TRANS CAPITAL HOLDING BHD

Notes

1. The same accounting policies and methods of computation are followed in these quarterly financial statements as compared with the most recent annual financial statement.

2. There is no exceptional item this quarter.

3. There was no extraordinary item.

4. The tax figures contain a deferred tax of RM5,000.00 but no adjustment for under or over-provision in respect of prior years.

5. There were no pre-acquisition profits for the current financial year to date.
6. There were no sale of investments and/or properties for the current financial year to date

7. There was no purchase or disposal of quoted securities by any of the companies in the group.

8. There are no changes in the composition of the company in the current financial year to date, neither was there any business combination, acquisition or disposal of subsidiaries and long term investments.

9. Status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

· Proposed Debt Restructuring Exercise and Proposed Rights Issue.

As per our advertisement in the New Straits Times and Berita Harian on 17 May 2000.

We are in the process of finalising the terms of the proposed debt restructuring exercise with our lenders and expect to submit the application for the above proposal to the Securities Commission by the end of June 2000.

10. Explanatory comments about the seasonality or cyclicality of operations.

In our business, the high season is in the 2nd & 3rd quarters with the lows in the 1st and last quarter.

11. Details of issuances and repayment of debt and equity securities, share buy-backs, share   cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

Nil

12. Group borrowings (principal only) as at the end of the reporting period (31/3/00)

Banks

Outstanding 

Amount (RM)







MIMB

26,492,250


Bumiputra -  Commerce

9,989,000


OCBC, Labuan

18,881,050


OCBC, Penang

14,258,182


Aseambankers

5,730,053


Bank Utama

17,404,568


Oriental Bank Bhd

37,774,772


Overseas Union Bank

6,215,803


Danaharta

6,341,866


ABN-AMRO Bank

7,134,406


Arab-Malaysian Merchant Bank

2,875.000


Deutsche Bank

9,610,363








Total
162,707,313


.

13. Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

Not Applicable

14. Details of financial instruments with off balance sheet risk at the latest practicable date, which shall not be earlier than 7 days from the date of issue of the quarterly report.


Not Applicable
15. Details of any pending material litigation at the latest practicable date, which shall not be earlier than 7 days from the date of issue of the quarterly report.


Refer Appendix I

16. Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.


Not Applicable

17. Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.

The loss before taxation for the current quarter has decreased by approximately RM46.8 million when compared to the previous quarter (4th quarter of 1999), due mainly to the exceptional items incurred in the previous quarter.

18. Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or revenue of the company and the group.

A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.


The company did not perform well in the previous (1999) year due to :-

a) The spillover of the economic slowdown.

b) The current worldwide electronics slowdown, particularly in computer hard disk drives.

c) Difficulty in obtaining trade financing from financial institutions to fund new projects

d) Cashflow constraint, resulting in shortfall in working capital

e) The restrictions imposed on us by financial institutions, frozing all our existing banking facilities pending the completion of our debt restructuring.

19. A commentary on current year prospects, including the factors that are likely to influence the company's prospects.

The current year (Year 2000) prospects should be better due to the  improving electronics sector and the main factor likely to influence the company' s prospects would be the constraint on our cashflow. Our cashflow should improve upon completion of our debt restructuring and rights issue this year. Furthermore, we have secured bank facilities from a local bank for the amount of RM21.25 million, expected to be able to be utilised in the current quarter (2nd Quarter). 

20. Explanatory notes for any (only applicable to the final quarter):-

(a) variance of actual profit from forecast profit (where the variance exceeds 10%)

Not Applicable

(b) shortfall in the profit guarantee

Not Applicable

21.
There is no dividend declared/proposed for the current year.  

