEDING QUARTER’S REPORT

The loss before taxation for the current quarter ended 30 June 2001 of RM1.046 million as compared to loss before taxation of RM0.135 million in the preceding quarter was mainly due to reduced profit margins.

16)

REVIEW OF PERFORMANCE

The Group recorded a loss before taxation of RM1.181 million for the half year period ended 30 June 2001. Turnover and profits were affected by a competitive operating environment. 

17) MATERIAL EVENTS SUBSEQUENT TO THE END OF THE PERIOD
There were no material events subsequent to the end of the period under review.

18) SEASONALITY OR CYCLICALITY OF OPERATIONS

The business of the Group is generally subject to seasonal changes in the construction and property industries. 

19) CURRENT YEAR PROSPECTS

The Group anticipates market conditions to remain competitive.  The Group will continue to take steps to improve performance for the remaining period of the year. 

20) VARIANCE ON FORECAST PROFIT

This note is not applicable.

21) DIVIDENDS

The Board of Directors does not recommend any dividend for the period under review.

22)
PROVISION OF FINANCIAL ASSISTANCE

In compliance with Paragraph 8.23 (1) (ii) of the Kuala Lumpur Stock Exchange Listing Requirement, there was no financial assistance provided during the current quarter under review.
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