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UNAUPDRITED FIRST QUARTER REPORT ON CONSOLIDATED RESULTS
FOR THE FINANCIAL PERIOD ENDED 31 MARCH 22004

CONDENSED CONSOLIDATED INCOME STATEMENT

I (u)
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(b)
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Revenuc

Other Operating Income

Other Operating Expenses

Operating Profit

Finance Costs

Prolit before tax

Taxation

Profit after tax

Minority Interests

5 Net Profit for the period/year

6 Earnings per share (sen)
Rasic
Fully diluted

Remarks. Comparat

This S@temmnt snould be read in conjuncian with the Annuz! Financial Statem

Company.

INDIVIDUAL QUARTER

Current Year  Preceding Yoar
quarter comaspending

CUMULATIVE QUARTER

Cumant Yoar Preceding year
todate cormesponding

O 7

quartcr period
31/03/2004 31/03/2003 31/03/2004 31/03/12003
RM'000 RM'000 RM*00Q RM'000
9,994 NA 9,994 N.A
T e M e mtauu
33 N.A 33 N.A.
(8,685) N.A, (8,885) N.A
—_—— T e T v ~
1,342 N.A 1,342 N.A
(332) N.A. (332) N.A
1,010 N.A 1,010 N.A.
(432) N.A {432) NA
578 N.A 578 NA
- N.A. - N.A
578 N.A 578 N.A.
D.596 N.A. 0.596 N.A.
0).536 N.A. 0.596 N.A.

tve flgures are nat presented as this Is the third quarierly reparn prenared by the

znts for tha period ended 31 December 2003,
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UNAUDITED FIRST QUARTER REPORT ON CONSOLIDATED RESULTS
FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2004

CONDENSEDR CONSOLIDATED BEALANCE SHEET

I Non-Current Assets
Property, plant and equipment
Investment in subsidiary companies
latangible Assats

2 Current Assets :
Ameont owing by customers on contracts

Inventories

Trade Ruceivables
Other Receivables

Cash and Bank Balasces

3 Current Lixbilities
Amount owing to customers ou voatracts
Trade Payabies
Other Payables
Amount owing to ultimate holding company
Amount owing ta subsidiary companies
Amount owing to related companies
Anmount owing lu shucebolders
Amount owing to directors
Hire purchase and lease payahles
Bank borrowings
Provision {for tsxation

4  Net Current Assets

6 SHARE CAPITAL
RETAINED PROFITS
7 REVALUATION RESERVE

§ RESERVE ON CONSOLIDATION
REDEEMABLE CONVERTIBLE UNSECURED
LOAN STOCKS (RCULS)

5 LONG TERM LIABILITIES
Hire purchase and lease payables
Bank barrewings
Deferred raxation

10 Net Tangible Assets per share (RM)

" represent RMITG0

+087644461 T-582  P.004
Unavcited Audited
As atend of As at preceding
current quarter financial year end
310370048 /132003
RAT'G0Q RM'D00
51,683 52589
L +
29,136 29,136
5,315 4,150 |
28,181 25,029
19,413 16,040
4,578 4.871
9,457 12,501
07,444 66,231
155 838
6,497 1,683
LI 976
1 1
1,815 1,541
- 129
1,161 1,269
50 50
85 53
12,227 13,631
431 195
23,451 20,496
43,393 45,735
124,312 127.460
| I
D&, 377 95,668
2,358 1,780
9,296 9,256
23 3,233
110,584 109,977
128 150
6,00 9,000
8,130 8,333
14,258 17,483
124,312 127,450
(.82 0.81

Remarks : Comparative figures are not presented as this s the third guartery raport prepared by e Company.

This Statamemm shoue be resd in canjungtion with the Anmeal Finanesel Slalenerts ‘o the perfod anded 31 Getemper 2003,

cA e PYTCE, .- —
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR PERIOD ENDED 31 MARCH 2004

Share Reserve on Retained

Capital Consalidaben RCULS Profits Total

RM'000 RM'000 RM'000 RM'0O00 RM'000
At 1 January 2004 95,667 8,294 3,233 1,780 108,976
Conversion of RCUILS 3,210 - (3,210) - _
Net Profit for the period - - - 578 578
AL 31 March 2004 98,877 9.296 23 2,358 110,554

T smume————e s, e et YR

Remarks: Comparative figures are nct presented as this is the third guarterly report prepared in
accerdance with paragraph 9,22 of the Listing Reguiremznts.

»

This Stalamernt should be read in conjunction with the Annual Finangia! Statemnents jor the perlod ended 31 Decembar 2003,
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE PERIOD ENDED 31 MARCH 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Net cash from operating activitjes

CASH FLOWS FROM INVESTING ACTIVITIES
Net cash uscd in investing activities

CASH FLOW FROM FINANCING ACTIVITY
Net cash used in financmg activities

CASH AND CASH EQUIVALENTS
Net Change

At Beginning of Year

At End of Year

CASH AND CASH EQUIVALENTS REPRESENTED EBY-
Cash and bank balances
Bank overdrafrs

P.0us F-084
[

3 MONTHS
ENDED

31/03/04
RM'000

1490

(102)

(5.866)

(4.478)
5,715
1,237

9,457
{8,220)
1,237

Remarks ; Comparative figures are not presented as this is the thirg quarterly report prepared

in aceerdance with paragraph 927 of the Listing Recuirements.

»

This Statement sheuld be read in conjunclicn wnp the Arnual Finangig) Sktements far the petiod erded a9

[ Corenieq Somact foe SiMpciie by Page 4

Qecernbear 26103,
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NOTES TO THE INTERIM FINANCIAL REPORT

A4,

A5,

Ab.

Basis of preparation

The interim financial report is unaudited and has been prepared in accordance
with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Bursa
Malaysia Listing Requirements.

The accounting policies and methods of computation adopted in this interim
financial report are consistent with those adopted in the last audited financial
statements for the year ended 31 December 2003.

Audit Report of Last Annual Financial Statements

The financial statements for the year ended 31 December 2003 were not subject to
any qualification by the auditor.

Seasonal or Cyclical Factars

There were no major seasonal or cyclical factors affecting the business operations -
of the Group.

Unusyal Items

There were no unusual items affecting assets, liabilities, equity, net income or
cashflow for the current financial year to-dae because of their nature, size or
incidence, other than disclosed in Notes A6 belyw.

Changes in Estimates

There were no changes in estimates of amnounts reported in prior financial periods
that have a material effect in the current quarte: and current financial year.

Debt and Equity Securities

(3} For the current financial period, MTEAMN. increased its issued and paid-up
share capital pursuant to a restructuring scheme of Kiara Emas as follows:-

Fage A T uf 3
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Date of ajlotment No. of shares Copsideratien Total
{RM)
- 28 Dec 2001 2 Subscribers’ shares 2
- 18 Aug 2003 7,999,992  Issued pursuant to the . 8,000,0001
Shareholilers’ Scheme
- 23 Aug 2003 30,000,000 Tssued pursuant to the 58,000,000
Acquisiion of Stone World
Sdn Bhd ("Stone World™)
- 03 Qct 2003 5,002,460  Tssued pursuant to the 63,002 461
Mandatory Offer for Stone
World
- 7Nov 2003 13,000,000  Jssued pursuant to the Special 76,002,461
Issye
- 7 Nov 2003 7,999,999  Tssuyed pursuant to the 84,002,460
Restricted Issue
- 29 Dee 2003 11665149  Conversion of RM11,665,145 93,667,609
nominal value RCULS
- 25 Feb 204 3209771 Conversion of RM3,209,771 98,577,380
nominal value RCULS

) Pursuant to the Creditors’ Scheme in the restructuring scheme of Kiara Emas,
MTEAM will issue up to RMIg,000,000 convertible J-year redeemable
convertible unsecured loan stacks ("RUCLS") to the Scheme Creditars, On5
December 2003, MTEAM had issued RM14,897.956 RCULS, of which
RM14,874,520 RCULS have been converted into 14,874,920 new ordinary

shares to-date

() Save for the above, there were no issuance ard repayment of debt ang equity
securities, share buy-backs, share cancellatiory, shares held as treasire shages

and resale of treasury shares for the current financial year.

Dividends
No dividend was paid or declared during the quarter ended 31 March 2004.

Segmental Regorﬁng

The activities of the subsidiaries are in the dimension stone industty and

conducted within Malaysia,

L 4

AT WOTES N lint FINCL BT 3130, chd o or FPage A 2 ar3
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NOTES TO THE INTERIM FINANCIAL REPORT

AS.

AlQ,

Alz

Valuatnon of Assets

The valuation of property, plant and equipment has been brought forward,
without amendment from the previous annual financial statements.

The Group did not carry out any valuation on its property, plant and equiprient
during the current interim period.

Changes in Compaosition of the Group

There were no significant changes in the compesition of the Group for the current
financial period including business combinations, acquisiions or disposals of
subsidiaries and long term investments, restructuring or discontinuing
operations.

Contingent Liabilities

Save as disclosed in the prospectus dated 28 August 2003, there is no significant
change to the status of the contingent labilities involving any member of the

Group as a result of the acquisitions of Kiara Emas and Stone World.

Material events subsequent to the end of the crxrent financial period

In the opinion of the Pirectors, there are no iens, Tansactions or events of a
material and unusual nature which haven arisen from 31 March 2004 to the date
of this announcement which would substantially affect the financial results of the
Group for the three months ended 31 March 200k,

AR NETES 2 T RN 7 31 et o Page A 3of 3
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ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS

Bl.

B3.

B4

B6.

B7.

Review of Perfopmance of the Company and its Principal Subsidiaries

The Group registered revenue of RM9.994 million and unaudited profit after tax
and minority interest of RM0.578 million for the three (3) months period ended
31 March 2004, The Group's performance for the current quarter was relatively

Matepial Change in the Profit before Taxation compared to the results of the
Preceding Quarter

For the first quarter of 2004, the Group’s unaudited profit before taxation was
EMLMO million, compared to RM1.630 million reccrded in the preceding
quarter. In comparison, the profit beforc taxation of the Group for the current
quarter was relatively lower due to decraase ir. turnover.

Prospects

Barring any significant unforeseen circumstances, the Group's future results are
expected to be comparable ta 2003,

Varation of Actual Profit From Profit Farecast
Not applicable as profit forecast is prepared on an annual basis,
ation

Taxation comprises the following:-

RM'000

Current year provision 636
Deferred tax expenses (204)
432

The effective tax rate of 42.77% for the curren: financial period is higher than
the statutory tax rate mainly due to certain expenses being disallowed for
taxation purposes and the non-avatlability of group relief,

Unquoted Investmenis and/or Properiies

There was no disposal of any unquoted investments and/or properties during
the period.

Investment in OQuoted Securities

There was no purchase or disposal of quoted securities for the current period,

Page B 1 or2
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ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS

BS.. Status of Carporate Proposals

(})  MIEAM had issued a Prospectus cated 28 August 2003 and a
Supplernentary Prospectus dated 10 October 2003 in connection with the
Issuance of debt and cquity securities pursuant to the restructuring
scheme of Kiara Emas. Details of the issuance of debt and equity securities
are provided in Note Af.

(b)  The entire 84,002 450 shares of MTEAM were listed on the Second Board
of the Kuala Tumpur Stock Exchange on 19 November 2003.
Subsequently, an additional 11,665,149 stares arising from the conversion
of RCULS were listed on 9 January 2004. A further 3,209,771 shares arising
from the conversion of RCULS were listed on 15 March 2004.

() The gross proceeds of the Restricted Issue and Special Issue amounting o
RM?20,993,999 have been utilised for the fellowing pPurposes to-date:-

(1) RMS6,237,930 to satisfy 50% of the accrued interest owing to the Bank
Creditors in November 2003;

(H)  RM6,000,000 as an inter-company loan to Stone World for working
capital purpases in December 2003;  and

() RM2,000,000 as an intercompany loan to Stone World for working
capital purposes in January 2004.

{v) RM6,762,069 z5 an inter-company loan to Stone World far working
capital purposes in May 2004.

The foregoing utilisation is in accordance with the condition of te
Securities Commission.

BG. Graoup Borrowings

The Group borrowings as at the end of the reporhng period are as follows:-

Repayable within Repayablc after

Total Qutstanding 12 mnonths 12 months
RM'000 RM'000 RM'000
Bank overdraft 8,220 8,220 N
Bill payable 1,007 1,007 -
Term loan 9,000 3,000 6,000
L 18,227 12,227 6,000

The borrowings are all with a local financial institution and denominated in
Ringgit Malaysia,

Poge B 2412
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ADDITIGONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS

B10.

B11.

B12.

Off Balance Sheet Financial Instraments

The Group has not entered into any contract involving off balance sheet
financial instruments with off balance sheet ris«s.

Material Litigation

Save as disclased ir the prospectus dated 28 Angust 2003, there is no significznt
change to the status of material litigation involving any member of the Group as
a result of the acquisitions of Kiara Emas and Stone World.

Basic and Fully diluted Earnings per Share

The caleulation of basic garnings per share is based on the consolidated profit
after taxation and minority interest for the period of RM0.596 million divided
by the weighted average number of 96,937,409 shares.

The calculation of fully diluted earnings per share is based on the consolidated
profit after taxation and minority interest of RM0.59 million divided by the
adjusted weighted average number of 96,960,445 shares.

By Order of the Board of Diractars

Company Secretary
26 May 2004

PageB 3of3



