MAGNA PRIMA BERHAD

(369519-P)

(Incorporated in Malaysia)

NOTES
(All amount in RM’000)

1. ACCOUNTING POLICIES

The accounting policies and method of computation adopted by the Company and the Group in preparing its financial statement is consistent with the most current annual audited accounts of 31 December 2000.

2. EXCEPTIONAL ITEM


There were no exceptional items for the current quarter and financial year-to-date.

3. EXTRAORDINARY ITEMS

There were no extraordinary items for the current quarter and financial year-to-date.

4. TAXATION

There were no tax charged based on statutory tax rate for the current quarter and financial year-to-date. 

5. SALE OF UNQUOTED INVESTMENT AND PROPERTIES

There was no sale of unquoted investments and properties for the current quarter and financial year-to-date.

6. QUOTED INVESTMENT

There was no purchase or disposal of quoted investment for the period under review. Details of quoted investment as at 30th June 2001 are as follows:


(RM’000)



Total investment at cost 
1,525



Total investment at book value

(after provision for diminution in value)
425



Total investment at market value 
153




7. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group for the period under review including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operation.

8. STATUS OF CORPORATE PROPOSAL ANNOUNCED

There was no corporate proposal announced for the period under review.

9. DEBTS AND EQUITY SECURITIES

During the financial period under review, there was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shared held as treasury shares and resale of treasury shares.

10. GROUP BORROWINGS

Detail of Group’s borrowings as at 30th June 2001 is as follows:


Secured

(RM’000)



Unsecured

(RM’000)

Total

( RM’000)

Short Term Borrowings
62,668

2,271

64,939

Long Term Borrowings
4,041

-

4,041


66,709

2,271

68,980

11. CONTINGENT LIABILITIES


2001

Group

(RM’000)



2001

Company

(RM’000)



Guarantees given to financial institutions for

facilities granted to subsidiary companies :

-  Secured on assets of subsidiary companies 

-  Unsecured




92,139

35,000



Guarantees given to financial institutions for

facilities granted to joint venture entity :

-  Secured 


177,000

177,000



Guarantees given to trade creditors of

subsidiary companies for credit limit facilities

granted to subsidiary  companies  :

-  Unsecured




2,413

Limit of guarantees
177,000

306,552

Amount utilised
136,097

217,656

Bank guarantees and performance bonds 

-  Secured on assets of subsidiary companies

-  Unsecured
            2,044

            2,665



-

-




140,806

217,656

12. DETAILS OF FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

There were no financial instruments with off balance sheet risk.

13. DETAILS OF PENDING LITIGATION

Save as disclosed below, there were no new litigation or claims brought by or against the Company or any of its subsidiaries. 

The Company had earlier announced that on 1 November 2000, the Company and 2 of its subsidiaries (Magna Prima Construction Sdn Bhd and Dunia Epik Sdn Bhd) (collectively “Plantiffs) instituted a civil Action at the Kuala Lumpur High Court vide KLHC Suit No: D6-22-2039-2000 dor certain injunctive reliefs and recovery of a sum of RM22.1 million against Top Green Entity Sdn Bhd and 6 other defendants. The Company obtained an Ex Parte Injunctive Order (“Court Injunction”) against the defendants on 2 November 2000, which the Court extended until the Inter parte Hearing of the Plaintiffs’ Application was heard inter parte by the Court on 22 June 2001 and 23 June 2001, and pursuant thereto the Court varied the Court Injunction by removing paragraph (g) of the Court Injunction. The Plantiffs also obtained a Court Order on 21 May 2001 for Discovery and Tracing (“Order to Trace”) of the sum of RM22.1 million against the defendants and the Order to Trace has been served on the relevant banks for the tracing of the said money. The process of tracing of the said money  is still on-going and has not been completed till today.

14. SEGMENTAL ANALYSIS

Based on 6 months period ended 30th June 2001:

By Group’s activity
Turnover

(RM’000)

Profit/(Loss)

Before

Taxation

(RM’000)

Total

Assets

Employed

(RM’000)



Construction and quarry

Property development

Trading and others
13,744

21,707

-



 4,345

1,046

171

80,726

125,605

979


35,451

5,562

207,310

15. COMMENTS ON FINANCIAL RESULTS ( COMPARISON WITH PRECEDING QUARTER  PERIOD )

The Group recorded turnover of RM35.4 million and a pre-tax profit of RM5.5 million for the period under review as compared to preceding period turnover of RM7.9 million and a pre-tax profit of RM206,000.

The Group’s turnover was higher than the preceding period as it continues to be selective in construction and quarrying activities.

16. REVIEW OF RESULTS

The Property Development sector contributed a pre-tax profit of RM1.04 million. The Construction sector meanwhile, recorded a pre-tax profit of RM4.3 million. As a result the Group recorded a total pre-tax profit of RM5.5 million for the period under review.

17. MATERIAL EVENT

There was no material event subsequent to the end of the period that has not been reflected in the financial statement.

18. SEASONAL OR CYCLICAL FACTORS

The Group’s operations for the period are not affected by any seasonal or cyclical factor.

19. PROSPECT FOR CURRENT YEAR

Barring any unforeseen circumstances the Directors are of the opinion that the Group is expected to sustain its present performance for the next financial period.

20. PROFIT GUARANTEE ( VARIANCE )

Not applicable.

21. DIVIDENDS


For the quarter period under review ended 30 June 2001, the Directors do not recommend payment of any interim dividend.


BY ORDER OF THE BOARD 


Ahmad Shahab B. Hj. Din ( MAICSA 0689340 )


Yuen Yoke Ping ( MAICSA 7014044 )


Joint Company Secretaries
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