NOTES

1.
Accounting Policies

The fourth quarter financial statements of the Group have been prepared using the 

same accounting policies and methods of computation as those used in the 

preparation  of the most recent annual financial statement.

2.
Exceptional Items

There was no exceptional item for the fourth quarter ended 31 December 1999.

3.
Extraordinary Items

There was no extraordinary item for the fourth quarter ended 31 December 1999.

4.
Taxation
The taxation figure comprises the following :-





Current year

     Cumulative





    

       
       Quarter





Quarter

        To date
         





31 Dec. 1999

    31 Dec. 1999




   RM’000

          RM’000

(i)   Current taxation

      34.70


137.67

(ii)   Under provision in 

         prior years

          -


               -

(iii)   Deferred taxation

      119.37

             244.04






_________


________






      154.08


381.71






________


________

5. Pre-acquisition Profits

There were no pre-acquisition profits or losses for the current financial period ended 31 December 1999.

6. Profits on Sale of Investments and/or Properties.

There were no profits on sale of investments and/or properties for the current financial period ended 31 December 1999.

7. Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period ended 31 December 1999.

8. Changes in the Composition of the Company

There were no changes in the composition of Group during the current financial period ended 31 December 1999.

9. Status of Corporate Proposals

“Proposed Variation of the profit guarantee agreement dated 12 April 1996 and proposed non-renounceable restricted issue of up to 2,547,000 warrants to minority shareholders of the company on the basis of one warrant for every three existing ordinary shares held at a date to be determined by the Board”

With regards to the approval by the Securities Commission on 20 July 1999 and the appeal made on behalf of the guarantors by Commerce International Merchant Bankers Berhad on 18 August 1999, the Securities Commission had on 5 October 1999 agreed to revise the following conditions of  its approval as follows :-

(a) The shareholders of B & O who are connected to the guarantors of the Agreement namely Tan Sri Azmi Wan Hamzah and Mr Foong Yeap are now entitled to the Proposed Restricted Warrant Issue.

(b) The offer by the guarantors to buy-back the warrants from the original warrant holders at an offer price of 44 sen per warrant must be opened for a period of ten market days beginning from the eleventh market day  after the listing of the warrants and not for a period of six months from the date on which the warrants are listed on the KLSE as originally approved.

KLSE had approved the draft warrant certificate  and the draft deed poll on  23rd  November 1999 and 22nd December 1999 respectively. The approval of KLSE  for the initial listing application of the warrants and the additional listing application for new shares issued upon conversion of the warrants was obtained on  23rd February  2000.

10. Seasonal or Cyclical Factors

The Group’s operations are not affected by seasonal factors. The general economic scenario and construction cycle would however have an impact on the Group’s operations.

11. Debt and Equity Securities

There were no issuance of debt and equity securities during the current financial period ended 31 December 1999.

12. Group Borrowings and Debt Securities

As at 31 December 1999, the Group borrowings can be analysed as follows:

Short Term Borrowing





Secured
Unsecured
Total





RM’000
RM’000
RM’000

Bills payable and 

6,123.90
14,423.66
20,547.56

 Revolving credits

Bank Overdraft

1,104.03
     191.29
  1,295.31





7,227.92
14,614.95
21,842.87

Long Term Borrowing






Term Loan


880.36

-

880.36





Total



8,108.28
14,614.95
22,723.23

The long term loan is denominated in S$ for subsidiary company amounts to S$ 384,369.66.

13. Contingent Liabilities

The Group has no material contingent liabilities as at the date of issue of this announcement.

14. Financial Instruments with Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk during the current financial period ended 31 December 1999.

15. Material Litigation

As at the date of this announcement, the Company is involved in the following material litigation issues.

(a) The Company has commenced legal proceedings against two construction companies in respect of non settlement of debt amounting to RM1,637,670 and RM 770,573 respectively.  

16.
Segmental Information

Segmental information for the cumulative financial period to date are as follows :-

Turnover

Profit before 

Net funds






Taxation


Employed



   1999
      1998

1999
       1998
1999
     1998



RM’000
      RM’000
RM’000
       RM’000
RM’000
     RM’000

Malaysia
18,114.40    24,711,30
1,512.28
         816.44
27,083.87     26,228.16


Singapore
16,682.00    19,174,62
   529.50       1,009.84 
 8,101.11        7,747,81



34,796.40    43,885,93
2,041.78
      1,826.28
35,184.98     33,975,98

Inter segment

 Activities
  (598.01)
  (727,37) -  

 

 34,198.39
 43,158.,56

17.
Material changes in Quarterly results compared to the Results of the Preceding Quarter

The significant improvement in performance in the final quarter compared to the third quarter reflects among other factors, the impact of material contracts performed by the Company in the final quarter.

18.
Review of Performance

Turnover of the Group for the 4th quarter amounted to RM10.3 million.  Turnover of the Group for the year ended 31 December 1999 amounted to RM 34.2 million.This represents a fall of 21% compared to the turnover of the Group for the year ended 31 December 1998 (RM 43.2 million) Group profit before tax for the year ended 31 December 1999 amounted to RM2.04 million, a 12% increase from last year’s results(1998:RM1.8 million) Operating and financial costs have stabilised throughout the period while margins have shown  improvements. 

19.
Current Year Prospects 

The pace of the domestic and regional economic recovery has increased.We anticipate bottom line profitability to improve further in the current financial year barring any unforeseen circumstances 

20.
Profit Forecast and Profit Guarantee

There was no profit forecast and profit guarantee for the period under review.

21.
Dividend

For the financial period up to 31 December 1999,a first and final dividend of 3 sen less tax (1998:1sen) has been recommended subject to shareholders approval at the forthcoming Annual General Meeting..The notice of book closure will be announced in due course..

FOR BELL AND ORDER BERHAD

AB RAHMAN MOHD DERUS

Company Secretary

28 February 2000

