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           TRANS CAPITAL HOLDING BHD


Notes to Financial Statements as at 30.9.00

1. The same accounting policies and methods of computation are followed in these quarterly financial statements as compared with the most recent annual financial statement.

2. The exceptional item was in respect of the followings:-




RM

(a)
Materials scrapped/written off

(567,665)

(b)
Gain on disposal of Investment

501793

(c)
Forex (Loss)/Gain

(135,142)

(d)
Provision for bad debts

(1,564,262)









(1,765,276)

3. There was no extraordinary item.

4. The tax figures contain a deferred tax of RM5,000.00 but no adjustment for under or over-provision in respect of prior years.

5. There were no pre-acquisition profits for the current financial year to date.
6. There were no sale of investments and/or properties for the current financial year to date. 

7. During the quarter, we disposed off quoted securities of our equity investment in Mediaring.Com Ltd of 1,058,190 shares  as shown below:-

Date
No of 

shares
Price
Gross

Proceeds
Brokerage
Clearing

Fee
Stamp 

Duty
Net 

Proceeds










17.8.00
500,000
1.1878
593,900.00
5,704.25
296.95
594.00
587,304.80

22.8.00
558,190
1.1967
667,985.97
6,259.90
333.99
668.00
660,724.08










Total
1,058,190

1,261,885.97
11,964.15
630.94
1,262.00
1,248,028.88


The Shares were  purchased in August 1996 at a cost of RM746,236.00 constituting 5% of the share capital of the company at that time.

8. There are no changes in the composition of the company in the current financial year to date, neither was there any business combination, acquisition or disposal of subsidiaries.

9. Status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

· Proposed Debt Restructuring Exercise and Proposed Rights Issue.

As per our announcement to the KLSE on 3 October 2000

TCHB has received the approval of the Securities Commission ("SC") for the Proposals which comprise the following:-

(a) The proposed issue by  TCHB of 5-year unlisted redeemable convertible cumulative preference shares ("RCCPS") to lender banks/financial institutions pursuant to the settlement of debts by TCHB.

(b) The proposed rights issue by TCHB of up to 79,288,500 new shares at an issue price of RM1.00 per share, to the shareholders of TCHB on the basis of three (3) new shares for every two (2) existing shares held in TCHB at a proposed issue price of RM1.00 per share ("Proposed Rights Issue").

(c) The listing of and quotation for the new TCHB shares, to be issued pursuant to the Proposed Rights Issue and any conversion of the RCCPS, on the Second Board of the Kuala Lumpur Stock Exchange ("KLSE").

(d) A circular setting out details of the Proposals together with the Notice to convene the EGM will be dispatched to the shareholders of TCHB in due course. 

10. Explanatory comments about the seasonality or cyclicality of operations.

In our business, the high season is in the 2nd & 3rd quarters with the lows in the 1st and last quarter.

11. Details of issuances and repayment of debt and equity securities, share buy-backs, share   cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

Details of issuance of equity

Proposals
Date of 

Issue
Units 

Issued
Issue 

Price
Issued to
Value 

RM








Restricted Issue

 - Debts Conversion
15/05/00
811,000
3.95
Vendors
3,203,450

ESOS        
07/03/00
1,000
3.41
Ng Chin Moh
3,410

ESOS
03/04/00
2,000
3.41
Ng Chin Moh
6,820

ESOS
03/04/00
10,000
3.41
Quah Chong Ling
34,100

ESOS
28/04/00
25,000
3.41
Chang Kee Kwong
85,250

ESOS
28/04/00
15,000
3.41
Lee Huat Seng
51,150

ESOS
28/04/00
3,000
3.41
Lau Pern Wang
10,230

ESOS
01/06/00
3,000
3.41
Lau Pern Wang
10,230










870,000


3,404,640

12. Group borrowings (principal only) as at the end of the reporting period (30/9/00)

Banks

Outstanding 

Amount (RM)







MIMB

26,492,250


Bumiputra -  Commerce

9,989,000


OCBC, Labuan

18,881,050


OCBC, Penang

14,499,878


Aseambankers

5,730,053


Bank Utama

21,948,748


Oriental Bank Bhd

38,544,852


Overseas Union Bank

6,215,803


Danaharta

6,341,866


ABN-AMRO Bank

7,216,123


Arab-Malaysian Merchant Bank

2,875.000


Deutsche Bank

9,610,363








Total
168,344,985


.

13. Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

Not Applicable

14. Details of financial instruments with off balance sheet risk at the latest practicable date, which shall not be earlier than 7 days from the date of issue of the quarterly report.


Not Applicable
15. Details of any pending material litigation at the latest practicable date, which shall not be earlier than 7 days from the date of issue of the quarterly report.


Refer Appendix I

16. Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.


Not Applicable

17. Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.

There has been an increase in the loss before tax from RM13.4 million in the previous quarter to the current quarter of RM15.1 million due mainly to the drop in turnover. 

18. Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or revenue of the company and the group.

A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.


The company did not perform well in the nine months of the year 2000 due mainly to :-

a) Difficulty in obtaining trade financing from financial institutions to fund new projects

b) The restrictions imposed on us by financial institutions, freezing all our existing banking facilities pending the completion of our debt restructuring.

c) Cashflow constraint, resulting in shortfall in working capital due to the time and resources spent on the on-going debt restructuring for  the first 7 months while another 3 months were spent trying to secure the release of the bridging loan.

19. A commentary on current year prospects, including the factors that are likely to influence the company's prospects.

The current year (Year 2000) prospects are slightly better than the previous year, however our prospects for the current year are hindered by the constraint on our working capital, as we are in the midst of a debt restructuring.  

20. Explanatory notes for any (only applicable to the final quarter):-

(a) variance of actual profit from forecast profit (where the variance exceeds 10%)

Not Applicable

(b) shortfall in the profit guarantee

Not Applicable

21.
There is no dividend declared/proposed for the current year.  
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