
EP MANUFACTURING BHD.
(Company No. 199601017765 (390116-T))

(Incorporated in Malaysia)

Condensed statements of profit or loss and other comprehensive income
for the financial period ended 30 June 2023 - (Unaudited)

Preceding year

Current year corresponding Current year- Preceding year-

quarter ended quarter ended to-date to-date

30/6/2023 30/6/2022 30/6/2023 30/6/2022

RM'000 RM'000 RM'000 RM'000

Revenue 137,863         107,626            289,985         205,726              

Operating expenses (132,082)        (102,661)           (274,549)        (192,976)             

Depreciation and amortisation (6,041)            (6,402)               (12,398)          (13,034)               

Other income 15,980           1,417                18,769            2,159                  

Results from operating activities 15,720           (20)                    21,807            1,875                  

Finance costs (3,127)            (1,799)               (6,301)            (3,603)                 

Finance income 364                8                       373                 26                       

Net finance costs (2,763)            (1,791)               (5,928)            (3,577)                 

Share of profit of equity-accounted joint

    venture, net of tax 541                214                   1,248              580                     

Profit/(Loss) before tax 13,498           (1,597)               17,127            (1,122)                 

Tax expense (176)               (130)                  (257)               (219)                    

Profit/(Loss) for the period 13,322           (1,727)               16,870            (1,341)                 

Total comprehensive income/(expense) for the period 13,322           (1,727)               16,870            (1,341)                 

Profit/(Loss) attributable to :

  Owners of the Company 13,322           (1,727)               16,870            (1,341)                 

  Non-controlling interests -                 -                    -                 -                      
Profit/(Loss) for the period 13,322           (1,727)               16,870            (1,341)                 

Total comprehensive income/(expense) attributable to :

  Owners of the Company 13,322           (1,727)               16,870            (1,341)                 

  Non-controlling interests -                 -                    -                 -                      
Total comprehensive income/(expense) for the period 13,322           (1,727)               16,870            (1,341)                 

Earnings/(Loss) per ordinary share (sen):
  Basic 6.19               (0.87)                 7.84                (0.68)                   

  Diluted -                 -                    -                 -                      

These condensed consolidated statements of comprehensive income should be read in conjunction with the audited financial

statements for the financial year ended 31 December 2022 and the accompanying explanatory notes attached to the interim financial

statements.

Individual  Quarter Cumulative Period



EP MANUFACTURING BHD.
(Company No. 199601017765 (390116-T))

(Incorporated in Malaysia)

Condensed Consolidated Statements of Financial Position
as at 30 June 2023 - (Unaudited)

30/6/2023 31/12/2022

(Unaudited) (Audited)

RM'000 RM'000

Assets

Property, plant and equipment 213,983          206,083      

Right-of-use assets 3,637              5,320          

Investment properties 14,417            14,417        

Intangible assets 84,820            85,630        

Investment in a joint venture 601                 594             

Inventories 54,802            54,796        

Deferred tax assets 3,764              3,764          

Total non-current assets 376,024          370,604      

Inventories 47,024            40,756        

Trade and other receivables 76,455            64,991        

Contract assets 25,866            20,967        

Current tax assets 3,899              5,633          

Prepayments and other assets 2,869              6,544          

Other investment 2,655              2,655          

Cash and cash equivalents 64,107            61,064        

222,875          202,610      

Assets classified as held for sales -                  39,090        

Total current assets 222,875          241,700      

Total assets 598,899          612,304      

Equity

Share capital 218,932          218,932      

Reserves 81,791            64,921        

Equity attributable to owners

of the Company 300,723          283,853      

Non-controlling interests (252)                (252)            

Total equity 300,471          283,601      

Liabilities

Loan and borrowings 49,280            32,247        

Lease liabilities 1,057              2,404          

Deferred income 1,916              2,010          

Deferred tax liabilities 105                 864             

Total non-current liabilities 52,358            37,525        

Loan and borrowings 140,141          145,211      

Lease liabilities 2,796              3,115          

Deferred income 9,858              188             

Contract liabilities 3,612              3,483          

Current tax liabilities 49                   12               

Provision for warranties 244                 216             

Trade and other payables 89,370            138,953      

Total current liabilities 246,070          291,178      

Total liabilities 298,428          328,703      

Total equity and liabilities 598,899          612,304      

Net assets per share attributable to
owners of the Company (RM) 1.40                1.29            

The condensed consolidated statements of financial position should be read in conjunction with the

audited financial statements for the financial year ended 31 December 2022 and the accompanying

explanatory notes attached to the interim financial statements.



EP MANUFACTURING BHD.

(Company No. 199601017765 (390116-T))

(Incorporated in Malaysia)

Condensed Consolidated Statement of Changes in Equity
for the financial period ended 30 June 2023 - (Unaudited)

Distributable

Non-
Share Treasury Retained Controlling Total

Capital Shares Earnings Total Interests Equity
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

At 1 January 2023 218,932          -                           64,921            283,853              (252)               283,601          

Profit for the period -                 -                           16,870            16,870                -                 16,870            

Total comprehensive income for the period -                 -                           16,870            16,870                -                 16,870            

-                           

At 30 June 2023 218,932          -                           81,791            300,723              (252)               300,471          

At 1 January 2022 197,346          -                           64,719            262,065              (252)               261,813          

Loss for the period -                 -                           (1,341)            (1,341)                 -                 (1,341)            

Total comprehensive expense for the period -                 -                           (1,341)            (1,341)                 -                 (1,341)            

At 30 June 2022 197,346          -                           63,378            260,724              (252)               260,472          

<--------- Attributable to equity holders of the Company --------->

The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the financial year ended 31

December 2022 and the accompanying explanatory notes attached to the interim financial statements.

<--  Non Distributable  -->



EP MANUFACTURING BHD.
(Company No. 199601017765 (390116-T))

(Incorporated in Malaysia)

Condensed Consolidated Statements of Cash Flows
for the financial period ended 30 June 2023 - (Unaudited)

6 months 6 months

Ended Ended

30/6/2023 30/6/2022

RM'000 RM'000

Cash flows from operating activities

Profit/(Loss) before tax 17,127          (1,122)             

Adjustments for:

Non-cash items 13,565          12,966            

Non-operating items 5,723            3,571              

Gain on disposal of assets classified as held for sale (13,645)         -                  

Share of profit of equity-accounted joint venture, net of tax (1,248)           (580)                

Operating profit before changes in working capital 21,522          14,835            

Changes in working capital:

Inventories (6,175)           6,664              

Trade and other receivables, prepayments and other assets (14,704)         (10,340)           

Trade and other payables (1,835)           118                 

Cash generated from operations (1,192)           11,277            

Interest paid (33)                (2,531)             

Tax refund/(paid) 1,514            (340)                

Warranties paid (31)                (48)                  

Net cash from operating activities 258               8,358              

Cash flows from investing activities

Development costs -                (133)                

Acquisition of property, plant and equipment (18,419)         (4,557)             

Dividend received from a joint venture 1,241            784                 

Increase in pledged deposits with licensed banks -                (12)                  

Interest received 373               26                   

Proceeds from disposal of assets classified as held for sale 15,562          -                  

Net cash used in investing activities (1,243)           (3,892)             

Cash flows from financing activities

Net (repayment)/drawdown of bankers' acceptances (4,154)           5,103              

Net drawdown/(repayment) of term loans 16,423          (4,984)             

Interest paid (6,133)           (1,158)             

Payment of lease liabilities (1,802)           (783)                

Net repayment of other bank facilities (205)              112                 

Net cash from financing activities 4,129            (1,710)             

Net increase in cash and cash equivalents 3,144            2,756              

Cash and cash equivalents at beginning of the year 51,949          28,987            

Cash and cash equivalents at end of the period 55,093          31,743            

Cash and cash equivalents in the statements of cash flows comprise the following:

Cash and bank balances 64,107          41,127            

Cash and cash equivalents in the statements of financial positions 64,107          41,127            

Bank overdraft (9,014)           (9,384)             

Cash and cash equivalents in the statements of cash flows 55,093          31,743            

-                -                  

The condensed consolidated statements of cash flows should be read in conjunction with the

audited financial statements for the financial year ended 31 December 2022 and the accompanying

explanatory notes attached to the interim financial statements. 
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A Notes to the Interim Financial Statements Pursuant 

to Malaysian Financial Reporting Standards 
(“MFRS”) 134 

  
  

A1. Basis of preparation 
 
These condensed consolidated interim financial statements for the second quarter 
ended 30 June 2023 are unaudited and have been prepared in accordance with 
MFRS 134: Interim Financial Reporting and Paragraph 9.22 of the Main Market 
Listing Requirements of Bursa Malaysia Securities Berhad. They do not include all of 
the information required for a full annual financial statements. 

 
The unaudited interim financial report should be read in conjunction with the audited 
financial statements of the Group for the year ended 31 December 2022. The 
explanatory notes attached to the unaudited interim financial report provide an 
explanation of events and transactions that are significant to an understanding of the 
changes in the financial position and performance of the Group since the financial 
year ended 31 December 2022. 
 

   

A2.  Significant accounting policies  
 
The significant accounting policies and methods of computation adopted in these 
interim financial statements are consistent with those adopted in the audited financial 
statements for the financial year ended 31 December 2022 except for the adoption 
of the following accounting standards, amendments and interpretations that have 
been issued by the Malaysian Accounting Standards Board (“MASB”) for annual  
periods beginning on or after 1 January 2023. 
 
MFRSs, interpretations and amendments effective for annual periods 
beginning on or after 1 January 2023 

•  Amendments to MFRS 4 (Extension of the Temporary Exemption from 

Applying MFRS 9) 

•  MFRS 17, Insurance Contracts 

•     Amendments to MFRS 17, Insurance Contracts – Initial Application of MFRS 
17 and MFRS 9 - Comparative Information 

•         Amendments to MFRS 101, Presentation of Financial Statements – 

Disclosures of Accounting Policies 

•    Amendments to MFRS 108, Accounting Policies, Changes in Accounting 

Estimates and Errors – Definition of Accounting Estimates 

•     Amendments to MFRS 112, Income Taxes – Deferred Tax related to Assets 

and Liabilities arising from a Single Transaction 
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A2.  Significant accounting policies (continued) 

 
MFRSs, interpretations and amendments effective for annual periods 
beginning on or after 1 January 2024 

• Amendments to MFRS 16, Leases – Lease Liability in a Sale and Leaseback 

•      Amendments to MFRS 101, Presentation of Financial Statements – Non-

Current Liabilities with Covenants and Classification of Liabilities as Current 
or Non-current  

 
MFRSs, interpretations and amendments effective for annual periods 
beginning on or after a date yet to be confirmed 

•  Amendments to MFRS 10, Consolidated Financial Statements and MFRS 

128, Investments in Associates and Joint Ventures – Sale or Contribution of 
Assets between an Investor and its Associate or Joint Venture 

 
 
The initial application of the abovementioned accounting standards, interpretation and 
amendments are not expected to have any material financial impacts to the current 
period and prior period financial statements of the Group. 
 
 

A3.  Audit qualifications  
 
  The audited financial statements of the Group for the financial year ended 31 

December 2022 was not subject to any qualification. 
 

 
A4.  Unusual items affecting assets, liabilities, equity, net 

income or cash flows 
 

There were no items affecting assets, liabilities, equity, net income, or cash flows that 
were unusual in nature, size or incidence during this financial period-to-date. 

 
 
A5.  Material changes in estimates 
 

There were no significant estimates or changes in estimates that have had any 
material effect on the results of the financial period-to-date.  
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A6.  Changes in the composition of the Group   

   
 Save for the events below, there were no major changes in the composition of the 

Group for the quarter under review and up to the date of this report. 
 

i) On 12 June 2023, subsidiary of the Company, Kensington Development Sdn. 
Bhd. has incorporated a new subsidiary, EP Tourism Sdn. Bhd. (“EPTSB”) and 
held 100% equity interest in EPTSB comprising of 1 ordinary share of RM1 
per share. The principal activity of EPTSB is to carry on business of property 
investment, property development and travel agencies including selling travel, 
tour, transportation and accommodation services on a wholesale or retail basis 
to the general public and commercial clients. EPTSB remained dormant since 
the date of incorporation. 
 

ii) On 14 June 2023, subsidiary of the Company, EP Equity Sdn. Bhd. has 
incorporated a new subsidiary, EP 2Wheeler Sdn. Bhd. (“EP2WSB”) and held 
100% equity interest in EP2WSB comprising of 100 ordinary share of RM1 per 
share. The principal activity of EP2WSB is to carry on the business of 
manufacturing, fabricate and assemble, buy, sell, import, export, distribute two 
wheeler and the accessories parts. EP2WSB remained dormant since the date 
of incorporation. 

 
A7. Seasonality or cyclicality of operations 
 
 The business operations of the Group were not materially affected by any seasonal 

or cyclical factors. 
 
 
A8. Segmental information 
 
 During the current reporting period, the Group operates under one main business 

segment which is Automotive. The information contained in the condensed statement 
of profit or loss and other comprehensive income represent the Automotive segment. 

 
  
A9. Valuation of property, plant and equipment  

 
The valuations of certain property, plant and equipment have been brought forward 
without amendment from the latest audited annual financial statements. 

 
 
A10. Material impairment of assets 
 
 There was no material impairment of assets during the quarter under review and 

financial period-to-date. 
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A11. Capital commitments 
 

Capital commitments not provided for in the financial statements as at 30 June 2023 
are as follows: 

 RM’000 

Property, plant and equipment  

Contracted but not provided for  13,028 

 
 
A12. Changes in contingent liabilities or contingent assets 
   

The changes in contingent liabilities since 31 December 2022 are summarised as 
follows:- 

 RM’000 
  
Balance as at 31 December 2022 52,990 
Movement in corporate guarantee issued to financial institutions 

for banking facilities granted to the subsidiaries 
             

16,338 

Balance as at 30 June 2023 69,328 

 
 The contingent liabilities were in respect of financial guarantees to banks for banking 

facilities granted to certain subsidiaries. There was no indication that any subsidiary 
would default on repayment. 

 
 
A13. Debt and equity securities 
 

There was no issuance, cancellation, repurchase, resale and repayment of debts and 
equity securities during the current quarter under review.  

           

 
A14. Related party transactions 

 
 The Group has significant related party transactions with companies in which certain 

directors of the Company have interests. Related parties are those defined under 
MFRS 124 Related Party Disclosures. Transactions with these related parties have 
been entered into in the normal course of business and have been established under 
arms length basis. 

 
 

A15.  Material events subsequent to the end of the financial year 
 

 Save as disclosed in Note B6 of this report on the status of corporate proposals, there 
were no other material events subsequent to the end of the current quarter and 
financial period under review and up to the date of this report that have not been 
reflected in this interim financial report. 
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A16. Dividends Paid 
 

 There is no dividend paid during the quarter under review. 
 
 
B. Explanatory Notes Pursuant to Appendix 9B of the 

Listing Requirements of Bursa Malaysia Securities 
Berhad 

 
 

B1. Review of the performance  
  

 Current Quarter 
  

 Individual quarter 
(2nd quarter) 

 

Changes Cumulative period Changes 

  
 

Current year 
quarter ended 

30/6/2023 

 
Preceding year 
corresponding 
quarter ended 

30/6/2022 

 
 
 
 

Amount 

 
 
 
 

% 

 
 

Current 
year-to-date 
30/6/2023 

 
Preceding 
year-to- 

date 
30/6/2022 

 
 
 
 

Amount 

 
 
 
 

% 

 RM’000 RM’000 RM’000  RM’000 RM’000 RM’000  

Revenue 137,863 107,626   30,237  28.1 289,985 205,726   84,259     41.0 

Operating 
profit 

 
16,261 

 
194 

  
16,067 

      
    8,282.0 

 
     23,055 

 
2,455 

 
   20,600 

 
    839.1 

Profit/(Loss) 
before tax 

          
    13,498 

 
(1,597) 

 
15,095 

  
   945.2 

 
17,127 

 
(1,122) 

    
   18,249 

 
 1,626.5 

Profit/(Loss) 
after tax 

 
    13,322 

 
(1,727) 

            
    15,049 

 
   871.4 

 
     16,870 

 
(1,341) 

  
  18,211 

  
  1,358.0 

Profit/(Loss) 
attributable 
to owners of 
the 
Company 

 
 
 
 

    13,322 

 
 
 
 

(1,727) 

 
 
 

            
   15,049  

 
 

  
 
     871.4 

 
 
 

          
    16,870 

 
 

          
 

    (1,341) 

 
 

 
 

  18,211 

 
 

  
 

  1,358.0 

  
  The Group reported higher revenue of RM137.9mil as compared to RM107.6mil in the 

preceding year’s corresponding quarter. Revenue higher by RM30.2mil was mainly 
due to increase in sales of automotive parts which resulted from high backlogged 
orders for new vehicles. 

 
Profit before taxation was RM13.5mil as compared to loss before taxation of RM1.6mil 
in the preceding year’s corresponding quarter, mainly attributed to the gain on disposal 
of Glenmarie properties of RM13.6mil. The disposal of Glenmarie properties was 
completed on 22 May 2023, and accordingly the gain on the disposal was recognised 
in the current quarter.  
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B2. Comparison with Immediate Preceding Quarter 
  

 Current 
year 

quarter 
ended 

30/6/2023 

Immediate 
preceding 

quarter 
ended 

31/3/2023 

 
 

Changes 

  
Amount 

 
% 

 RM’000 RM’000 RM’000  

Revenue 137,863 152,122     (14,259)   (9.4) 

Operating profit 16,261 6,794       9,467  139.3 

Profit before tax 13,498 3,629       9,869  271.9 

Profit after tax 13,322 3,548       9,774    275.5 

Profit attributable to owners 
of the Company 

 
13,322 

 
3,548 

 
      9,774 

 
 275.5 

 
For the quarter ended 30 June 2023, the Group reported a lower revenue of 
RM137.9mil as compared to RM152.1mil reported in the preceding quarter. Revenue 
lower by RM14.3mil was mainly due to sales was affected by the Hari Raya holidays 
that resulted in a short working month in the current quarter. 
  
The Group recorded higher profit before taxation of RM13.5mil which was derived 
from gain on disposal of Glenmarie properties of RM13.6mil. Loss before taxation 
from operations for the current quarter was RM0.1mil as compared to profit before 
taxation from operations of RM3.6mil in the preceding quarter mainly due to decrease 
in sales and allowance for doubtful debts of RM1.4mil recognised in the current 
quarter.   

 
 
B3. Prospects for the financial year  
  

Malaysia's automotive annual total industry volume (TIV) is forecasted to hit another 
record high in 2023. The Malaysian Automotive Association (MAA) has revised 
upwards the total industry volume (TIV) for 2023 to 725,000 units, up 11.5% from its 
initial 650,000 units projected at the beginning of the year. The revision was made 
after car sales or the TIV showed upward momentum in the first half of 2023 
compared to the same period last year. 
 
The Group is optimistic and is expecting to generate revenue in the third quarter of 
the year with the start of production of our new plant in Tanjung Malim that specializes 
in car seats. We are working in tandem with our technical partner Zhejiang Jujin 
Automobile & Motor-cycle Accessories Co., Ltd (China), who is helping us in 
acquiring technology, technical know-how as well as providing us with access to new 
resources which would help with the Group’s future revenue growth.  
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B3. Prospects for the financial year (continued) 
 
The production at the new plant begins in the third quarter of 2023, and the estimated 
production capacity is more than 100,000 sets of car seats per annum. The car seats 
will be manufactured by EP Polymers (M) Sdn. Bhd., a wholly-owned subsidiary of 
the Group. The output from the new plant is expected to contribute towards the 
Group’s sales and bottom-line in the upcoming years. 
 
In addition to this, a wholly-owned subsidiary of the Company, Peps-JV (Melaka) 
Sdn. Bhd. (“PJVM”), had received a conditional approval from the Ministry of 
Investment, Trade and Industry Malaysia in respect of PJVM’s application for a 
Manufacturing License under the Industrial Co-ordination Act 1975. The license will 
allow PJVM to undertake the activity of Manufacture and Assembly of Energy 
Efficient Vehicles (“EEVs”), Electric Passenger Vehicles (“EVs”) and Electric 
Commercial Vehicles, subject to the conditions to be fulfilled within six (6) months 
from the letter of approval (“Conditional Approval”). 
 
 With the obtainment of Manufacturing License, PJVM plans to establish a 
Manufacturing Plant to manufacture and assemble EEVs, EVs and Electric 
Commercial Vehicles and other related products in Malaysia. This proposed 
expansion will open up new business opportunities for revenue and business growth 
in tandem with the Group’s sustainability initiatives. 
 
On 31 July 2023, the Group signed a Memorandum of Understanding (“MOU”) with 
BAIC International Development Co. Ltd (“BAIC”), which is part to the Beijing 
Automotive Group Co. Ltd (“Beijing Automotive Group”), a Fortune Global 500 
company, and one of China’s largest car makers. The Group and BAIC plan to work 
together on the local production of selected BAIC models, which is inclusive of right-
hand drive (“RHD”) internal combustion engine (“ICE”) vehicles and EVs. The two 
companies also jointly agreed to develop BAIC-branded RHD EVs to cater to the 
Malaysian and regional RHD markets. 
 
The initiatives undertaken thus far are part of the Group’s effort to navigate the 
Group’s businesses amid the global movement which will gradually phase out ICE 
vehicles and to ensure the sustainability of the Group. The Group will continue to 
strengthen its core business segments and at the same time, focus on new market 
opportunities which is expected to contribute positively to the result of the Group in 
2023. 
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B4. Profit forecast or profit guarantee 
 
  There were no profit forecast or profit guarantee issued by the Group. 

 
 
B5.  Tax expense 
  

 Individual Quarter Cumulative Period 

  
 
 

Current year 
quarter 
ended 

 
Preceding 

year 
corresponding 

quarter 
ended 

 
 
 
 

Current year- 
 to-date 

 
 
 

Preceding 
year-to-

date  
 30/6/2023 30/6/2022 30/6/2023 30/6/2022 
 RM’000 RM’000 RM’000 RM’000 
Income tax:     
-Current year 
-Prior years 

                 176 
-                    

87 
                  -       

                257               
- 

148 
 -           

                    176           87                  257              148 

     
Deferred tax:     

-Current year 
-Prior years 

                       - 
                       -         

         43  
-                     

                    - 
                    -                    

              71 
                -             

                        -                   43                          -               71               

     

 176                  130     257              219 

 
 
The Group’s effective tax rate (excluding the results of joint ventures, which is equity 
accounted net of tax) for the current quarter was lower than the statutory tax rate 
mainly due to certain income were not assessable for income tax purposes. 
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B6. Status of corporate proposals  

 
There were no corporate proposals announced as at the date of this announcement 
save for the following: 
 
i) Multiple proposals i) Proposed disposal and leaseback; ii) Proposed private 

placement; iii) Proposed ESOS; and iv) Proposed diversification (collectively 
the “Proposals”)  
 
On 29 November 2021, the Board of Directors announced that the Company 
had entered into a conditional sale and purchase agreement with Precious 
Vision Sdn. Bhd. (“Precious Vision”) and EP Properties (M) Sdn. Bhd. for the 
proposed disposal of the Glenmarie Properties for a total cash consideration 
of RM53.5 million (“SPA”). Simultaneously with the execution of the SPA, the 
Company has entered into a conditional lease agreement with Precious Vision 
to lease part of the Glenmarie Properties (“Lease Agreement”), which is 
currently used by the Group as its manufacturing plant and office premise, for 
a lease term of 5 years commencing from the unconditional date of the Lease 
Agreement (“Proposed Disposal and Leaseback”). 
 
The Company also proposed to undertake the following: 
 
i) Proposed private placement of up to 30% of the total number of issued 

ordinary shares of the Company to third party investors to be identified 
later (“Proposed private placement”); 
 

ii) Proposed establishment of an employee’s share option scheme (“ESOS”) 
of up to 15% of Company’s total number of issued ordinary shares, 
excluding treasury shares, if any, at any point in time over the duration of 
the ESOS for the eligible Directors and employees of the Group 
(“Proposed ESOS”); and 

 
iii) Proposed diversification of the Group’s principal activities to include the 

undertaking of property development, construction, project management 
and related activities (“Proposed diversification). 

 
Bursa Securities had on 22 April 2022 approved the Proposals. 
 
The proposals were also approved by the shareholders of the Company at the 
Extraordinary General Meeting held on 31 May 2022. 
 
Proposed disposal and leaseback 
 
On 22 May 2023, the Board of Directors announced that the disposal has been 
completed and the lease agreement has commenced on even date. 
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B6. Status of corporate proposals (continued) 
 

ii) Multiple proposals i) Proposed disposal and leaseback; ii) Proposed private 
placement; iii) Proposed ESOS; and iv) Proposed diversification (collectively 
the “Proposals”) (continued) 

 
Proposed private placement  
 
The Company had completed the following placement shares under the 
Proposed private placement: 
 
i) 21,222,930 new ordinary shares issued on 14 September 2022 at an 

issue price of RM0.945 per ordinary shares with proceeds raised of 
RM20,055,669. 

 
ii) 1,500,000 new ordinary shares issued on 8 November 2022 at an issue 

price of RM1.020 per ordinary shares with proceeds raised of 
RM1,530,000. 

 
 

The status of utilisation of proceeds raised from the Placement Shares were 
as follows: 
 

Details of 
utilisation 

Estimated 
(1) 

proceeds 
from and 

the 
proposed 
utilisation 
of private 

placement 

Actual (2) 
proceeds 
from and 

the 
proposed 
utilisation 
of private 

placement 

Estimated 
timeframe 

of 
utilisation 

after 
completion 

Actual 
utilisation 

as at 30 
June 2023 

Balance 
to be 

utilised 

 RM’000 RM’000  RM’000 RM’000 
Automotive 
Business 

 
50,000 

 
20,178 

Within 12 
months 

 
21,389 

 
(1,211) 

Property 
Development 
Business 

        
 

           
4,896 

 
 

                   
- 

 
Within 24 
months 

 
 
 

- 

 
 
 

- 
Estimated 
expenses for 
the Proposed 
Private 
Placement 

 
 
 
 

1,408 

 
 
 
 

1,408 

 
 
 
 

Immediate 

 
 
 
 

197 

 
 
 
 

1,211 
Total 56,304 21,586  21,586 - 

 
Note (1): The estimated proceeds from and proposed utilisation of Private 
Placement is based on 59,268,000 shares at an indicative price of RM0.95.  
 
Note (2): The actual proceeds are based on actual payment received from 
21,222,930 and 1,500,000 Placement Shares at the issue price of RM0.945 
and RM1.020 respectively per share. 
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B6. Status of corporate proposals (continued) 

 
ii) Multiple proposals i) Proposed disposal and leaseback; ii) Proposed private 

placement; iii) Proposed ESOS; and iv) Proposed diversification (collectively 
the “Proposals”) (continued) 
 
Bursa Securities had vide its letter dated 13 October 2022 approved the 
Company’s application for an extension of time of 6 months up to 21 April 2023 
to complete the implementation of the Proposed Private Placement. 

 
On 17 April 2023, the Board of Directors had announced that Bursa Securities 
had, vide its letter dated 14 April 2023 (which was received on 17 April 2023), 
approved the Company’s application for an extension of time of 6 months up 
to 21 October 2023 to complete the implementation of the Proposed Private 
Placement. 

 
Proposed ESOS 
On 1 June 2023, the Board of Directors announced that the proposed ESOS 
was not implemented by the Company as the approval from Bursa Securities 
for the ESOS has lapsed. 

 
 

B7. Memorandums and Agreements  
 
i) Memorandum Of Understanding 

 
On 10 November 2021, the Board of Directors announced that EP 
Manufacturing Bhd (“the Company”) had entered into a Memorandum of 
Understanding (“MOU”) with Malaysia Automotive Robotics and IoT Institute 
(“MARii”) to collaborate and venture into a Super Delivery Ecosystem and 
Electric Vehicles (“EV”). 
 
The Company and MARii agree to explore the establishment of a Production 
and Localisation plan to assemble 2-wheel and 4-wheel EVs. This will include 
a marketing infrastructure to sell these EVs in the local Malaysian market, 
together with a charging network to support them.  
 
As the first application, both parties also agree to establish a Super Delivery 
Ecosystem, and to incorporate this with an Electronic Payment system. There 
will be a redefinition of the present delivery infrastructure, and a consolidation 
to take it to the next level. This will give rise to a Structured Integrated Platform 
to better serve all involved.  
 
The MOU shall remain in effect for a period of two years commencing from 10 
November 2021. 
 
Up to the date of this report, there is no material development pertaining to the 
MOU. Any material and significant development will be updated accordingly. 
 

  
 
 
 

 



                   

EP MANUFACTURING BHD.                       

(Company No. 199601017765 (390116-T)) 

Interim Financial Report for the Second Quarter ended 30 June 2023 
 

 12 

 
B7. Memorandums and Agreements (continued) 

 
ii) Memorandum of Agreement between EP Manufacturing Bhd, CIS Pride Silver 

Rock Fund ("CIS") and Sharkgulf Technologies Group Limited ("Sharkgulf") 
 
On 8 March 2022, the Board of Directors announced that the Company has 
entered into a Memorandum of Agreement (“MOA”) with CIS and Sharkgulf for 
the establishment and development of a production and localisation plan with 
the objective of assembling, manufacturing and distributing 2-wheel Electronic 
Vehicles (“EVs”) and other related products in Malaysia and such other 
countries in Southeast Asia. 
 

  On 25 July 2022, EP Blueshark Sdn Bhd (“EPBS”), a wholly owned subsidiary 
of the Company, had received conditional/interim approval from the Ministry of 
International Trade and Industry (“MITI”) on EPBS application dated 4 July 
2022 for the assembly of electric bike under the Industrial Co-ordination Act 
1975 [Act 156] subject to the conditions to be fulfilled by EPBS within six (6) 
months from the Letter of Approval (“Conditional/Interim Approval”) 

 
On 5 September 2022, the Board of Directors announced that the National 
Committee for Vehicle Type Approval (“VTA”) and Homologation, Road 
Transport Department of Malaysia (“RTD”) had approved the VTA for 
Blueshark SG3000DT model, referred to as “Blueshark R1” under the 
Malaysia Road Transport Act 1987 on 30 August 2022. Certificate for the VTA 
has been issued to EPBS.  

 
The VTA Approval allows the electric bike “Blueshark R1” to be road registered 
and licensed by RTD. This endeavour created a new chapter for the Group to 
diversify complementing its present business. 

 
On 3 October 2022 the Board of Directors announced that the Ministry of 
International Trade and Industry (“MITI”) granted EPBS a Manufacturing 
License dated 26 September 2022 pursuant to Industrial Co-ordination Act 
1975 to undertake the activity of assembly of electric bike. 

 
The Manufacturing License is subject to, amongst others, the condition that 
the manufacturing and assembly activities shall take place at No. 8 & 10, Jalan 
Jurutera U1/23, Seksyen U1, Kawasan Perindustrian Hicom Glenmarie, 
40150, Shah Alam, Selangor.  

 
EPBS plans to import two-wheel Electric Vehicle components in Semi 
Knocked Down ("SKD”) and/or Completely Knocked Down (“CKD”) form and 
assembly, manufacture, and localisation of certain components in Malaysia for 
distribution in the local and ASEAN region. 
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B7. Memorandums and Agreements (continued) 

 
ii) Memorandum of Agreement between EP Manufacturing Bhd, CIS Pride 

Silver Rock Fund ("CIS") and Sharkgulf Technologies Group Limited 
("Sharkgulf") (continued) 

 
On 17 July 2023, the Board of Directors announced that the wholly-owned sub-
subsidiary of the Company, EP Blueshark Sdn Bhd had entered into an 
Exclusive Distribution Agreement with Sharkgulf for the exclusive distributor 
right to sell Sharkgulf’s smart electric motorcycle products in all series with 
brand name “Blueshark” in Malaysia for a period of one (1) year subject to 
further renewal to be agreed upon by both parties. 
 
 

iii)  Memorandum of Understanding between EP Manufacturing Bhd with SJQ 
Investments LLC (“SJQ”), CVI KiIdsen Sdn Bhd (“CK”) and Sharkgulf 
Technologies Group Limited (“Sharkgulf”) 
 
On 19 September 2022 the Board of Directors announced that the Company 
had on 15 September 2022 entered into a Memorandum of Understanding 
(“MOU”) with SJQ, CK and Sharkgulf to form a strategic cooperation with one 
another for the expansion and development of 2-Wheel EVs and other related 
products in the Middle East market (hereinafter referred to as the “Strategic 
Cooperation”). 
 
Up to the date of this report, there is no material development pertaining to the 
MOU. Any material and significant development will be updated accordingly. 
 

 
iv)  Memorandum of Cooperation (“MOC”) with Malaysian Green Technology and 

Climate Change Corporation (“MGTC”), EP Blueshark Sdn Bhd (“EPBS”) and 
Blueshark Ecosystem Sdn Bhd (“BESB”) 
 
On 12 October 2022, the Board of Directors announced that its sub-subsidiary, 
EPBS [Registration No. 202201011875 (1457572-U)] had entered into a 
Memorandum of Cooperation (“MOC”) with MGTC [Registration No. 
199801006110 (462237-T)] and BESB [Registration No. 202201024329 
(1470026-X)] to form a working relationship and cooperate closely with each 
other to carry out common initiatives formalising a basic understanding, and to 
explore and evaluate possibilities for collaboration in the activities and projects 
of mutual interest that EPBS, MGTC and BESB (“the Parties”) jointly identify 
and agree upon for cooperation and participation by the Parties. (“the Project”). 
 
Up to the date of this report, there is no material development pertaining to the 
MOC. Any material and significant development will be updated accordingly. 
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B7. Memorandums and Agreements (continued) 

 
v)  Memorandum of Agreement (“MOA”) between EP Manufacturing Bhd and 

SAEAN Group Inc. (“SGI”) 
 

On 17 October 2022 the Board of Directors announced that the Company had  
entered into a Memorandum of Agreement (“MOA”) with SAEAN Group Inc. 
(“SGI”) or (“the Parties”) for the establishment of strategic alliance to mass-
produce electric Vehicles (“EV”:  A segment and/or small SUV class, and 
construction equipment) to be supplied to the Malaysian and Southeast Asian 
Markets, and make mutual efforts to meet the eco-friendly demands of the 
market. 

 
 Up to the date of this report, there is no material development pertaining to the 

MOA. Any material and significant development will be updated accordingly. 
 
 
vi) Memorandum of understanding (“MOU”) with Petronas Dagangan Berhad 

(“PDB”), EP Blueshark Sdn Bhd (“EPBS”) and Blueshark Holding Limited 
(“BHL”) 

 
On 7 November 2022 the Board of Directors announced that EPBSB 
[Company No. 202201011875 (1457572-U)] had entered into a MOU with PDB 
[Company No. 198201008499 (88222-D)] and BHL [Company No. CR-
391886] to engage in discussions to jointly collaborate for the mutual benefit 
of the Parties primarily in respect of the electric mobility space in Malaysia 
(hereinafter referred to as the “Collaboration”). 

 
 Up to the date of this report, there is no material development pertaining to the 

MOU. Any material and significant development will be updated accordingly. 
  
 
vii) Exclusive Distributor Agreement between EP 4Wheeler Sdn Bhd (“EP4W”) 

and Hubei Dongfeng Power Auto Trade Co., Ltd and Xiamen Tsingyan Hylong 
Motor Technology Co., Ltd (“Tsingyan”) 
 
On 28 December 2022 the Board of Directors announced that its wholly owned 
subsidiary, EP 4Wheeler Sdn Bhd ("EP4W" or the "Distributor") has on 27 
December 2022 entered into an Exclusive Distributor Agreement with Hubei 
Dongfeng Power Auto Trade Co., Ltd. and Tsingyan for the exclusive right 
granted by Tsingyan to assemble and sell the right-hand drive LINGBOX Auto 
Products under the brand name and marks of LINGBOX Auto, Qingyan 
Hailong or EP4W’s own auto mark in Malaysia and Indonesia for a period of 
five (5) years commencing from 1 January 2023 and expiring on 31 December 
2027 and shall be automatically renewed for a further period of five (5) years, 
subject to the terms and conditions as set out in the Exclusive Distributor 
Agreement. 
 
Up to the date of this report, there is no material development pertaining to the 
above. Any material and significant development will be updated accordingly. 
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B7. Memorandums and Agreements (continued) 

 
viii) Master Agreement for the supply of product between Averte Global Pte Ltd, 

Blueshark Group Limited and EP Blueshark Sdn Bhd (“EPBS”) 
 

On 9 January 2023 the Board of Directors announced that EPBS had entered 
into a master agreement (“Master Agreement”) with Averte Global Pte Ltd and 
Blueshark Group Limited to collaborate to form a strategic cooperation with 
one another for the purposes of capturing the e-MotorBike business 
opportunities in Indonesia and Vietnam. 
 
Up to the date of this report, there is no material development pertaining to the 
Agreement. Any material and significant development will be updated 
accordingly. 
 

 
ix)  Memorandum Of Understanding ("MoU") Between EP Blueshark Sdn Bhd 

(“EPBS”) and Tenaga Swithgear Sdn Bhd (“TSG”) 
 
On 17 January 2023 the Board of Directors announced that EPBS had entered 
into a Memorandum of Understanding (“MoU”) with Tenaga Switchgear Sdn 
Bhd (“TSG”) [Registration No. 199401035643 (321326-M)] to set out the initial 
intention and principles in relation to the cooperation in the respect of a 
collaborative project on a joint venture basis or any other method to be 
mutually agreed which involves the following business activities 
(“Collaborative Project"):- 

 
a.  to explore the possibilities of localising the Battery and Battery Swapping 

Station for ASEAN market;   
 

b. to explore the possibilities of unifying the Battery Swapping Station and 
Infrastructure networks in the whole of Malaysia and ASEAN Countries; and 

 
  c. to explore the possibilities of deploying Battery Swapping Station via TSG’s 

network in Malaysia and ASEAN market. 
 

Up to the date of this report, there is no material development pertaining to the 
MOU. Any material and significant development will be updated accordingly. 
 
 

  x) Memorandum of understanding with BAIC International Development Co., Ltd 
 
 On 1 August 2023, the Board of Directors of the Company announced that the 

Company has on 31 July 2023 entered into a Memorandum of Understanding 
(“MoU”) with BAIC International Development Co., Ltd (“BAIC”) to work 
together on the local production of BAIC’s BJ40P and X55II sport utility 
vehicles (“SUVs”), along with future right-hand drive (“RHD”) internal 
combustion engine (“ICE”) vehicles and electric vehicles (“EVs”). EPMB and 
BAIC also agreed to jointly develop BAIC-branded RHD EVs to cater to 
Malaysia and other South-east Asian RHD markets. 

 
Save for the above, there was no other corporate proposals that have been 
announced by the Group as at the date of this report.  
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B8.  Loans and borrowings  

 As at 
30/6/2023 

 As at 
30/6/2022 

 RM’000   RM’000  
Non- Current    

Term loans 
 

48,883  20,010 

Other bank facilities 
 

397  232 

Total  49,280  20,242 

 
Current    
Term loans 20,384  15,184 

Banker’s acceptance  85,507  97,714 

Revolving credit 25,000  25,000 

Bank overdraft 9,014  9,384 

Other bank facilities 236  177 

    
Total 140,141  147,459 

Total loans and borrowings 189,421  167,701 

 
Borrowings are secured and denominated in Ringgit Malaysia. 
 
Loans and borrowings of the Group increased to RM189.4mil as at 30 June 2023 as 
compared to RM167.7mil as at 30 June 2022. Increased in loans and borrowings were 
mainly due to drawdown of term loan from local bank to finance the capital expenditure 
investment in new production lines for the supply of automotive parts for new car 
models. 

  
The weighted average interest rate of borrowings is 5.68% and the proportion of debt 
that is based on fixed and floating interest rates are as follows: 
 
 As at 

30/6/2023 
 As at 

30/6/2022 
 RM’000   RM’000  
    
Fixed interest rate borrowings 148,919  120,690 

Floating interest rate borrowings 
 

40,502  47,011 

Total loans and borrowings 189,421  167,701 
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B9. Disclosure of derivatives 
 
 The Group did not enter into any derivative contract and accordingly there were no 

outstanding derivatives (including financial instruments designated as hedging 
instruments) as at 30 June 2023. 

 
 
B10. Changes in material litigation 
 
  As at the date of this report, there is no pending material litigation. 
 
 

B11. Dividend  
 

The Board of Directors does not declare any dividend for the current quarter ended 
30 June 2023.  
 
 

B12. Earnings/(Loss) per share 
 
 The calculation of basic earnings/(loss) per share is based on the net profit/(loss) 

attributable to owners of the Company for the period divided by the weighted average 
number of ordinary shares: 

 

 Individual Quarter Cumulative Period 
  

 
 

Current 
year quarter 

ended 

 
Preceding 

year 
corresponding 

quarter 
ended 

 
 
 

Current 
year- to-

date 

 
 
 
 

Preceding 
year-to-date 

 30/6/2023 30/6/2022 30/6/2023 30/6/2022 
     

Profit/(Loss) for the 
period attributable to 
owners of the 
Company (RM’000) 

 
 
 

          13,322 

 
 
 

(1,727) 

 
 
 

16,870 
 

(1,341) 

Weighted average 
number of ordinary 
shares (‘000) 

 
 

215,093 

 
 

197,560 

 
 

215,093 

 
 

197,560 

Basic earnings/(loss) 
per share (sen) 

 
6.19 

 
(0.87) 

 
7.84 

 
(0.68) 

Diluted earnings/(loss) 
per share (sen) 

 
N/A 

 
N/A 

 
N/A 

 
N/A 

 
No diluted EPS is disclosed in these condensed consolidated interim financial 
statements as there are no dilutive potential ordinary shares. 
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B13.Notes to the Statement of Comprehensive Income 
 

 Individual Quarter Cumulative Period 

  
 
 

Current year 
quarter 
ended 

 
 

Preceding year 
corresponding 

quarter 
ended 

 
 
 

Current 
year- to-

date 

 
 
 
 

Preceding 
year-to-date 

 30/6/2023 30/6/2022 30/6/2023 30/6/2022 
 RM’000 RM’000 RM’000 RM’000 

     

Finance income 364 8 373 26 
Other income (N1)15,980 1,417 (N1)18,769 2,159 
Finance costs (3,127) (1,799) (6,301) (3,603) 

Depreciation and  
amortisation 

 
(6,041) 

 
(6,402) 

 
(12,398) 

 
(13,034) 

Inventories written 
off 

 
(175)                      -                        

 
(228) - 

Impairment loss of 
trade and other 
receivables 

 
 

(1,396) - 

 
 

(1,396) - 

Allowance for slow 
moving 
inventories  

 
 

- - 

 
 

(72) - 
Reversal of 

allowance for 
slow moving 
inventories 

 
 
 

399 52 

 
 
 

399 52 
Foreign exchange 

gain/(loss) 
 

506 
 

                   426 
 

379 
 

361 

 
N1 -  Includes gain on disposal of asset classified as held for sale (Glenmarie 

properties) of RM13,645,000. 
 
The above disclosure is prepared in accordance with the paragraph 16 of Appendix 
9B of the Main Market Listing Requirements (“MMLR”) issued by Bursa Malaysia 
Securities Berhad. Except for the above, the rest of the items required for disclosures 
pursuant to Paragraph 16 of MMLR are not applicable to the Group. 
 

 
 
By order of The Board 
EP Manufacturing Bhd. 
 
Lim Seck Wah 
Company Secretary 
Shah Alam 
Date: 25 August 2023 


