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           TRANS CAPITAL HOLDING BHD


Notes to Financial Statements as at 30.6.01

1. The accounting policies and methods of computation applied in these quarterly financial statements are same as those used in the most recent annual financial statement.

2. The exceptional item was in respect of the followings:-




RM

(a)
Material scrapped/written off

(10,304)

(b)
Provision for diminution in value of investment

(6,298,908)

(c)
Forex Gain/(Loss)

(65,960)

(e)
Gain/(Loss) on Disposal of fixed assets

(2,837,489)   

(f)
Proceeds from disposal of scrap

         44,414

(g)
Gain/(Loss) on Disposal of Investment

(328,999)

(h)
Bad Debts

2,001,053









(7,496,193)

3. There were no extraordinary item for the individual and cumulative quarter ended 30 June 2001.

4. There were no adjustments for under or over-provision of tax in respect of prior years.

5. There were no profit on sale of investment and/or properties for the individual and cumulative quarter ended 30 June 2001.

6. For quoted securities, the company has disposed its entire interests in Repeater Technologies Inc of 12,900 shares on the NASDAQ stock market for a total consideration of RM47,500.38
7. The company has disposed its entire interests in an associated company, Frazier Malaysia in June  2001.

· Proposed Debt Restructuring Exercise and Proposed Rights Issue.

As per our announcement to the KLSE on 3 October 2000.

TCHB has to date received approvals of the relevant authorities, namely Securities Commission, Bank Negara Malaysia, Foreign Investment Committee and the Ministry of International Trade and Industry for the Proposed Debt Restructuring Scheme. The approvals were obtained on 25 September 2000, 19 July 2000, 11 August 2000 and 19 September 2000 respectively.

Please note, however, that the Proposed Debt Restructuring Scheme remains subject to the following approvals:

(a) The approval of the shareholders of TCHB at an extraordinary general meeting to be convened to the Proposed Debt Restructuring Scheme and to the amendment of TCHB's Memorandum and Articles of Association for the purpose of incorporating the terms of the RCCPS;

(b) The approval of the Securities Commission for the registration of the Abridged Prospectus to be issued and related documents in respect of the Proposed Rights Issue to be undertaken by TCHB; and

(c) The approval-in-principle of the Kuala Lumpur Stock Exchange, for the additional listing and quotation of the new shares in TCHB to be issued pursuant to the Proposed Rights Issue and the conversion of the RCCPS.

The company with the assistance of our advisers, are still in the process of procuring the abovesaid approvals which remained outstanding.

8. Explanatory comments about the seasonality or cyclicality of operations.

In our industry, the high season is usually in the 2nd & 3rd quarters with the lows in the 1st and last quarter.

9. There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10 Secured Long Term Group borrowings 

As at the end of the reporting period (30/6/01)

Banks

Outstanding 

Amount (RM)







MIMB

26,492,250


Bumiputra -  Commerce

9,989,000


OCBC, Labuan

18,881,050


OCBC, Penang

14,896,765


Aseambankers

5,730,053


Bank Utama

17,402,000


Oriental Bank Bhd

39,781,265


Overseas Union Bank

6,215,803


Danaharta

6,341,866


ABN-AMRO Bank

7,331,382


Arab-Malaysian Merchant Bank

2,875.000


Deutsche Bank

9,610,363




165,546,797


Interest Provision

30,358,407








Total
195,905,204


11 Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

Not Applicable

12 Details of financial instruments with off balance sheet risk at the latest practicable date, which shall not be earlier than 7 days from the date of issue of the quarterly report.


Not Applicable
13 Details of any pending material litigation at the latest practicable date, which shall not be earlier than 7 days from the date of issue of the quarterly report.


Refer Appendix I

14 Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.

a) Analysis by Activity

Turnover

Profit/(Loss0

Assets


RM

Before Taxation

Employed




RM

RM








Property and Investment Holding
871,200

(1,639,145)

78,518,204

Manufacturing
10,287,374

(27,254,583)

196,354,900

Trading and others
5,278

(75,863)

62,340


11,163,852

(28,969,591)

274,935,444

Consolidated adjustment
(864,000)

0

(155,119,017)

             Group Activities
10,299,852

(28,969,591)

119,816,427

b) Analysis by Geographical Segment

Turnover

Profit/(Loss)

Assets


RM

Before Taxation

Employed




RM

RM








Malaysia
11,163,852

(28,969,591)

274,935,444

Philippines
0

0

0


11,163,852

(28,969,591)

274,935,444

Consolidation Adjustment
(864,000)

0

(155,119,017)

               Group Activities
10,299,852

(28,969,591)

119,816,427








15 Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.

There have been no material changes in the trend of the company’s profit before tax for the quarter being reported as compared with the preceding quarter.

16 Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or revenue of the company and the group.

A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.


The company has not performed well in the first quarter of 2001 due mainly to: -

a)
The slowdown in the US economy especially in the technology sector, resulting in lower order from customers.

b) Difficulty in obtaining new trade financing from financial institutions to fund new projects

c) Cashflow constraint (shortfall in working capital) due to the delay in the completion of our debt restructuring/rights issue exercise. 

17 A commentary on current year prospects, including the factors that are likely to influence the company's prospects.

The current year (Year 2001) prospects will be very much influenced by the performance of the US economy.   

18 Explanatory notes for any (only applicable to the final quarter):-

(a) variance of actual profit from forecast profit (where the variance exceeds 10%)

Not Applicable

(b) shortfall in the profit guarantee

Not Applicable

19 There is no dividend declared/proposed for the current year.  
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