MAJOR TEAM HOLDINGS BERHAD (567427-W)
QUARTERLY REPORT FOR THE QUARTER ENDED 31 DECEMBER 2006


SECTION A - NOTES TO THE INTERIM FINANCIAL REPORT
	A1.
	Basis of Preparation

The interim financial report is unaudited and has been prepared in accordance with the requirement of FRS 134: Interim Financial Reporting and paragraph 9.22 and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Board.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2005. 
These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2005.


	A2.
	Changes in Accounting Policies

The significant accounting policies adopted in the interim financial report are consistent with those adopted by the Group in the audited financial statements for the financial year ended 31 December 2005 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective for financial period beginning 1 January 2006:

FRS 2

            Share-based Payment

FRS 3
Business Combination

FRS 5                          Non-current Assets Held for Sale and Discontinued Operations

FRS 101
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date

FRS 116 
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investment in Associates

FRS 131
Interests in Joint Ventures

FRS 132 
Financial Instruments: Disclosure and Presentation

FRS 133 
Earnings Per Share

FRS 136
Impairment of Assets

FRS 138
Intangible Assets

FRS 140                      Investment property

With the exception of FRS 3, 101, 136 and 138, the adoption of the remaining FRSs does not have significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from the adoption of the new/revised FRSs are discussed below:

a) FRS 3: Business Combinations, FRS 136: Impairment of Assets and FRS 138: Intangible Assets
FRS 3 “Business combination” requires any excess of the Group’s interest in the net fair value of acquirees’ identifiable assets, liabilities and contingent liabilities over cost of the acquisitions (previously known as “negative goodwill”), after reassessment, is now recognised immediately to the income statement. Prior to 1 January 2006, negative goodwill was capitalised in reserve on consolidation. In accordance with the transitional provisions of FRS 3, the negative goodwill as at 1 January 2006 of RM9,296,183 was derecognised with a corresponding increase in retained profits.

In addition, the useful lives of other intangible assets are now assessed at the individual asset level as having either a finite or indefinite life. Prior to 1 January 2006, intangible assets were considered to have a finite useful life and were stated at cost less accumulated amortisation and impairment losses. Under the new FRS 138, some of the intangible assets are regarded to have an indefinite useful life when, based on an analysis of all of the relevant factors, there is no foreseeable limit to the period over which the asset is expected to generate net cash inflows for the Group. Intangible assets with indefinite useful lives are not amortised but instead, are tested for impairment annually. The other intangible assets of the Group with finite useful lives continue to be stated at cost less accumulated amortisation and impairment losses.
As at 1 January 2006, the Group has intangible assets with indefinite useful life of RM29,135,884. The Board has in line with FRS 138, decided to fully write off the sum of RM29,135,884 in the current quarter.
b) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.

The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.




	A3.
	Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the financial year ended 31 December 2005 was not qualified.



	A4.
	Seasonal or Cyclical Factors

The operations of the Group during the quarter have not been affected by any material seasonal or cyclical factors.


	A5.
	Unusual Items due to their Nature, Size or Incidence

Save and except as disclosed in A2(a), there were no unusual items affecting assets, liabilities, equity, net income or cash flows during the current quarter under review because of their nature, size or incidence.  


	A6.
	Changes in Estimates

There were no changes in estimates of amounts reported in prior financial year/quarter which have a material effect in the current quarter results.


	A7.
	Debt and Equity Securities

There have been no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasure shares and resale of treasury shares during the current quarter under review.



	A8.
	Dividends Paid

No interim dividend has been paid or declared during the current quarter under review.



	A9.
	Segmental Reporting

The segmental information of the Group for the current quarter and the year to date was summarised as below:

Revenue (RM’000)

Result (RM’000)

Analysis by activities

Current Quarter

Current Year To Date

Current Quarter

Current Year To Date

Manufacturing/trading of

 dimension stone
4,924
14,728
(521)
(722)

Manufacturing of plastics

 products
21
1,887
(185)
(584)
Total

4,945
16,615
(706)
(1,306)
Unallocated income

1,253
1,758
Unallocated expenses

(37,251)
(41,227)
Finance cost

(396)
(1,472)
Loss before taxation

(37,100)
(42,247)
Taxation

644
644
Loss for the financial year
(36,456)
(41,603)


	A10.
	Valuation of Property, Plant and Equipment
The valuation of property, plant and equipment has been brought forward without amendment from the previous annual financial statements.

The Group did not carry out any valuation on its property, plant and equipment during the current quarter/year to date.




	A11.
	Changes in Composition of the Group

On 30 December 2006, a subsidiary company, Stone World Sdn. Bhd. disposed of its entire issued and paid-up capital in MTeam Plastics Sdn. Bhd. (“MPSB”) for a cash consideration of RM1. Consequently, MPSB ceased to be a subsidiary of the Company.
Other than the above, there were no other changes in the composition of the Group during the current quarter under review.



	A12.
	Changes in Contingent Liabilities and Contingent Assets

31.12.2006

31.12.2005

RM’000

RM’000

Secured
Banker’s guarantees in favour of the local
 authorities for the purpose of construction
 contracts

504
544
There were no contingent assets as at the date of this interim financial report.



	A13.
	Discontinued Operations

There were no discontinued operations events during the current quarter/year to date under review.




	A14.
	Capital Commitment
There was no capital commitment as at the date of this interim financial report.


	A15.
	Material events subsequent to the end of the current financial year
In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen from 31 December 2006 to the date of this announcement, which would substantially affect the financial results of the Group for the current quarter/year to date.


	
	


SECTION B - ADDITIONAL INFORMATION REQUIRED BY

- BURSA MALAYSIA’S LISTING REQUIREMENTS 
	B1.


	Review of Performance of the Company and its Principal Subsidiaries

For the current quarter under review, the Group revenue decreased by RM0.934 million (15.89%) compared to the corresponding quarter last year. The Group incurred a loss before taxation of RM37.100 million for the current quarter compared to a loss before taxation of RM3.440 million in the corresponding period last year mainly due to the intangible asset being written off and the provision for doubtful debts in the current quarter.


	B2.
	Variation of Results Against Preceding Quarter
Group revenue for the current quarter of RM4.945 million increased by RM3.030 million (158.22%) compared to RM1.915 million in the preceding quarter, mainly due to increased in the Group’s retail sales. Loss before taxation in the preceding quarter of RM1.711 million compared to RM37.100 million recorded in the current quarter mainly due to the intangible asset being written off and the provision for doubtful debts in the current quarter.


	B3.
	Prospects Commentary
In view of the improved market conditions and the economic condition in line with the Ninth Malaysian Plan, the Group is expected to improve its performance. The Group is also in discussion with the local and international contractors, interior designers and consultants for prospective works in the international market.


	B4.
	Profit Forecast and Profit Guarantee
The Group has not issued any profit forecast to the public and has not given any profit guarantee for the financial year.



	
	


	B5.
	Taxation
Taxation comprises the following: 

RM’000

Current year provision

-

Under provision in prior year

-
Deferred tax expenses

644
644
No provision for current taxation has been made in the financial statements of the Group and the Company as the Group and the Company incurred a tax loss in the financial year ended 31 December 2006.


	B6.
	Unquoted Investments and/or Properties

There were no disposals of any unquoted investments and/or properties during the current quarter/year to date under review.



	B7.
	Quoted Investments
There were no purchases or disposals of quoted investment during the current quarter/year to date under review.



	B8.
	Status of Corporate Proposal Announced 

Same as disclosed in the preceding quarter, there were no other corporate proposals announced but not completed as at the date of this report.


	B9.
	Group Borrowings

The Group borrowings as at the end of the reporting quarter are as follows: 
Total 
outstanding

Repayable within 12 months
Repayable after

12 months

Secured

Bank overdraft

RM’000

8,983
RM’000

8,983
RM’000

-

Bill payable 

10,693
10,693
-

Term Loan

              3,000

              3,000

-

22,676
22,676
-



	
	The borrowings are all with a local financial institution and denominated in Ringgit Malaysia.




	B10.
	Off Balance Sheet Financial Instruments

The Group does not have any off balance sheet financial instruments as at the date of this interim financial report. 



	B11.
	Material Litigation

The Company is not involved in any material litigation as at the date of this interim financial report, which has a material effect on the financial position of the Group.


	B12.
	Dividend Payable
No interim dividend has been declared as at the date of this interim financial report.


	B13.
	Basic and Fully diluted Earnings per Share

The calculation of basic earnings per share is based on the consolidated loss after taxation and minority interest for the current quarter/year to date of RM36.456 million/RM41.603 million divided by the weighted average number of 98,877,380 shares (31 December 2005: RM1.360 million/RM6.050 million and 98,877,380 shares). 
The calculation of fully diluted earnings per share is based on the consolidated loss after taxation and minority interest for the current quarter/year to date of RM36.456 million/RM41.603 million divided by the adjusted weighted average number of 98,900,416 shares (31 December 2005: RM1.360 million/RM6.050 million and 98,900,416 shares).



By Order of the Board of Directors

Company Secretary

28 February 2007
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