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NOTES

	1.
	Accounting Policies

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statements. These statements have been prepared on a going concern basis, the appropriateness of which is dependent on the outcome of a Proposed Restructuring Scheme as set out in the Requisite Announcement released on 17 January 2002.  Accordingly, the financial statements do not include any adjustment that might be necessary should the Group  and the Company, be unable to continue as a going concern.



	2.
	Exceptional Items
There was no exceptional item for the reporting period. 



	3.
	Extraordinary Items
There was no extraordinary item for the reporting period.



	4.
	Taxation

There is no taxation for the reporting period as all companies within the Group are in a tax loss position.



	5.
	Sale of Investments and/or Properties
There is no sale of investment and/or properties for the current financial year to-date.



	6.
	Quoted Securities
There is no purchase or disposal of quoted securities for the current financial year to-date. There is no investment in quoted securities as at end of the reporting period.



	7.
	Group Structure
There was no change in the composition of the Group for the current financial year to-date.
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	8.
	Status of Corporate Proposals

On 17 January 2002, Arab-Malaysian Merchant Bank Berhad, as adviser to the Company, announced the Requisite Announcement pursuant to Practice Note 4/2001 of the Kuala Lumpur Stock Exchange to regularise the financial condition of the Company and Group.  The submission to the Securities Commission for approval is being finalised and will be submitted shortly.



	
	

	9.
	Debt and Equity Securities
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to-date



	10.
	Group Borrowings

	
	
	
	RM’000

	
	(a)
	Secured borrowings
	3,491

	
	
	Unsecured borrowings
	52,031

	
	
	
	55,522

	
	(b)
	Short term
	

	
	
	-
	bank overdraft and trade facilities
	54,269

	
	
	-
	hire purchase creditors *
	1,253

	
	
	
	55,522

	
	
	Long term
	

	
	
	-
	hire purchase creditors
	-

	
	
	
	
	

	
	
	Total borrowings
	55,522


	
	(c)
	No borrowings nor debt securities are denominated in foreign currency as at the end of the reporting period.



	
	*
	The short term portion of hire purchase creditors were included under other creditors.



	
	(d)
	As previously disclosed, the Company and its subsidiaries have defaulted in the payment of the principal and interest of the short-term borrowings.  Legal proceedings against the Company and/or its subsidiaries have commenced.
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	11.
	Contingent Liabilities

	
	(i)
	As previously disclosed, the Company has made provision of approximately RM40.42 million for crystallization of corporate guarantees given in respect of short-term borrowings utilized by the subsidiaries.



	
	(ii)
	As at the latest practicable date, corporate guarantees given in respect of short-term borrowings granted to the subsidiaries amounted to RM59.5 million and the total borrowings utilised by the subsidiaries amounted to approximately  RM52 million.



	
	(iii)
	As disclosed in note 13 hereinafter, the Company and/or its subsidiaries are defendants in various legal actions. The possible contingent losses arising from these legal proceedings have been adequately accounted for in the financial statements of the Group.



	12.
	Financial instruments
There is no financial instrument with off-balance sheet risk.



	13.
	Material Litigation

	
	Save as disclosed below, the Group is not engaged in any material litigation, either as plaintiff or defendant, and the Directors, to the best of their knowledge and belief, do not know of any proceedings pending or threatened against the Company or its subsidiaries or of any fact likely to give rise to any proceedings which may materially affect the position and/or business of the Company and/or its subsidiaries:-



	
	(i)
	Several winding-up petitions have been served on two subsidiaries namely, Hup Lee Coachbuilders Holdings Sdn Bhd and Hup Lee Coachbuilders Sdn Bhd. Based on the audited balance sheet as at 31 March 2001, the net book value of the Company’s investment in its subsidiaries has been written down to RM1.00 only.



	
	(ii)
	As previously reported, the Inland Revenue Board has served notices of civil proceedings against 4 subsidiaries for recovery of income tax amounting to RM6,930,509 as a debt due to the Government.



	
	
	The subsidiaries are unable to settle the outstanding liability and will negotiate with the Inland Revenue Board.



	
	(iii)
	A subsidiary has failed to make its instalment payments to the Royal Customs and Excise Department in respect of sales tax and penalty.  The total outstanding amount is RM2.25million and the said Department has served notice that legal proceedings will be taken.
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	14.
	Segmental Reporting
The Group has not prepared segmental information since the Group’s activities are predominantly in the sector of manufacturing, fabrication and assembly of body parts and accessories of buses and trucks, all of which are located in Malaysia.



	15.
	Quarterly Analysis

There is no material change in the loss before taxation for the quarter reported (RM1.524million) as compared with the immediate preceding quarter (RM1.535 million) as the Group continued to complete its existing orders due to a severe deficiency in working capital.



	16.
	Review of Performance

Operating performance of the Group remained weak due to difficult trading conditions and lack of working capital.  Existing orders were completed and no new orders were accepted as the Group had a severe liquidity crisis due to its poor quality of trade receivables.  Consequently, all its operations ceased in December 2001.


	17.
	MATERIAL EVENTS SUBSEQUENT TO END OF REPORTING PERIOD



	
	(i)
	All the employees of the subsidiaries (total of 46 persons) have claimed constructive dismissal as at 21 January 2002 due to the failure of the subsidiaries to settle their outstanding wages for December 2001.  The said employees have reported the matter to the Department of Industrial Relations.

The subsidiaries are currently seeking legal advice on this matter.



	
	
	

	
	(ii)
	A due diligence audit performed by a firm of Chartered Accountants has discovered inter alia that the records (including secretarial), books and documents of the Company and Group are incomplete.  Further investigations are continuing to determine the extent and ramifications of this discovery.

In addition, it has been discovered that a piece of land with a net book value of RM5.93million as at 31 March 2001 owned by a subsidiary has been purportedly charged in 1995 to a bank as security for a credit facility extended by the said bank to another company.  The said facility is in default.  Further investigations are continuing and legal advice is being sought on this matter.
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	18.
	Seasonality or Cyclicality of Operations

The principal business operations of the Group are not significantly affected by seasonal or cyclical factors.



	19.
	Current Year Prospects
The subsidiaries have ceased operations in December 2001 as its businesses were no longer viable.  The Group has suffered substantial losses for the past 3 financial years ended 31 March 2001.

On 17 January 2002, a Requisite Announcement to regularise the financial condition of the Company and Group was made.  The prospects of the Group is dependent upon the successful implementation of the proposals set out in the Requisite Announcement.



	20.
	Dividend

No dividend has been declared by the Board.



	
	


By Order of the Board.

Company Secretary

28 February 2002




























