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           TRANS CAPITAL HOLDING BHD


Notes to Financial Statements as at 31.12.00

1. The same accounting policies and methods of computation are followed in these quarterly financial statements as compared with the most recent annual financial statement.

2. The exceptional item was in respect of the followings:-




RM

(a)
Material scrapped/written off

(919,498)

(b)
Provision for dimunition of investment

(100,000)

(c)
Provision for Inter-co debt

(10,316,328)

(d)
Pre-Operating Expenses Written Off

(4,985,567)

(e)
Forex Gain/(Loss)

(172,643)

(f)
Provision for Bad Debts

(2,095,214)

(g)
Gain on Disposal of Investment

501,793   









(18,087,457)

3. There was no extraordinary item.

4. The tax figures contain a deferred tax of RM5,000.00 but no adjustment for under or over-provision in respect of prior years.

5. There were no pre-acquisition profits for the current financial year to date.
6. There were no sale of investments and/or properties for the current financial year to date. 

7. During the previous quarter, we disposed off quoted securities of our equity investment in Mediaring.Com Ltd of 1,058,190 shares  as shown below:-

Date
No of 

shares
Price
Gross

Proceeds
Brokerage
Clearing

Fee
Stamp 

Duty
Net 

Proceeds










17.8.00
500,000
1.1878
593,900.00
5,704.25
296.95
594.00
587,304.80

22.8.00
558,190
1.1967
667,985.97
6,259.90
333.99
668.00
660,724.08










Total
1,058,190

1,261,885.97
11,964.15
630.94
1,262.00
1,248,028.88


The Shares were  purchased in August 1996 at a cost of RM746,236.00 constituting 5% of the share capital of the company at that time.

8. There are no changes in the composition of the company in the current financial year to date, neither was there any business combination, acquisition or disposal of subsidiaries.

9. Status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

· Proposed Debt Restructuring Exercise and Proposed Rights Issue.

As per our announcement to the KLSE on 3 October 2000.

TCHB has to date received approvals of the relevant authorities, namely Securities Commission, Bank Negara Malaysia, Foreign Investment Committee and the Ministry of International Trade and Industry for the Proposed Debt Restructuring Scheme. The approvals were obtained on 25 September 2000, 19 July 2000, 11 August 2000 and 19 September 2000 respectively.

Please note, however, that the Proposed Debt Restructuring Scheme remains subject to the following approvals:

(a) The approval of the shareholders of TCHB at an extraordinary general meeting to be convened to the Proposed Debt Restructuring Scheme and to the amendment of TCHB's Memorandum and Articles of Association for the purpose of incorporating the terms of the RCCPS;

(b) The approval of the Securities Commission for the registration of the Abridged Prospectus to be issued and related documents in respect of the Proposed Rights Issue to be undertaken by TCHB; and

(c) The approval-in-principle of the Kuala Lumpur Stock Exchange, for the additional listing and quotation of the new shares in TCHB to be issued pursuant to the Proposed Rights Issue and the conversion of the RCCPS.

We, with the assistance of our advisers, are presently in the process of procuring the abovesaid approvals which remain outstanding.

10. Explanatory comments about the seasonality or cyclicality of operations.

In our business, the high season is in the 2nd & 3rd quarters with the lows in the 1st and last quarter.

11. Details of issuances and repayment of debt and equity securities, share buy-backs, share   cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

Details of issuance of equity

Proposals
Date of 

Issue
Units 

Issued
Issue 

Price
Issued to
Value 

RM








Restricted Issue

 - Debts Conversion
15/05/00
811,000
3.95
Vendors
3,203,450

ESOS        
07/03/00
1,000
3.41
Ng Chin Moh
3,410

ESOS
03/04/00
2,000
3.41
Ng Chin Moh
6,820

ESOS
03/04/00
10,000
3.41
Quah Chong Ling
34,100

ESOS
28/04/00
25,000
3.41
Chang Kee Kwong
85,250

ESOS
28/04/00
15,000
3.41
Lee Huat Seng
51,150

ESOS
28/04/00
3,000
3.41
Lau Pern Wang
10,230

ESOS
01/06/00
3,000
3.41
Lau Pern Wang
10,230










870,000


3,404,640

12. Secured Long Term Group borrowings 


As at the end of the reporting period (31/12/00)

Banks

Outstanding 

Amount (RM)







MIMB

26,492,250


Bumiputra -  Commerce

9,989,000


OCBC, Labuan

18,881,050


OCBC, Penang

14,630,398


Aseambankers

5,730,053


Bank Utama

17,402,000


Oriental Bank Bhd

38,950,947


Overseas Union Bank

6,215,803


Danaharta

6,341,866


ABN-AMRO Bank

7,256,021


Arab-Malaysian Merchant Bank

2,875.000


Deutsche Bank

9,610,363




164,374,751


Interest Provision

24,088,164








Total
188,462,915


.

13. Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

Not Applicable

14. Details of financial instruments with off balance sheet risk at the latest practicable date, which shall not be earlier than 7 days from the date of issue of the quarterly report.


Not Applicable
15. Details of any pending material litigation at the latest practicable date, which shall not be earlier than 7 days from the date of issue of the quarterly report.


Refer Appendix I

16. Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.

a) Analysis by Activity


Turnover

Profit/(Loss0

Assets


RM

Before Taxation

Employed




RM

RM








Property and Investment Holding
89,521

(1,137,957)

68,192,142

Manufacturing
27,808,401

(54,032,870)

230,575,692

Trading and others
1,478,400

(4,055,316)

51,791


29,376,322

(59,226,143)

298,819,625

Consolidated adjustment
(1,478,400)

0

(147,610,011)

                    Group Activities
27,897,922

(59,226,143)

151,209,615

b)
Analysis by Geographical Segment

Turnover

Profit/(Loss)

Assets


RM

Before Taxation

Employed




RM

RM








Malaysia
29,376,322

(59,340,917)

298,767,834

Philippines
0

(114,774)

51,791


29,376,322

(59,226,143)

298,819,625

Consolidation Adjustment
(1,478,400)

0

(147,610,011)

                     Group Activities
27,897,922

(59,226,143)

151,209,615








17. Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.

There has been an slight decrease in the loss before tax from RM15.1 million in the previous quarter to the current quarter of RM13.7 million due to the  cost saving measure taken. 

18. Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or revenue of the company and the group.

A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.


The company did not perform well in the year 2000 due mainly to :-

a) Difficulty in obtaining trade financing from financial institutions to fund new projects

b) The restrictions imposed on us by financial institutions, freezing all our existing banking facilities pending the completion of our debt restructuring.

c) Cashflow constraint, resulting in shortfall in working capital due to the time and resources spent on the on-going debt restructuring for  the first 7 months while another 3 months were spent trying to secure the release of the bridging loan.

19. A commentary on current year prospects, including the factors that are likely to influence the company's prospects.

The current year (Year 2001) prospects will very much depend on the performance of the US economy . They will affect the company 's performance to some degree as our exports are mainly exported directly to the United States or indirectly through local MNCs. However we are in the process of discussion with a few potential customers, the success of which will boost our performance tremendously, barring any worsening of the US economy.  

The factor likely to influence the company's prospect would be the cashflow constraint the company is facing, but we hope to solve this problem upon the successful completion of our debt restructuring and Rights Issue.

We expect the US economy to pick up in the second half of the year and hope the orders will start coming in again, as the global excess stocks would have been cleared by then.

20. Explanatory notes for any (only applicable to the final quarter):-

(a) variance of actual profit from forecast profit (where the variance exceeds 10%)

Not Applicable

(b) shortfall in the profit guarantee

Not Applicable

21.
There is no dividend declared/proposed for the current year.  
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