III   NOTES

1) ACCOUNTING POLICIES

The same accounting policies and methods of computation used in the preparation of the Group’s audited accounts for year ended 31 December 1998 have been applied in the preparation of the quarterly financial statements as at 30 September 1999.

2) EXCEPTIONAL ITEMS

Exceptional items relate to the write-off of foreseeable losses in a subsidiary as a result of early termination of a quarry contract.

Nine Months

 Ended


30/09/99


          RM’000

Doubtful debts




(3,420)


Loss on fixed assets



(2,203)


Goodwill on consolidation


   (331) 


 



        
         ------------








(5,954)






        
         =======


3) EXTRAORDINARY ITEMS

There were no extraordinary items during the period under review.

4) TAXATION

There were no taxation during the period under review.

5) PRE-ACQUISITION PROFITS

There were no pre-acquisition profits included in the operating profit for the period under review.

6) PROFIT ON SALE OF INVESTMENTS AND PROPERTIES

There were no sale of investments and properties during the period under review.

7) PURCHASES AND DISPOSAL OF QUOTED SECURITIES

There were no purchase and disposal of quoted securities during the period under review.

8) CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the period under review.

9) STATUS OF CORPORATE PROPOSALS

On 29 June 1999, the Directors announced a proposed rights issue of 30,245,000 new ordinary shares of RM1.00 each at par together with 30,245,000 detachable warrants on the basis of one new ordinary share together with one warrant for every one existing ordinary share held. This proposed rights issue had been approved by the Securities Commission on 9 November 1999. The remaining approvals required are as follows:-

· The shareholders of the Company at an extraordinary general meeting to be convened

· The KLSE for the listing of and quotation for the rights issue, warrants and                                  new shares

10) SEASONALITY OR CYCLICALITY OF OPERATIONS

The business of the Group are generally subject to seasonal or cyclical fluctuations.

11) DETAIL OF ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY

This note is not applicable.

12) GROUP BORROWINGS

  30/09/99
         31/12/98

          RM’000 
          RM’000

Short term
-   secured


8,487

9,798




-   unsecured


       -

1,850







          -----------
          ----------








8,487
            11,648







          =======           ======

13) CONTINGENT LIABILITIES

          30/09/99
         31/12/98

          RM’000 
          RM’000

Guarantees given to third parties


5,660

5,660







         =======           =======

14) FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The Group does not have financial instruments with off balance sheet risk as at the date of this report.

15) MATERIAL LITIGATION

There were no material litigation as at the date of this report.

16) SEGMENT INFORMATION

Segmental information relating to industry and geographical areas of operation has not been presented as the Group operates predominantly in the ready-mixed concrete industry in Malaysia.

17) COMPARISON WITH PRECEDING QUARTER’S REPORT

This note is not applicable as this is the first quarterly report issued.

18) REVIEW OF PERFORMANCE

The performance of the Group was affected by the slow economic recovery especially in the construction industry. Lower sales and the write-off of foreseeable losses in a subsidiary as a result of early termination of quarry contract as disclosed under item 2(d) has resulted in the Group incurring a loss before taxation and minority interest of RM 14.1 million for the nine months ended 30 September 1999.

19) CURRENT YEAR PROSPECTS

The ready-mixed concrete supply industry will continue to be challenging during the last quarter of 1999 even though the overall Malaysian economy continues to show signs of recovery. In view of this, the results for the last quarter of 1999 are not expected to improve significantly.

20) VARIANCE ON FORECAST PROFIT

Not applicable

21) DIVIDENDS

The Board of Directors does not recommend any dividend for the period under review.

BY ORDER OF THE BOARD

WONG HOCK BENG

Executive Director

30 November 1999

