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EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Condensed consolidated balance sheet as at 31 March 2003

	
Note


	31 March 2003

RM’000
	
	31 December 2002

RM’000

	Property, plant and equipment
2
	54,709
	
	55,327

	Other investments
	13
	
	13

	Intangible assets
	9,819
	
	9,987

	Current assets
	
	
	

	
Inventories
3


Trade debtors


Other debtors, deposits and prepayments

  Tax recoverable


Fixed Deposits


Cash and cash equivalents
	12,013

22,954

24,018

12

3,102

1,399
	
	13,445

25,464

15,827

10

3,935

3,427

	
	63,498
	
	62,108

	Current liabilities


Trade creditors


Other creditors and accruals


Borrowings


Taxation


Provision for warranties
	15,124

14,275

42,120

1,378

617
	
	20,761

9,388

40,756

1,534

918

	
	73,514
	
	73,357

	Net current liabilities
	(10,016)
	
	(11,249)

	
	54,525
	
	54,078

	
Financed by:-

Capital and reserves


Share capital


Reserves
	41,460

(1,207)
	
	41,460

(1,732)

	
	40,253
	
	39,728

	Negative Goodwill

Long term and deferred liability
	7,710
	
	7,710



	
Borrowings
	5,669
	
	5,747

	
Deferred taxation
	893
	
	893

	
	54,525
	
	54,078


The condensed consolidated balance sheet should be read in conjunction with the Notes to the Interim Financial Report on pages 5 to 7.

EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Condensed consolidated income statement for the period ended 31 March 2003

	
	3 months ended

31 March
	
	Year ended

31 March

	
	2003

RM’000
	
	2002

RM’000
	
	2003

RM’000
	
	2002

RM’000

	Revenue
	27,223
	
	25,757
	
	27,223
	
	25,757

	
	
	
	
	
	
	
	

	Operating profit / (loss)
	1,587
	
	(1,651)
	
	1,587
	
	(1,651)

	Interest expense
	(1,019)
	
	(706)
	
	(1,019)
	
	(706)

	Interest income
	28
	
	64
	
	28
	
	64

	Other income
	(55)
	
	(29)
	
	(55)
	
	(29)

	Profit/(Loss) before taxation
	541
	
	(2,322)
	
	541
	
	(2,322)

	Tax expense
	(17)
	
	(167)
	
	(17)
	
	(167)

	Net profit/(loss) for the period
	524
	
	(2,489)
	
	524
	
	(2,489)

	Basic earnings per ordinary share (sen)
	1.26
	
	(6.24)
	
	1.26
	
	(6.24)

	Diluted earnings per ordinary share (sen)
	NA
	
	NA
	
	NA
	
	NA

	Dividend per ordinary share – Gross (sen)
	-
	
	-
	
	-
	
	-


Note: NA denotes Not Applicable.

The condensed consolidated income statement should be read in conjunction with the Notes to the Interim Financial Report on pages 5 to 7.

EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Condensed consolidated statement of changes in equity for the year ended 31 March 2003

	
	Share Capital

RM’000
	Non-Distributable Reserves

RM’000
	Distributable Reserves

(Retained profits)

RM’000
	Total

RM’000

	At 1 January 2003

Net loss for the year

Dividend

Currency translation differences
	41,460

-

-

-


	14,531

-

-

-


	(16,263)

524

-

-


	39,728

524

-

-



	At 31 March 2003
	41,460
	14,531
	(15,739)
	40,252


The condensed consolidated statement of changes in equity should be read in conjunction with the Notes to the Interim Financial Report on pages 5 to 7.

EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Condensed consolidated cash flow statement for the year ended 31 March 2003
	

	
	
	31.03.2003

RM’000

	Net cash outflow from operating activities
	
	
	(2,623)

	Net cash outflow from investing activities
	
	
	(1,360)

	Purchase of Fixed Assets

Proceed from Disposal of Fixed Assets

Interest received
	
	
	(1,388)

-

28

	Net cash inflow from financing activities
	
	
	1,504

	Movement of Bank Borrowings


	
	
	1,504

	Net decrease in cash and cash equivalents
	
	
	(2,479)

	Cash and cash equivalents at 1 January 
	
	
	(3,716)

	Foreign exchange differences on opening balances
	
	
	-

	Cash and cash equivalents at 31 March
	
	
	(6,195)


The condensed consolidated cash flow statement should be read in conjunction with the Notes to the Interim Financial Report on pages 5 to 7.

EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Notes To The Interim Financial Report

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2002.

The audited financial statements of the Group for the financial year ended 31 December 2002 was not qualified.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the financial year ended 31 December 2002.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

2.
Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

3.
Inventories

The valuations of inventories have been brought forward, without amendment from the previous annual report.

4. 
Extraordinary Items

There were no extraordinary items noted during the financial quarter.

5. 
Change of Accounting Estimate

No change of accounting estimate noted during the financial quarter.

6.
Changes in composition of the Group

Since the end of the last financial quarter, there were no changes in the composition of the Group.

7.
Seasonal or cyclical factors


The Group’s Automotive Division is not materially affected by seasonal or cyclical demand. Demand is normally higher when approaching the major festive celebrations in the country and demand is normally lower during festive period due to closure of business operations.

In addition, for the Group’s Composite Division, sales will normally be higher in the second and third quarter of the financial year due to seasons in the market where the Group operates.

8.
Segment information


Inter-segment pricing is determined based on a negotiated basis.

	
	Revenue
	
	Profit / (Loss) before tax

	
	Year 

ended
	
	Year

 ended
	
	Year

 ended
	
	Year

 ended

	
	31.03.2003

RM’000
	
	31.03.2002

RM’000
	
	31.03.2003

RM’000
	
	31.03.2002

RM’000

	Automotive
	23,812
	
	24,987
	
	570
	
	1,310

	Composite
	3,411
	
	770
	
	311
	
	(2,964)

	
	27,223
	
	25,757
	
	881
	
	(1,654)


	Unallocated expenses
	-
	
	-
	
	(340)
	
	(668)

	Total
	
	
	
	
	541
	
	(2,322)


9.
Capital commitments

	
	31.03.2003

RM’000

	Property, plant and equipment


Authorised but not contracted for
	-

	
Contracted but not provided for in the financial statements
	604


10.
Changes in contingent liabilities


Contingent liabilities of the Group amounting to RM490,000 as at 31 March 2003 being the claim on the termination of transport services provided by a third party.

11.
Debt and equity securities


During the period under review, there were no issuance or repayment of debt and equity securities, share buy back, share cancellation, or shares held as treasury shares and resale of treasury shares.

12.
Related party transactions


Transactions with related parties have been entered into in the normal course of business and have been established under negotiated terms.

EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

13.
Events subsequent to the balance sheet date


There is no material event subsequent to the end of period under review to 19th May 2003 being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

14. Dividends

The first and final dividend recommended by the Directors in respect of the financial year ended 31 December 2002 is 3.5 sen gross per share less tax, payable on a date to be determined and announced later.

No interim dividend is recommended for the quarter under review.

15.
Comparative figures


No comparative figures are provided for condensed consolidated statement of changes in equity and condensed cash flow statement as these are the third set of interim financial report presented in accordance with MASB 26.

EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)
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Additional information required by the

KLSE’s Listing Requirements

EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

Additional information required by the KLSE’s Listing Requirements

1.
Review of performance


For the quarter under review, the Group achieved a turnover of RM27.223 million and a profit after taxation of RM0.524 million. Turnover for the quarter under review was higher than the preceding year corresponding quarter of RM25.757 million.

2.
Variation of results against preceding quarter


For the quarter under review, the Group recorded a profit after taxation of RM0.524 million compared to loss after taxation of RM2.489 million in the previous quarter.  The improved results was mainly due to the higher contribution by composite division.

3.
Current year prospects


The Board of Directors is of the opinion that the prospects for the financial year ending 31 December 2003 will be improved with the expected improved performance of both automotive and composite division.

4.
Profit forecast


Not applicable as no profit forecast was published.

5.
Tax expense

	
	3 months ended

31 March
	
	Year ended

31 March

	
	2003

RM’000
	
	2002

RM’000
	
	2003

RM’000
	
	2002

RM’000

	Current tax expense

Deferred tax expense
	17

-
	
	167

-
	
	17

-
	
	167

-

	
	17
	
	167
	
	17
	
	167


EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

6.
Quoted investments


Investments in quoted securities as at 31 March 2003 are as follows:




RM’000


Cost
38







Book Value
13







Market Value
13






7.
Status of corporate proposal announced

On 10th February 2003, the Company announced that the shareholders of the Company have approved the following corporate proposal at the Extraordinary General Meeting of the company on 8th February 2003:

· The proposed acquisition of:-

· 79.5% equity interest in the issued and paid-up capital of PEPS-JV (M) Sdn. Bhd. (“PEPS-JV”) from Mutual Concept Sdn. Bhd. (“Mutual Concept”) for a consideration of up to RM105,000,000 to be satisfied by a combination of cash payment of RM10,500,000 and the issuance of up to 189,000,000 Irredeemable Convertible Unsecured Preference Shares in EPMB of RM0.10 each (“EPMB ICUPS”) at an issue price of RM0.50 per EPMB ICUPS; and

· 30,000,000 Redeemable Convertible Secured Preference Shares of RM1.00 each in PEPS-JV (“PEPS-JV RCSPS”) from Securita ABS One Berhad (“Securita”), a special purpose vehicle of Pengurusan Danaharta Nasional Berhad (“Danaharta”) for a consideration of RM30,000,000 to be satisfied through the issuance of 60,000,000 Redeemable Convertible Secured Preference Shares of RM0.10 each in EPMB (“EPMB RCSPS”) at an issue price of RM0.50 per EPMB RCSPS

(“Proposed Acquisition of PEPS-JV”)

· The proposed right issue of up to 21,945,000 new warrants in EPMB (“EPMB Warrants”) on the basis of one (1) new warrant for every two (2) EPMB shares held at an issue price to be determined later (“Proposed Rights Issue of EPMB Warrants”);

· The proposed renounceable offer for sale of up to 94,500,000 EPMB ICUPS by Mutual Concept to the shareholders of EPMB at a maximum offer price of RM0.50 per EPMB ICUPS, payable in full upon acceptance on a date to be determined and announced later (“Proposed EPMB ICUPS Offer for Sale”);

· The proposed renounceable offer for sale of up to 60,000,000 EPMB RCSPS by Securita to the shareholders of EPMB at an offer price of RM0.50 per EPMB RCSPS, payable in full upon acceptance, on a date to be determined and announced later (“Proposed EPMB RCSPS Offer for Sale”);

EP MANUFACTURING BHD.

(Company No. 390116-T)
(Incorporated in Malaysia)

· The proposed increase in the authorized share capital of EPMB from RM95,000,000 comprising 95,000,000 EPMB shares to RM500,000,000 comprising 470,000,000 EPMB shares, 200,000,000 EPMB ICUPS and 100,000,000 EPMB RCSPS (“Proposed Capital Increase”); and

· The proposed amendments to the Memorandum and Articles of Association of EPMB to facilitate the proposed acquisition of PEPS-JV and the Proposed Capital Increase (“Proposed M&A Amendments”)
The Company is currently finalising the abovementioned corporate proposals.

8.
Borrowing and debt securities

	
	31.03.2003

RM’000

	Current


Secured


Unsecured

Finance lease liabilities
	34,927

6,680

513

	
	42,120

	Non-Current


Secured


Unsecured

Finance lease liabilities
	4,801

-

868

	
	5,669

	Total


Secured


Unsecured

Finance lease liabilities
	39,728

6,680

1,381

	
	47,789



The above borrowings are denominated in Ringgit Malaysia..

9.
Off balance sheet financial instruments


There are no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.

EP MANUFACTURING BHD.
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10.
Changes in material litigation


There is no material litigation as at the date of this report.

11.
Basic earnings per share


Basic earnings per share


The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM524,000 and the weighted average number of ordinary shares outstanding during the quarter of 41,460,000.


Diluted earning per shares


Not applicable.

