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           TRANS CAPITAL HOLDING BHD


Notes to Financial Statements as at 30.9.01

1. The accounting policies and methods of computation applied in these quarterly financial statements are same as those used in the most recent annual financial statement.

2. The exceptional item was in respect of the followings:-




RM

(a)
Material scrapped/written off

(10,304)

(b)
Provision for diminution in value of investment

(6,298,908)

(c)
Forex Gain/(Loss)

(67,045)

(e)
Gain/(Loss) on Disposal of fixed assets

(2,900,282)   

(f)
Proceeds from disposal of scrap

         46,347

(g)
Gain/(Loss) on Disposal of Investment

(1,449,814)

(h)
Bad Debts

2,001,053









(8,678,953)

3. There were no extraordinary item for the individual and cumulative quarter ended 30 September 2001.

4. There were no adjustments for under or over-provision of tax in respect of prior years.

5. There were no profit on sale of investment and/or properties for the individual and cumulative quarter ended 30 September 2001.

6. For quoted securities, the company has disposed its interests in Repeater Technologies Inc of 1,379,400 shares on the NASDAQ stock market for a total consideration of RM2,239,513.04.
7. TCHB and its subsidiaries namely Trans Capital Sdn. Bhd. and Trans Capital Electronics Sdn. Bhd. have on 16 October 2001 been granted a Restraining Order under Section 176 of the Companies Act, 1965 from the High Court of Penang.  The R.O. restrains and stays all further legal proceedings against the company for a period of nine months from 24 September 2001.
8. The Proposed Debt Restructuring Scheme and Proposed Rights Issue have been aborted. TCHB is now working on a new restructuring scheme to regularise its 

9. Financial position and the company has appealed to the KLSE for a further extension of time to comply with the requirements of paragraph 5.1 of PN4/2001.

10. Explanatory comments about the seasonality or cyclicality of operations.

In our industry, the high season is usually in the 2nd & 3rd quarters with the lows in the 1st and last quarter.

11. There were no issuances and repayment of debt and equity securities, share buy-  backs, share cancellations, shares held as treasury shares and resale of treasury  shares for the current financial year to date.

12. Secured Long Term Group borrowings 

As at the end of the reporting period (30/9/01)

Banks

Outstanding 

Amount (RM)







MIMB

26,492,250


Bumiputra -  Commerce

9,989,000


OCBC, Labuan

18,881,050


OCBC, Penang

15,038,001


Aseambankers

5,730,053


Bank Utama

17,402,000


Oriental Bank Bhd

40,220,741


Overseas Union Bank

6,215,803


Danaharta

6,341,866


ABN-AMRO Bank

7,331,382


Arab-Malaysian Merchant Bank

2,875.000


Deutsche Bank

9,610,363




166,127,509


Interest Provision

33,799,737








Total
199,927,246


13.   Details of contingent liabilities at the latest practicable date which shall not be 

        earlier than 7 days from the date of issue of the quarterly report.  

  Not Applicable

14.
Details of financial instruments with off balance sheet risk at the latest practicable date, which shall not be earlier than 7 days from the date of issue of the quarterly report.



Not Applicable
15.       Details of any pending material litigation at the latest practicable date, which        

shall not be earlier than 7 days from the date of issue of the quarterly report.        
Refer Appendix I

16.        Segment revenue, segment result and segment assets employed for business                                    
 
segments or geographical segments, whichever is the company’s primary basis

 
of segment reporting for the current financial year to date.

a) Analysis by Activity

Turnover

Profit/(Loss)

Assets


RM

Before Taxation

Employed




RM

RM








Property and Investment Holding
1,240,800

(1,758,339)

78,448,971

Manufacturing
11,231,484

(35,709,952)

187,511,102

Trading and others
6,078

(75,465)

64,021


12,478,362

(37,543,756)

266,024,094

Consolidated adjustment
(1,230,000)

0

(154,937,802)

             Group Activities
11,248,362

(37,543,756)

111,086,292

b) Analysis by Geographical Segment

Turnover

Profit/(Loss)

Assets


RM

Before Taxation

Employed




RM

RM








Malaysia
12,478,362

(37,543,756)

266,024,094

Philippines
0

0

0


12,478,362

(37,543,756)

266,024,094

Consolidation Adjustment
(1,230,000)

0

(154,937,802)

               Group Activities
11,248,362

(37,543,756)

111,086,292








17.     Explanatory comments on any material change in the profit before taxation for                            the quarter reported on as compared with the preceding quarter.

There has been a slight decrease in the loss before tax from RM15.1 million in the previous quarter to the current quarter of RM8.6 million due mainly to the write off of loss from disposal of fixed assets and investment amounting to RM5.0 million in the previous quarter.

18. Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or revenue of the company and the group.

A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.


The company has not performed well in the third quarter of 2001 due mainly to: -

a) The slowdown in the US economy especially in the technology sector, resulting in lower order from customers.

b) Cashflow constraint (shortfall in working capital). 

19. A commentary on current year’s position.

The company is undergoing a financial restructuring exercise.

20. Explanatory notes for any (only applicable to the final quarter):-

(a) variance of actual profit from forecast profit (where the variance exceeds 10%)

Not Applicable

(b) shortfall in the profit guarantee

Not Applicable

21. There is no dividend declared/proposed for the current year.  
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