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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Condensed Consolidated Balance Sheet

As at 31 March 2006 - unaudited  

	
	Note
	31 

March

2006

RM’000
	
	31 December 2005 

(restated)

RM’000

	Non-current assets
	
	
	
	

	Property, plant and equipment
	4
	253,229
	
	208,096



	Interest in leasehold land held for own use
	
	
	
	

	   under an operating lease
	
	3,982
	
	3,957

	Other investments
	
	13
	
	13

	Intangible assets
	
	452
	
	452

	Goodwill
	
	91,159
	
	87,772

	Deferred tax assets
	
	3,665
	
	3,665

	
	
	352,500
	
	303,955

	Current assets
	
	
	
	

	Inventories
	5
	27,897
	
	27,502

	Trade and other receivables
	
	80,060
	
	97,459

	Interest in leasehold land held for own use
	
	
	
	

	   under an operating lease
	
	12
	
	49

	Tax recoverable
	
	1,356
	
	966

	Cash and cash equivalents
	
	21,181
	
	33,084

	
	
	130,506
	
	159,060

	Current liabilities
	
	
	
	

	Trade and other payables
	
	80,510
	
	65,187

	Borrowings
	8
	57,926
	
	57,377

	Taxation
	
	-
	
	105

	Provision for warranties
	
	-
	
	274

	Dividend payable
	
	893
	
	2,463

	
	
	139,329
	
	125,406

	
	
	
	
	

	Net current (liabilities) / assets
	
	(8,823)
	
	33,654

	Total assets less current liabilities
	
	343,677
	
	337,609

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Borrowings
	8
	126,045
	
	114,067

	Deferred tax liabilities
	
	3,041
	
	2,541

	
	
	129,086
	
	116,608

	
	
	
	
	

	NET ASSETS
	
	214,591
	
	221,001
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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Condensed Consolidated Balance Sheet

As at 31 March 2006 - unaudited

	
	Note
	31 

March

2006

RM’000
	
	31 December 2005 

(restated)

RM’000


	CAITAL AND RESERVES
	
	
	
	

	Share capital
	
	130,125
	
	130,065

	Reserves
	
	75,615
	
	72,405

	   Treasury Shares
	
	(44)
	
	-

	Total equity attributable to equity holders of the parent
	
	205,696
	
	202,470

	
	
	
	
	

	Minority interests
	
	8,895
	
	18,531

	
	
	
	
	

	TOTAL EQUITY
	
	214,591
	
	221,001

	
	
	
	
	

	Net Assets per share attributable to ordinary equity holders of the parent  (RM)*
	
	1.68
	
	1.65


* The net assets per share attributable to ordinary equity holders of the parent is calculated based on the 

computation of Total assets (including intangibles) minus total liabilities (excluding minority interests) divided by

Total number of ordinary shares in circulation.

The condensed consolidated balance sheet should be read in conjunction with the audited financial statements 

for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Condensed Consolidated Income Statement

For the Period Ended 31 March 2006 - unaudited
	
	Note
	3 months ended

31 March
	
	Period ended

31 March

	
	
	2006

RM’000
	
	2005

(restated)

RM’000
	
	2006

RM’000
	
	2005

(restated)

RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	64,058
	
	74,290
	
	64,058
	
	74,290

	
	
	
	
	
	
	
	
	

	Operating profit 
	
	5,180
	
	6,029
	
	5,180
	
	6,029

	Interest expense
	
	(1,635)
	
	(1,342)
	
	(1,635)
	
	(1,342)

	Interest income
	
	40
	
	106
	
	40
	
	106

	Other income
	
	294
	
	690
	
	294
	
	690

	Profit before taxation
	
	3,878
	
	5,483
	
	3,878
	
	5,483

	Tax expense
	5
	(100)
	
	(30)
	
	(100)
	
	(30)

	Profit after taxation
	
	3,778
	
	5,453
	
	3,778
	
	5,453

	
	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	
	

	   Equity holders of the parent
	
	3,212
	
	4,176
	
	3,212
	
	4,176

	   Minority interests
	
	566
	
	1,277
	
	566
	
	1,277

	Profit after taxation
	
	3,778
	
	5,453
	
	3,778
	
	5,453

	
	
	
	
	
	
	
	
	

	Earnings per ordinary share (sen):
	
	
	
	
	
	
	
	

	Basic 
	
	1.98
	
	2.74
	
	1.98
	
	  2.74

	Diluted
	
	1.96
	
	2.71
	
	1.96
	
	        2.71


The condensed consolidated income statement should be read in conjunction with the audited financial statements 

for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Condensed Consolidated Statement of Changes in Equity

For the Period Ended 31 March 2006 - unaudited

---------------Attributable to equity holders ----------------


-----Share capital-----         
      
Distributable




              Non-

reserves




Ordinary
Financial       
distributable

Retained 
  Treasury


Minority 
Total



shares
instruments*     reserve
     
profits       shares

Total
interests
equity




RM’000
RM’000
            RM’000

RM’000    
RM’000
RM’000
RM’000
RM’000

At 1 January 2005 








  

- as previously stated
120,760
5,995
39,781
7,416
-
173,952
13,459
  187,411

Opening balance adjustment

   in respect of recognition

       of negative goodwill
-
-
-
7,710
-
7,710
-
      7,710



_______
__________
___________
___________
__________
________
____________________

 - as restated, after opening balance

      adjustment, carried forward
120,760
5,995
39,781
15,126
-
181,662
13,459
  195,121

Conversion to ordinary shares

- EPMB ICUPS
                             
1,075
(186)
(743)  
-
-
146
-

     146


- EPMB RCSPS

274

  (47)
(189)
-
-
38
-

       38

Currency translation differences
-
-
52  
-
-
52
-
           52

Profit for the period
-
-
-
 4,176  
-
4,176
1,277
      5,453

Preference dividends

- EPMB ICUPS
-
-
-
(157)
-
(157)
-
      (157)

- EPMB RCSPS
-
-
-
(6)
-
(6)
-
          (6)



_______
__________
___________
___________
__________
________
____________________

At 31 March 2005 (as restated)
122,109
5,762
38,901
19,139
-
185,911
14,736
  200,647




======
=========
==========
==========
=========
=======
==================
At 1 January 2006

- as previously stated
122,569
7,496
47,097
17,598
-
194,760
18,531
  213,291

Opening balance adjustment

   in respect of recognition

       of negative goodwill
-
-
-
7,710
-
7,710
-
      7,710



_______
__________
___________
___________
__________
________
____________________

 - as restated, after opening balance

      adjustment, carried forward
122,569
7,496
47,097
25,308
-
202,470
18,531
  221,001


Conversion to ordinary shares

- EPMB ICUPS

32
   (5)
 
  (22)
-
-
5
-
             5


- EPMB RCSPS

40
   (7)

  (28)
-
-
5
-
             5

Acquisition of additional shares

  in subsidiary
-
-
-
-
-
-
(10,202)
  (10,202)

Repurchase of shares
-
-
-
-
  (44)
  (44)
-

     (44)

Currency translation differences
-
-
280
-
-
280
-
         280

Profit for the period
-
-
-
3,212
-
3,212
566
      3,778

Preference dividends

- EPMB ICUPS
-
-
-
(225)
-

(225)
-
       (225)


- EPMB RCSPS
-
-
-
    (7)
-
(7)
-
           (7)



_______
__________
___________
___________
__________
________
____________________

At 31 March 2006
122,641
7,484
47,327
28,288
  (44)
205,696
8,895
  214,591



======
=========
==========
==========
=========
=======
==================

* Par value of the equity components of EP Manufacturing Bhd.’s Irredeemable Convertible Unsecured Preference Shares of RM0.10 each (“EPMB ICUPS”) and EP Manufacturing Bhd.’s Redeemable Convertible Secured Preference Shares of RM0.10 each (“EPMB RCSPS”)
The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Condensed Consolidated Cash Flow Statement

For the Period Ended 31 March 2006 - unaudited

	
	3 months ended 31 March

	


	2006

RM’000
	
	2005

RM’000

	
	
	
	

	Net cash inflow from operating activities
	41,538
	
	8,018

	
	
	
	

	Net cash outflow from investing activities
	(62,671)
	
	(12,971)

	
	
	
	

	Purchase of property, plant and equipment

Pledged of deposits with licensed banks

Intangible costs capitalised

Proceeds from disposal of property, plant and equipment   

Interest received

Acquisition of additional shares in subsidiary
	(49,189)

58

-

10

40

(13,590)
	
	(12,935)

10

(267)

115

106

-

	
	
	
	

	Net cash inflow from financing activities
	9,031
	
	430

	
	
	
	

	Net decrease in cash and cash equivalents
	(12,102)
	
	(4,523)

	Cash and cash equivalents at 1 January 
	20,409
	
	22,000

	Foreign exchange differences on opening balances
	-
	
	-

	Cash and cash equivalents at 31 March
	8,307
	
	17,477


The condensed consolidated cash flow statement should be read in conjunction with the audited financial 

statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the 

interim financial statements.
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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Notes to the Interim Financial Report

1.
Basis of preparation

This interim financial report has been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of The Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 1342004, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (MASB).

The interim financial report has been prepared in accordance with the same accounting policies adopted in the 2005 annual financial statements, except for the accounting policy changes that are expected to be reflected in the 2006 annual financial statements. Details of these changes in accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity with FRS 1342004, Interim Financial Reporting requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses on a year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements and selected explanatory notes. The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the group since the 2005 annual financial statements. The condensed consolidated interim financial statements and notes thereon do not include all of the information required for a full set of financial statements prepared in accordance with FRSs.

The financial information relating to the financial year ended 31 December 2005 that is included in the interim financial report as being previously reported information does not constitute the Group’s statutory financial statements for that financial year but is derived from those financial statements, other than those that have been restated as a result of the change in accounting policies. Statutory financial statements for the year ended 31 December 2005 are available from the Group’s registered office.
2.    Changes in accounting policies

The MASB has issued a number of new and revised Financial Reporting Standards (FRSs, which term collectively includes the MASB’s Issues Committee’s Interpretations) that are effective for accounting periods beginning on or after 1 January 2006. 

In 2006, the MASB issued another two revised FRSs (i.e. FRS 117, Leases and FRS 124, Related Party Disclosures) and one new FRS (i.e. FRS 139, Financial Instruments: Recognition and Measurement). FRS 117, Leases and FRS 124, Related Party Disclosures are effective for annual periods beginning on or after 1 October 2006 while FRS 139, Financial Instruments: Recognition and Measurement has been deferred until further notice.
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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

2. Changes in accounting policies (continued)

The Board of Directors has determined the accounting policies to be adopted in the preparation of the Group’s annual financial statements for the year ending 31 December 2006 including early adopting the two FRSs issued by the MASB in 2006 which are only effective for annual periods beginning on or after 1 October 2006, on the basis of FRSs currently in issue.

The FRSs that will be effective in the annual financial statements for the year ending 31 December 2006 may be affected by the issue of additional interpretation(s) or other changes announced by the MASB subsequent to the date of issuance of this interim report. Therefore the policies that will be applied in the Group’s financial statements for that period cannot be determined with certainty at the date of issuance of this interim financial report.

The following sets out further information on the changes in accounting policies for the annual accounting period beginning on 1 January 2006 which have been reflected in this interim financial report.

(a) 
Summary of the effect of changes in accounting policies 

(i) 
Effect on opening balance of total equity at 1 January 2006 (as adjusted)
The following table sets out the adjustments that have been made to the opening balances at 1 January 2006. These are the aggregate effect of retrospective adjustments to the net assets as at 31 December 2005 and the opening balance adjustments made as at 1 January 2006.
	Effect of changes in 

    accounting policies 

    (increase / (decrease))

In thousands of RM
	Note
	Retained

profits
	Capital

and other

reserves
	Total
	Minority

interests
	Total equity

	Opening balance adjustments:
	
	
	
	
	
	

	FRS 3
	
	
	
	
	
	

	Negative goodwill
	2(b)
	7,710
	-
	7,710
	-
	7,710

	
	
	
	
	
	
	

	Total effect at 1 January 2006
	
	7,710
	-
	7,710
	-
	7,710
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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

2.
Changes in accounting policies (continued)

(b) Negative goodwill (FRS 3, Business Combinations) 
In prior periods, negative goodwill which arose on or after 1 January 2001 was stated at cost.

With effect from 1 January 2006, in accordance with FRS 3, if the fair value of the net assets acquired in a business combination exceeds the consideration paid (i.e. an amount arises which would have been known as negative goodwill under the previous accounting policy), the excess is recognised immediately in the income statement as it arises. 

The new policy in respect of negative goodwill has been applied retrospectively under FRS 3. As a result, comparative amounts have been restated, the negative goodwill as of 1 January 2006 has been adjusted against retained profits. This has increased the Group’s reserves by RM7,710,000.  

(c) 
Leasehold land held for own use (FRS 117, Leases) 

In prior years, the leasehold interest in land held for own use classified as property, plant and equipment, were stated at revalued amounts less accumulated depreciation and accumulated impairment losses. Surpluses arising from revaluation are dealt with in the revaluation reserve account. Any deficit arising is offset against the revaluation reserve to the extent of a previous increase for the same property. In all other cases, a decrease in carrying amount is charged to the income statement.

With the Group’s early adoption of FRS 117 from 1 January 2006, the leasehold interest in the land held for own use is accounted for as being held under an operating lease. Such leasehold land will no longer be revalued. Where the leasehold land had been previously revalued, the Group retained the unamortised revalued amount as the surrogate carrying amount of prepaid lease payments as allowed by FRS 117.67A. Such prepaid lease payments are amortised on a straight line basis over the remaining lease term of the land.

There were no valuation of leasehold interest in land held for own use as at 31 March 2006.
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EP MANUFACTURING BHD.
(Company No. 390116-T)
(Incorporated in Malaysia)

2.
Changes in accounting policies (continued)

(d)
Changes in presentation (FRS 101, Presentation of Financial Statements and FRS 127, Consolidated and Separate Financial Statements) – Minority interests
In prior years, minority interests at the balance sheet date were presented in the consolidated balance sheet separately from liabilities and as deduction from net assets. Minority interests in the results of the Group for the year were also separately presented in the income statement as a deduction before arriving at the profit attributable to shareholders. 

With effect from 1 January 2006, in order to comply with FRS 101 and FRS 127, minority interests at the balance sheet date are presented in the consolidated balance sheet within equity, separately from the equity attributable to the equity holders of the parent, and minority interests in the results of the Group for the period are presented on the face of the consolidated income statement as an allocation of the total profit or loss for the period between the minority interests and the equity holders of the parent. 

The presentation of minority interests in the consolidated balance sheet, income statement and statement of changes in equity for the comparative period has been restated accordingly.

3.
Audit qualifications 

The audited financial statements of the Group for the financial year ended 31 December 2005 in their report dated 25 April 2006 was not subject to any qualification.

4.
Property, plant and equipment

(a) Acquisitions and disposals

During the three months ended 31 March 2006, the Group acquired items of plant and machinery with a cost of RM143,000 (three months ended 31 March 2005: RM10,819,000). Items of plant and machinery with a net book value of Nil were disposed of during the three months ended 31 March 2006 (three months ended 31 March 2005: RM42,000), resulting in a gain from disposal of Nil (three months ended 31 March 2005: RM4,000).

(b) Valuation

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.
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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

5.
Inventories

The valuations of inventories have been brought forward, without amendment from the previous annual report.

6.   Unusual items due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the current quarter and financial period-to-date, except for the changes in accounting policies as disclosed in Note 2.

7. 
Change of accounting estimate

No change of accounting estimate was noted during the financial quarter.

8.
Changes in composition of the Group
There were no changes in the composition of the Group during the current quarter other than the following:
Acquisition of 10% equity in PEPS-JV Sdn Bhd comprising 2,000,000 ordinary shares of RM1.00 each for a total cash consideration of RM12.2 million on 4 January 2006. The incidental cost incurred in connection to the acquisition is approximately RM1.39 million.  Subsequently, EPMB owned 89.5% equity interest of PEPS-JV.  

9.
Seasonal or cyclical factors


The Group’s automotive business is not materially affected by seasonal or cyclical demand. Demand for the automotive business is normally higher when approaching the major festive celebrations in the country and demand is normally lower during festive period due to closure of business operations.

10. Segment information

Segment revenue and results for business segments is not provided as the Group’s activities are predominantly in the manufacturing of automotive parts. Segment analysis by geographical segments is not provided as the activities of the Group are located principally in Malaysia.
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EP MANUFACTURING BHD.

(Company No. 390116-T) 

(Incorporated in Malaysia)
11.
Capital commitments

	
	31 March 2006

	
	RM’000

	Property, plant and equipment
	

	
	

	Authorised but not contracted for
	-

	Contracted but not provided for in the financial statements
	77,562


12. 
Changes in contingent liabilities

As of the date of this report, there were no changes to the contingent liability of the Group. 

13.  Debt and equity securities

For the current financial quarter, there were no issuance, cancellation, repurchases, resale and   repayment of debt and equity securities except for the following:-


Repurchase of Shares

On 29 June 2005, the shareholders of the Company gave their approval for the Company’s plan to repurchase its own ordinary shares.  During the financial period ended 31 March 2006, the Company repurchased 64,100 of its issued ordinary shares from the open market at average price of RM0.68 per share.  The repurchase transactions were financed by internally generated funds and are being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act, 1965.

14.
Related party transactions

The Group has significant related party transactions with companies in which certain directors of the Company have interests. Related parties are those defined under FRS 124, Related Party Disclosures. Transactions with these related parties have been entered into in the normal course of business and have been established under negotiated terms.
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EP MANUFACTURING BHD.

(Company No. 390116-T) 

(Incorporated in Malaysia)
15.  Events subsequent to the balance sheet date

Subsequent to the financial quarter ended 31 March 2006 and up to the date of this announcement:

· On 19 April 2006, 10,800 EPMB ICUPS of RM0.10 each at an issue price of RM0.50 per EPMB ICUPS and 60,000 EPMB RCSPS of RM0.10 each at an issue price of RM0.50 per EPMB RCSPS were converted into 5,400 and 30,000 ordinary shares of RM1.00 each respectively.  
· On 24 April 2006, 14,000 EPMB ICUPS of RM0.10 each at an issue price of RM0.50 per EPMB ICUPS and 67,000 EPMB RCSPS of RM0.10 each at an issue price of RM0.50 per EPMB RCSPS were converted into 7,000 and 33,500 ordinary shares of RM1.00 each respectively.  
· On 2 May 2006, 12,000 EPMB ICUPS of RM0.10 each at an issue price of RM0.50 per EPMB ICUPS and 6,000 EPMB RCSPS of RM0.10 each at an issue price of RM0.50 per EPMB RCSPS were converted into 6,000 and 3,000 ordinary shares of RM1.00 each respectively.
16.  Dividends

The Board of Directors declared a third interim tax-exempt dividend of 1.5% in respect of financial year ended 31 December 2005. The dividend has been paid on 19 May 2006.

The Directors recommended final tax-exempt dividend of 1.5% in respect of the year ended 31 December 2005, subject to the approval of shareholders at the forthcoming Annual General Meeting.

No interim dividend is recommended for the quarter under review.

17. Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 30 May 2006.
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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Additional information required by the Bursa Securities LR

1.
Review of performance against 2005


The Group recorded total revenue of RM64.1 million for the 3 months period ended 31 March 2006 compared to RM74.3 million achieved in the corresponding period for last financial year, a decrease of 13.7%. The Group’s profit before taxation also decreased by 29.1% from RM5.5 million to RM3.9 million.

2.
Variation of results against preceding quarter (Quarter 1, 2006 vs. Quarter 4, 2005)


For the quarter under review, the Group’s revenue was RM64.1 million compared to RM85.5 million in the preceding quarter. Meanwhile, profit before taxation decreased from RM10.1 million in the previous quarter to RM3.9 million in the current quarter, mainly attributable to the lower sale.

3.
Current year prospects

The Board of Directors is of the view that the industry will remain challenging.  The Group is confident to achieve better performance in view of our established R&D and our maturing infrastructure.  We also hope that our association with Bosch will provide further opportunities.

4.
Profit forecast


Not applicable as no profit forecast was published.

5.
Tax expense

	
	3 months ended 31 March
	
	3 months ended 31 March

	
	2006

RM’000
	
	2005

RM’000
	
	2006

RM’000
	
	2005

RM’000

	
	
	
	
	
	
	
	

	Current tax expense:
	
	
	
	
	
	
	

	Malaysia – current
	100
	
	30
	
	100
	
	30

	Malaysia – prior year
	-
	
	-
	
	-
	
	-

	
	100
	
	30
	
	100
	
	30



The effective tax rate is lower than the prima-facie tax rate for the current quarter due to tax exemption under pioneer status, utilisation of unabsorbed capital allowances, tax losses and reinvestment allowances.
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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)
6.
Quoted investments

Investments in quoted securities as at 31 March 2006 are as follows:

	
	RM’000

	
	

	Cost
	38

	
	

	Book value
	13

	
	

	Market value
	9



There were no purchases or disposals of quoted investments during the financial quarter under review.

7.
Status of corporate proposals

On 4 January 2006, EPMB has entered into a Sale and Purchase Agreement to acquire 2,000,000 ordinary shares of RM1.00 each representing 10% of the equity interest in PEPS-JV for a total consideration of RM12.2 million from Esanda Limited.  Subsequently, EPMB owned 89.5% equity interest of PEPS-JV.

Save as disclosed above, no other corporate proposals were announced up to the date of this announcement.
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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

8.
Borrowing and debt securities


The borrowings as at 31 March 2006 are as follows:

	
	RM’000

	
	

	Current
	

	Secured
	45,763

	Finance lease liabilities
	163

	     MUNIF/ IMTN
	12,000

	
	57,926

	Non-current
	

	Liability component:


	

	- EPMB ICUPS
	5,718

	- EPMB RCSPS
	181

	Finance lease liabilities
	146

	     MUNIF/ IMTN
	120,000

	
	126,045

	
	

	Total
	183,971



The above borrowings are denominated in Ringgit Malaysia.

9.
Off balance sheet financial instruments


There are no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.
10.
Changes in material litigation


There is no material litigation as at the date of this report.
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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

11.  Earnings per share


(a)
Basic earnings per share

3 months ended 31 March 2006


The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM3,256,000 for the quarter ended 31 March 2006 and the weighted average number of ordinary shares outstanding during the quarter of 164,609,000.


(b)
Diluted earnings per share



3 months ended 31 March 2006


The calculation of diluted earnings per share for the quarter ended 31 March 2006 is based on the net profit attributable to ordinary shareholders of RM3,258,000 for the quarter and the weighted average number of ordinary shares outstanding during the quarter of 165,938,000 calculated as follows.






     Basic

Diluted
	
	    3 months/
	
	     3 months/

	
	period ended
	
	period ended

	
	   31 March MMarch
	
	   31 March

	
	  2006
	
	  2006

	
	
	
	

	Net profit attributable to ordinary shareholders 
	
	
	

	
	     RM’000
	
	     RM’000

	Net profit attributable to ordinary shareholders
	3,212
	
	3,212

	After tax effect of notional interest savings
	44
	
	46

	Net profit attributable to ordinary shareholders
	3,256
	
	3,258

	
	
	
	

	Weighted average number of ordinary shares
	
	
	

	
	‘000
	
	‘000

	Weighted average number of ordinary shares
	       122,618
	
	   122,618

	Effect of EPMB ICUPS/ and EPMB RCSPS
	41,991
	
	43,320

	Weighted average number of ordinary shares 
	164,609
	
	165,938

	
	
	
	


