NOTES

1. A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement or, if those policies or methods have been changed, a description of the nature and effect of the change.

The financial statements for the fourth quarter ended 31 December 2001 have been prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.

2. The nature and amount of each exceptional item.

The exceptional item of RM2.614 million losses arises due to the deconsolidation of the subsidiary companies which are under liquidation during the current quarter.

3. The nature and amount of each extraordinary item.

There was no extraordinary item in the quarter under review.

4. Whether tax figures contain any deferred tax, and/or adjustment for under or over-provision in respect of prior years.

There is no provision made for taxation in view of the operating losses sustained for the quarter ended 31 December 2001.

5. Profit/(Losses) on Sale of Unquoted Investments and / or properties

There were no profits / (losses) on sale of unquoted investments and / or properties for the current financial period under review.

6. The following particulars of any purchase or disposal of quoted securities by all companies except closed-end funds, insurance companies, stock-broking companies, financial institutions and such other companies as may be exempted by the Exchange:

(a) total purchases and sales of quoted securities for the current financial year to date and profit/loss arising therefrom; and

There were no purchase or disposal of quoted securities for the quarter ended 31 December 2001.

(b) investments in quoted shares as at end of the reporting period:

(i) at cost;

N/A

(ii) at carrying value/book value; and

N/A

(iii) at market value.

N/A

7. The effect of changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

The exceptional item of RM2.614 million losses arises due to the deconsolidation of the subsidiary companies which are under liquidation during the current quarter.

8. Status of corporate proposal announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

The Modified Proposed Corporate and Debt Restructuring Scheme (“Modified Proposal”) has been approved by the Securities Commission (“SC”) vide its letter dated 31 January 2002 and the Foreign Investment Committee (“FIC”) vide its letter dated 21 January 2002.  However, the Modified Proposal is still pending the following approvals and conditions to be obtained:

(i) The SC for the issue of private debt securities, namely RCSLS;

(ii) The MITI for the extension of time to comply with the Bumiputera equity participation; and

(iii) The discharge of the encumbrances on the acquiree companies and assets.

9. Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

There were no issuance or repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the period under review.

10. Group borrowings and debt securities as at the end of the reporting period:

(a) whether secured or unsecured, and a breakdown between secured and unsecured, if applicable;

Name of Bank
Secured / Unsecured
Amount

RM’000

Affin Bank Berhad
Secured
70,875

Alliance Bank
Unsecured
24,518

Standard Chartered Bank Malaysia Berhad
Unsecured
5,580

Bank Utama (Malaysia) Berhad
Unsecured
6,825

Arab-Malaysian Merchant Bank Berhad
Unsecured
8,436

Aseambankers Malaysia Berhad
Unsecured
19,183

Pengurusan Danaharta Nasional Berhad
Unsecured
75,831

TOTAL

211,248

(b) breakdown between short term and long term borrowings; and

Short term borrowings

RM211,248,168

TOTAL

RM211,248,168
(c) whether denominated in foreign currency, and a breakdown of the debt/borrowings in each currency, if applicable.

N/A

11. Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

Corporate guarantee of RM1,250,000 to Affin Bank Berhad (formerly known as BSN Commercial Bank) for facilities granted to Rakan Muda Corporation Sdn Bhd (In Liquidation), an associated company.

12. Details of financial instruments with off balance sheet risk at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report, including the following information:

(a) the date of the contract

N/A

(b) the face or contract amount (or notional principal amount if there is no face or contract amount); and

N/A

(c) the nature and terms, including, at minimum, a discussion of:

(i) the credit and market risk of those instruments;

N/A

(ii) the cash requirements of those instruments; and

N/A

(iii) the related accounting policies.

N/A

13. Details of any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

Material litigation of the Group comprise principally of legal suits brought about by financial institutions and creditors. These are expected to be resolved upon the completion of the Proposed Corporate and Debt Restructuring Scheme of the Company. In addition, the Company has been placed under Special Administration on 9 September 1999 pursuant to Section 24 of the Pengurusan Danaharta Nasional Berhad Act, 1998 and a moratorium has been placed upon Sportma until 8 September 2002, whereby no proceedings and no execution or other legal process may be commenced against the Company or continued with.

14. Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.

N/A

15. Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the proceeding quarter.

The Group reported a loss before taxation of RM1.010 million for the fourth quarter ended 31 December 2001 as compared to a loss before taxation of RM9.76 million in the third quarter ended 30 September 2001.  The lower losses reported in the fourth quarter was mainly due to the over provision of depreciation of fixed assets and accrued interest on financial borrowings for the last three quarters.

16. Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or revenue of the company and the group.

A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or even in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

The losses reported in the fourth quarter was mainly due to the provision for doubtful debts.

17. Material events subsequent to the End of the Financial period reported

There were no material events subsequent to the current financial period reported up to 7 days from the date of this report.

18. Explanatory comments about the seasonality or cyclicality of operations.

The Group has ceased operations since December 1999. 

19. Commentary on Prospects

The prospects of the Group shall depend on the finalisation and the successful implementation of a debt restructuring scheme to regularise the Group’s financial condition pursuant to Practice Note 4/2001.

20. Explanatory notes for any (only applicable to the final quarter):

(a) Variance of actual profit from forecast profit (where the variance exceeds 10%);

N/A

(b) Shortfall in the profit guarantee.

N/A

21. Dividend: To be completed if a decision regarding the dividend has been made.

No interim dividend is recommended for the quarter ended 31 December 2001.

22. Minimum Paid-Up Capital Requirement

As at the date of this report, the Company has yet to meet the minimum paid-up capital requirement of RM40 million.  However, after the implementation of the proposed corporate and debt restructuring exercise as disclosed under Note 8, the Company will be liquidated and the listing status of Sportma will be transferred to a newly incorporated company, where the minimum paid-up capital requirement will be met.
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