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           TRANS CAPITAL HOLDING BHD


A. Explanatory Notes To The Interim Financial Report – MASB 26

1. Accounting Policies
The interim financial statements has been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent annual financial statements and comply with MASB26.

2. Audit Qualification
There was audit qualification in the annual audit report of the Company’s previous annual financial statements for the year ended 31 December 2001. The auditors are unable to form an opinion as to whether the financial statements which have been prepared on a going concern basis are properly drawn up in accordance with the provisions of the Companies Act, 1965 and applicable approved accounting standards in Malaysia so as to give a true and fair view of:-

(i)
the state of affairs of the Group and of the Company as at 31 December 2001 and their results, changes in equity and cash flows for the financial year ended on that date; and

(ii) the matters required under Section 169 of the Companies Act, 1965 to be dealt with in the financial statements of the Group and of the Company.

The auditors believe the audit provides a reasonable basis for the auditor opinion and report as follow :-

(a)
As at 31 December 2001, the Group and the Company had a capital deficiency of  RM201,371,409 and RM4,771,360 respectively as a result of the losses from operations and the Group's and the Company’s current liabilities exceeded its current assets by RM250,313,185 and RM4,771,360 respectively.

(b) The Company acts as corporate guarantor for various banking and other credit facilities granted to the subsidiary company, TCSB. The subsidiary company has defaulted in the repayment of the outstanding debts. We are unable to determine the extent of the possible crystallisation of the said contingent liabilities.

(c)
As stated in Note 2 to the financial statements of 31 December 2001, the Company has submitted an application to obtain approval from the High Court of Penang to dispose off the assets of the subsidiary companies. In view of this, the assets of the Group may be impaired and no impairment loss has been recognised as the directors are unable to ascertain the recoverable amount of the assets. 

(d)
In view of the factor referred to in the preceding paragraphs, the going concern basis of preparing the financial statements of the Group and of the Company is subject to significant uncertainty. Consequently, we are unable to assess whether the use of the going concern basis in the preparation of the financial statements is appropriate. If the Group and the Company are not able to continue as going concerns, adjustments would have to be made to reduce the value of assets to their recoverable amounts, to provide for any further liabilities which might arise, and to reclassify the non-current assets and non-current liabilities as current assets and current liabilities respectively.

3. Seasonal or Cyclical Factors
The principal business operations of the Group were not significantly affected by seasonal or cyclical factors.

4. Item of Unusual Nature and Amount
There were no items affecting the assets, liabilities, equity, net income, or cash flows of the Group that are unusual.

5. Material Changes in Accounting Estimates 

There were no changes in accounting estimates of amounts reported in prior interim periods or the current or previous financial year.

6. Issuances or Repayment of Debts and Equity Securities
There were no issuance and repayment of debts and equity securities, shares buy-back, share cancellations, shares held as treasury shares or resale of treasury shares as at 31 December 2002

7. Dividends Paid
There is no dividend paid for the period ended 31 December 2002.

8. Segment Revenue and Results
Segment reporting by activity for the current financial year to date.


Turnover

Profit/(Loss)

Assets


RM

Before Taxation

Employed




RM

RM








Property and Investment Holding
0

(549,659)

77,907,106

Manufacturing
4,727,561

(22,493,867)

125,345,544

Trading and others
0

0

12,469


4,727,561

(23,043,526)

203,265,120

Consolidated adjustment
0

0

(154,595,458)

             Group Activities
4,727,561

(23,043,526)

48,669,662

9. Valuation of Property, Plant and Equipment
There were no revaluation being done on the property, plant and equipment.

10. Subsequent Events
There has been no material events subsequent to the quarter ended 31 December 2002 which have not been reflected in the financial statements other than those announce in KLSE.

11. Changes in the Composition of the Group
There were no changes in the composition of the Group during the current quarter.

12. Contingent Liabilities and Contingent Assets
There were no changes in the contingent liabilities and contingent assets since the last balance sheet date.

B. Additional Information As Required By KLSE Listing Requirements (Part A of Appendix 9B)
1. Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or revenue of the company and the group.

A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have 

occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.


The company did not perform well in the final quarter of 2002 due mainly to :-

a) The company is going through a restructuring exercise involving a White Knight injecting assets and reverse take over which the approval of FIC and Security Commission has been obtained. We are currently awaiting from the Court hearing to obtained the date for the Creditors Scheme meeting to be called according to s176.

b) Cashflow constraint (shortfall in working capital). 

2. Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.

There has been a decrease in the loss before tax from RM6.43 million in the previous quarter to the current quarter of RM5.02 million.  The difference of RM1.4 million is due to depreciation only provided for one month in this quarter.

3. A commentary on current year prospects, including the factors that are likely to influence the company's prospects.

As explained in 1 a. above.

4. Explanatory notes for any (only applicable to the final quarter):-

(a) variance of actual profit from forecast profit (where the variance exceeds 10%)

Not Applicable

(b) shortfall in the profit guarantee

Not Applicable

5. There were no adjustments for under or over-provision of tax in respect of prior years.

6. There were no profits on sale of investments and/or properties for the individual and cumulative quarter ended 31 December 2002.

7. For quoted securities, the company has disposed its interests in Repeater Technologies Inc. of 1,379,400 shares on the NASDAQ stock market for a total consideration of RM2,239,513.04. 


Investment in quoted securities as at the end of the reporting period(31/12/02)

a) at cost
: RM1,956,507

b) at book value
: RM   376,547

c) at market value
: RM          958

8. The status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

Not Applicable

9. Secured Short Term Group borrowings 


As at the end of the reporting period (31/12/02)

Banks

Outstanding 

Amount (RM)







MIMB

26,492,250


Bumiputra -  Commerce

9,989,000


OCBC, Labuan

18,881,050


OCBC, Penang

15,693,781


Aseambankers

5,730,053


Bank Utama

33,915,503


Oriental Bank Bhd

42,418,240


Overseas Union Bank

6,215,803


Danaharta

6,341,866


ABN-AMRO Bank

7,331,382


Arab-Malaysian Merchant Bank

2,875,000


Deutsche Bank

9,610,363




185,494,291


Interest Provision

53,481,770








Total
238,976,061


10. Details of financial instruments with off balance sheet risk at the latest practicable   date, which shall not be earlier than 7 days from the date of issue of the quarterly report.


Not Applicable
11. Details of any pending material litigation at the latest practicable date, which is not earlier than 7 days from the date of issue of the quarterly report.

No changes, refer Appendix I

12. There is no dividend declared/proposed for the current year.

13. The EPS for the current quarter and financial period to-date was calculated based on the net loss of RM23,043 Thousand divided by share capital RM41,593 Thousand.

14. TCHB has received the approval of the Kuala Lumpur Stock Exchange for the extension of time of one month until 31 May 2002 for submission of the 2001 Annual Audited accounts of TCHB. 

TCHB has also been granted by the Kuala Lumpur Stock Exchange an extension of time of one month until 31 July 2002 for the submission of the annual report for the financial year ended 31 December 2001.
TCHB has received the approval from Suruhanjaya Syarikat Malaysia for the extension of time till 30 till 30 September 2002 to hold our Annual General Meeting for year 2001.

15. TCHB has received the Foreign Investment  Committee’s (“FIC”) approval on the Proposed Corporate and Debt Restructuring Scheme.

16. TCHB has obtained the approval of Security Commission on the Proposed Corporate and Debt Restructuring Scheme.
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