Notes to the interim financial report

1. Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2001 except for the following:-

Adoption of MASB 19 

Events After Balance Sheet Date whereby the comparative figures have been restated to reflect the impact of the non-recognition of dividends proposed after the balance sheet date. The effect of the change is disclosed in the condensed consolidated statement of changes in equity. 

2. Property, Plant and Equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

3. Inventories

There was no write-down of inventory value for the current financial year-to-date.

4. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

5. Dividends Paid

                    9 months ended

30 September

2002        2001

RM’000       RM’000
Ordinary


Final paid:


2001 – 2.5% tax exempt per share

    1,090
    906


(2000 – 2.5% tax exempt per share)

6. Seasonal or Cyclical Factors

The quarterly financial results were not affected by seasonal or cyclical factors of operations.

7. Segment Information

The Group operates principally in the printing industry and predominantly in Malaysia and therefore segmental reporting is not applicable.

8. Capital Commitments

30 September 2002








     RM’000

      Property, plant and equipment


Authorised but not contracted for 


564


Contracted but not provided for in


the financial statements



405








           ------

  







969








           ====

9. Changes in Contingent Liabilities

As at 14 November 2002, there were no contingent liabilities in respect of the Group.

10. Related Party Transactions

Controlling related party relationship is with its subsidiary companies.




  

  


  9 months Ended


30 September 2002

        

       RM’000
     Affiliated companies


British American Tobacco (Malaysia) Berhad





and its subsidiaries



Sales






74,343


Interbobbin (UK) Ltd



Purchase of plant and machinery


    680



Purchase of materials




      47   




These transactions have been entered into in the normal course of business and have been established on terms which are not more favourable than to third parties.

11. Events subsequent to the balance sheet date

On 12 November 2002, as announced to the KLSE, the directors had proposed, inter-alia, an extension of the duration of the Executive Share Option Scheme for a period of five (5) years from 5 February 2003 to 4 February 2008.

Additional information required by the KLSE’s Listing Requirements

1. Review of Performance 

The Group recorded a profit of RM 5,442,000 and RM 10,653,000 before tax and minority interests for the third quarter and nine months ended 30 September 2002 respectively, as compared to RM 2,783,000 and RM 8,039,000 for the corresponding quarter of the preceding year and nine months ended 30 September 2001 respectively.

The aforesaid favourable result for the quarter was due to the increase in sales for cigarette-related packaging materials and a gain on disposal of obsolete equipment following the merger of the packaging and commercial operations. The improvement in the cumulative results was attributed to the various cost-cutting measures on factory overheads and a gain on disposal of obsolete equipment.

2. Variation of Results against Preceding Quarter

For the third quarter ended 30 September 2002, the Group recorded a profit of RM 5,442,000 before tax and minority interests compared to RM 1,399,000 for the preceding quarter. 

The improved result for the current quarter was mainly due to the increase in sales for cigarette-related packaging materials and a gain on disposal of obsolete equipment following the merger of the packaging and commercial operations.

3. Current Year Prospects

Barring all unforeseen circumstances, the Directors are of the opinion that the results for the year 2002 of the Group would be satisfactory.

4. Profit Forecast

Not applicable as no profit forecast was published.

5. Tax  Expense

                                                                     3 months ended                 9 months ended 

                                                                        30 September                   30 September

2002  2001                 2002        2001

                                                                 RM’000   RM’000            RM’000   RM’000
      Current tax expense                                  650        1,530                 2,323       3,299

      Deferred tax expense                                  67       (  574)                   175            91






      _______    ______                _____     _____

        





717
    956

    2,498      3,390






      _______    ______                _____     _____

The Group’s effective tax rate is lower than the statutory tax rate for the quarter under review and for the year-to-date due to the availability of reinvestment allowances of certain subsidiaries. 

6. Profit on Sale of Unquoted Investments and/or Properties

There were no profits on any sale of unquoted investments and/or properties included in the results of the Group for the current quarter and financial year-to-date.

7. Quoted Securities 

There was no purchase or disposal of quoted securities for the current financial year-to-date.

8. Status of Corporate Proposals Announced

There were no corporate proposals announced but not completed to-date.

9. Borrowing and Debt Securities

Group borrowings as at the end of the reporting period:-

a) All borrowings are unsecured

b)




30 September 2002

                                                              RM’000                                             

Short term borrowings                       1,519

  
Long term borrowings
                       3,170

                      


      -------------






           4,689

 




      ========

c) The above borrowings are denominated in Ringgit Malaysia. There are no foreign

currency borrowings.

10. Off  Balance Sheet Financial Instruments

During the financial year-to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.

11. Changes in Material Litigation 

As at 14 November 2002, there was no material litigation of the Group to be disclosed.

12. Dividends 

The directors have not declared any interim dividend for the current financial year.

13. Earnings per share 

Basic earnings  per share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM 3,740,000 and the weighted average number of ordinary shares outstanding during the quarter of 43,653,000.

Weighted average number of ordinary shares                           

      Unit’000

Issued ordinary shares at beginning of the period                                43,617

Effect  of  shares issued in  relation to  Executive 

Share Option Scheme during the year                                                         36


Weighted average number of ordinary shares                                      43,653 


Diluted earnings per share

The calculation of diluted earnings per share for the quarter is based on the net profit  attributable to ordinary shareholders of RM  3,740,000 and the weighted average number of ordinary shares during the quarter of  43,739,000.

Weighted average number of ordinary shares (diluted) 

          

                  Unit’000
Weighted average number of ordinary shares                                      43,653 

Effect  of  shares issued in  relation to  Executive 

Share Option Scheme during the year                                                         86


Weighted average number of ordinary shares (diluted)                       43,739

